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DIRECTOR’S REPORT

Dear Members,
FLAIR CYROSIL INDUSTRIES PRIVATE LIMITED

Your Directors have pleasure in presenting this 3! Annual Report on the affairs of the
Company together with the Audited Statement of Accounts for the financial year ended
March 31, 2024.

1) Financial Summary or performance of the Company:
The Company has prepared its standalone financial statements for the Financial Year

(‘F.Y") 2023-24. The highlights of Financial Statements of the Company’s operations
for the year ended March 31, 2024 are as follows:

[ PARTICULARS ' (Rs in Lakhs) '
R FY 2023-24 | FY mzzm i
‘>I\:ﬂ enue from Operations 549.35 .:....,_, - i
A AREE I — —— - = "..- - ?4
Other Income ‘ 04.13 40.25 |
' Total Income - 61348 4025
; Earnings be fore Finance Cost, Tax and Depreciation 1341  (3.03) |
. Less I'inance Cost 334.03 7375
L ess: Depreciation & Preliminary expenses written off . 255.16 1537
|
b s hmoper e T _ R
Profit/ (Loss) before Taxation . (575.78) | (92.16)
Less: Provision for Taxation |
Current Tax : -t
 Deferred Tax -* 98,61 1} 15.16-
Tax adjustiments for earlier year - | é
| Profit/ (Loss) after Taxation - | (477. 17) | (77.00) |
_Add: Otner Lompril}g;_s_w > Income I _ __,_4
- Total Comprehensive Iacome for the year («1"" "') (ET.U(“ |
Tl"f!l‘éhﬁi‘iesmeb and Surplus - T amam [ Gy
. Balance at the end of the year (599.19) (122.02)
! Earnmgs per Equity “Share of face value of Rs 100/-
' each - s -
Basioflole) . L AIDE (35.66)
(Diluted (InRs) | 11929 0 (35.66) |
2) Financial Perfermance

During the vear under review, the Company has stertel its operations an.l fulfilled
tae first commercial order at its unit in Valsad, Gujurat. Hence the Company’s
Pevenue trom Operatiors during the vear uader review is Rs. 549.35 Takhs as
-omparec o NIL during the previous inanc.al year. The loss atior Tax during the
year was Ks. 477,17 Lakhs as compared 0 Rs. 77.00 Lakhs in ‘he provious year
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3) Dividend

Considering the loss in the financial year, our directors did not recommend any
dividend.

4) Share Capital
A. Authorised Capital:

During the year under review there was no change in the Authorised Capital of
the Company. The Authorised Capital of the Company is Rs. 10,00,00,000/-
(Rupees Ten Crores Only) divided into 10,00,000 (Ten Lakh) Equity Shares of Rs.
100/- (Rupees One Hundred) each.

B. Paid up Capital:

During the year under review, there was no change in the Paid up Capital of the
Company.

The Paid up Capital of the Company is Rs. 4,00,00,000/- (Rupees Four Crores
Only) divided into 4,00,000 (Four Lakh) Equity Shares of Rs. 100/- (Rupees One
Hundred) each. The details of the paid up capital are as follows:

Sr. No. | Particulars No of Shares | % of Holding
1 M/s. Flair Writing Industries | 360000 90
Limited
2 Mr. Jatin Chadha 20000 5
3 Mr. Ajay Sethi 20000 5
Total 400000 100
C. Issue of Shares with Differential Rights

The Company, under the provisions of Section 43 read with Rule 4(4) of the
Companies (Share Capital and Debentures) Rules, 2014 [Chapter IV], has not
issued any shares with differential rights.

D. Issue of Sweat Equity Shares

The Company, under the provisions of Section 54 read with Rule 8(13) of the
Companies (Share Capital and Debentures) Rules, 2014, has not issued any sweat
equity shares.

E Issue of Employee Stock Options

The Company, under rule 12 (9) of Companies (Share Capital and Debentures)
Rules, 2014, did not issue any shares with respect to any employee stock
option scheme.

5) Details of subsidiary/joint ventures/associate companies

As on 31st March 2024, the Company did not have any subsidiary /joint ventures/
associate companies.
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6) Statutory Auditor

M/s. Jeswani & Rathore, Chartered Accountants, (Firm Registration No: 104202W)
Mumbai are the Statutory Auditors of the Company for the year ended March 31,
2024.

M/s. Jeswani & Rathore, Chartered Accountants, (Firm Registration No: 104202W)
were appointed as the Statutory Auditors of the Company at the 1st Annual General
Meeting of the Company held on September 29, 2022, to hold office until conclusion
+ of 5 years from the date of the said Annual General Meeting held on September 29,
2022 upto the 6 Annual General Meeting of the Company to be held in year 2027.

The Auditor’s Report for the Financial Year ended March 31, 2024 on the Financial
Statements of the Company is part of this Annual Report.

7) Board of Directors
A. Composition:

The following were members of the Company’s Board of Directors, as of 31st March

2024
Sr. No. Name of Director
i Mr. Rajesh Khubilal Rathod
2 Mr. Mohit Khubilal Rathod
3 Mr. Sumit Rathod
4 Mr. Vimalchand Jugraj Rathod

The Company being a private limited company, the directors are not liable to retire
by rotation.

B. Change in Directorship during the year

During the year under review, Mr. Vimalchand Jugraj Rathod was appointed as
the Managing Director of the Company with effect from 1st August, 2023.

The company is not mandatorily required to appoint any whole time Key
Managerial Personnel pursuant to the Section 203 of the Companies Act, 2013
and its applicable rules thereon. The Provision of Section 149 for appointment of
Independent Director do not apply to the Company.

C. Number of meeting of the Board:

The dates on which the Board of Directors met during the financial year under
review are as under:

Sr. No. | Date of Board Meeting

08t June 2023
31st July 2023
28th September 2023
28th November 2023

b ol f i e
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5. 19t December 2023
6. 09th February 2024

The date on which the Members met during the year under review are as under:

Sr. No. | Type of Meeting Date of Meeting
L Annual General Meeting 15.06.2023
2 Extra-ordinary General | 01.08.2023
Meeting
£ 3 Extra-ordinary General | 30.11.2023
Meeting
D. Declaration by Independent Directors

The Company was not required to appoint and did not appoint Independent
Directors under Section 149(4) and Rule 4 of the Companies (Appointment and
Qualification of Directors) Rules, 2014 hence no declaration has been obtained.

E. Secretarial Standards

The Company has generally complied with the Secretarial Standard-1 (Meetings
of Board of Directors) and Secretarial Standard-II (General Meetings) issued and
amended time to time, by the Institute of Company Secretaries of India.

E. Particulars of Employees

The information required under Section 197 read with rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect
of employees of the Company, will be provided upon request. In terms of Section
136 of the Companies Act 2013, the reports and accounts are being sent to the
members and others entitled thereto, excluding the information on employees’
particulars which is available for inspection by the members at the Registered
office of the Company during business hours on working days of the company
up to the date of ensuing Annual General Meeting.

8) Annual Return

In accordance with the requirements under Section 92(3) and Section 134(3)(a) of the
Act and the applicable rules, the annual return as on March 31, 2024 is available on
the website of the Company https:/ /www flairworld.in/investor-relation.html.

9) Explanation or comments on qualifications, reservations or adverse remarks or
disclaimers made by the auditors in their reports

The Auditors Report on the financial statement of the Company is part of this
Directors Report.

There has been no qualification, reservation, adverse remark or disclaimer given by
the Auditors in their Report. The provisions relating to submission of Secretarial
Audit Report pursuant to Section 204 of the Companies Act, 2013 is not applicable to
the Company.
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b) Additional investments and proposals being implemented for reduction of
consumption of energy. The Company is however, carrying on continuous
education and awareness prograins for its employees for energy conservation.
But no major specific investment proposals are envisaged.

B.  Technology Absorption

The Company has recently commissioned its stecl bottle plant with latest
automated technology and the full benefit of the plant is yet to be achieved.

C. Foreign Exchange Farnings and Outgo:

Activities relating to exports; initiatives taken to increase exports: - Development
of Innovative packaging and products for export markets along with
improvement in quality, cost and lead time.

(Amount in Lakhs.)

' Particulars | Period Ended TI Period Ended
j _ ~|31.03.2023 | 31.03.2024

| Actual Foreign Exchange Earnings 117323 1 67.03

| Actual Foreign Exchange Outge 1156.67 | 1,279.02

19) Disclosure of Orders Passed by Regulators or Courts or Tribunal

No orders have been passed by any Regulator or Court or Tribunal which can have
impact on the going concern status and on the Company’s operations in future.

20) Acknowledgments
Your Directors wish to place on record their sincere appreciation and acknowledge

with gratitude the support and co-operation extended by the regulators, creditors,
bankers, shareholders, and emplovees, who have helped in the day to day

umnagenmnt..
For and on behalf of the Board of Directors
Place: Mumbai Rajesh Khubilal Rathod umit Rathod
Dated: July 19, 2024 Director Director

(DIN: 00122907) (DIN: 02987687)
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ANNEXURE I

FORM NO. AOC -2
Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in of Section 188(1) of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm'’s length basis.

SL. No. Particulars Details
a) Name (s) of the related party & nature of | NIL
relationship
b) Nature of contracts/arrangements/ transaction NIL
) Duration of the | NIL

contracts/arrangements/ transaction

d) | Salient terms of the contracts or arrangements or | NIL
transaction including the value, if any

e) Justification for entering into such contracts or | NIL
arrangements or transactions’
f) Date of approval by the Board NIL

g) Amount paid as advances, if any NIL i
h) Date on which the special resolution was passed | NIL '
in General meeting as required under first | |

proviso to section 188

2. Details of contracts or arrangements or transactions at Arm’s length basis.

SL. Particulars | Details
No.
a) | Name (s) of the related party & nature of | Flair Pens & Plastic Industries -
relationship Associate Enterprise
b) | Nature of contracts/arrangements/transaction Rent Paid
¢) | Duration - of  the Ongoing

contracts/arrangements/ transaction

d) | Salient terms of the contracts or arrangemﬁhts or | Business Transaction Rs. 64,20
transaction including the value, if any lakhs

e) | Date of approval by the Board NA

f) | Amount paid as advances, if any Nil
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SL. Particulars Details
No.
a) | Name (s) of the related party & nature of | Flair Pens Limited - Associate
relationship Enterprise
b) | Nature of contracts/arrangements/ transaction Rent Paid
¢) | Duration of “the Ongoing
contracts/arrangements/ transaction
d) | Salient terms of the contracts or arrangements or | Business Transaction Rs.1.42 Lakhs
transaction including the value, if any
e) | Date of approval by the Board NA
f) | Amount paid as advances, if any Nil
SL. Particulars Details
No.
a) | Name (s) of the related party & nature of | Flair Writing Industries Limited -
relationship Holding Company
b) | Nature of contracts/arrangements/ transaction Loan Taken Loan Repaid and
Interest Paid
¢) | Duration of ‘the | Ongoing | Ongoing ]
contracts/arrangements/ transaction
d) | Salient terms of the contracts or arrangements or | Business Business i
transaction including the value, if any Transaction Transaction- Loan
Rs.5550.78 Repaid
Lakhs Rs.1893.00 Lakhs
and Interest Paid-
217.50
e) | Date of approval by the Board NA NA
f) | Amount paid as advances, if any Nil Nil
SL. Particulars Details
No.
a) | Name (s) of the related party & nature of | Flair Writing Equipments Private
relationship Limited - Associate Enterprise
b) | Nature of contracts/arrangements/ transaction | Sale of Goods o
c) | Duration of the | Ongoing
contracts/arrangements/ transaction
d) | Salient terms of the contracts or arrangemems_n_r_ Business Transaction Rs.73.77 Lakhs
transaction including the value, if any
e) | Date of approval by the Board NA
f) | Amount paid as advances, if any Nil
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SL. Particulars Details '
No. |
g) | Name (s) of the related"party_ & nature of | Flair W;iting Eq-uipments Private |
relationship Limited - Associate Enterprise
h) | Nature of contracts/arrangements/ transaction Purchase of Goods
i) | Duration of the | Ongoing
contracts/arrangements/ transaction )
j) | Salient terms of the contracts or arrangements or | Business Transaction Rs.43.22 Lakhs
transaction including the value, if any |
k) | Date of approval by the Board  INna _ﬂ!
1) | Amount paid as advances, if any . Nil - __-—:
SL. Particulars Details 1
No. i
a) | Name (s) of the related party & nature of | Flair Writing Industries Limited -
relationship Holding Company '
b) | Nature of contracts/arrangements/transaction | Sale of Goods
¢) | Duration of the | Ongoing T
contracts/arrangements/ transaction
d) | Salient terms of the contracts or arrangements or | Business ~ Transaction  Rs.116.49
| transaction including the value, if any Lakhs
e) | Date of approval by the Board | NA -
'f)“ Amount paid as advances, if any o _- _:_Nll_ R "f
| SL. Particulars Details
No.
a) | Name (s) of the related party & nature ol | Flair Writing Industries Limited -
relationship Holding Company
b) | Nature of contracts/arrangements/ transaction Purchase of Goods
¢) | Duration of the | Ongoing
contracts/arrangements/ transaction
d) | Salient terms of the contracts or arrangements or | Business Transaction Rs.93.98 Lakhs
transaction including the value, if any
e) | Date of approval by the Board . NA E e
! f) | Amount paid as advances, if any B Nil

For and on behalf of the Board of Directors

Place: Mumbai
Dated: July 19, 2024

g

Rajesh K. Rathod

Director

(DIN: 00122907)

umit Rathod
Director
(DIN: 02987687)



JESWANI & RATHORE
CHARTERED ACCOUNTANTS

408/C, NIRANJAN, 99, MARINE DRIVE, MUMBAI-400 002
TEL NO: +91 22 22816968/22834451/40066968
Email: jeswani.rathore@gmail.com

Independent Auditor's Report

To the Members of Flair Cyrosil Industries Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of Flair Cyrosil Industries Private Limited
("the Company"), which comprise Balance Sheet as at March 31, 2024, the Statement of Profit and Loss,
the Cash Flows Statement and the Statement of Changes in Equity for the year then ended, and notes fo
the Financial Statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our infermation and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013, as amended
("the Act”] in the manner so required and give a frue and fair view in conformity with Indian Accounting
Standards prescribed under section 133 of the Act, (“Ind AS") and other accounting principles generally
geceepted in India, of the state of affairs of the Company as at March 31, 2024 and its losses, changes in
equity and its cash flows for the year ended on that date.,

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SAs)
as specified under section 143(10) of the Act. Our respensibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements' section of our report.
We are independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of
Chartered Accountants of India ("ICAl") together with the ethical requirements that are relevant to our
audit of the Financial Statements under the provisions of the Act and the Rules there under, and we have
fulfilled our other ethical responsibilifies in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
caudit of the Financial Stafements for the financial year ended March 31, 2024. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming our opinicn
thereon, and we do not provide a separate opinion on these matters.

There are no key audit matters identified in our audit,

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Company's Annual Report, but does not include the Financial Statements
and our auditor's report thereon. A28 R

Qur opinion on the Financial Statements c:fr::es'i
form of assurance conclusion thereon.

other information and we do not express any



In connection with our audit of the Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Financial
Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this ather
information, we are required to report that fact. We have nothing o report in this regard.

Responsibilities of Management and Those charged with Governance for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Sectfion 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian accounting Standards (“Ind
AS") specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continve as a geing concemn, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liguidate the Company or to cease operations, or has no redlistic alternative but to do

sQ.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a matericl misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and mainiain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and cppropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management,

conditions that may cast significant doubt
we conclude that a material uncertainty et



|
to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the comparny to cease to continue as a geing
concer,

«Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that individually or in aggregate
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial
statements may be influenced. We consider quantitative materiality and qualitative factors in

(i} planning the scope of our audit work and in evaluating the resulls of our work and
(ii) to evailuate the effect of any identified misstatement in the Financial Statements.

We communicate with those charged with governance regarding. among other matters, the planned
scope and fiming of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governcnce, we determine those matters that
were of most significance in the audit of the Financial Statements for the financial year ended March 31,
2024 and are therefore the key audit matters. We describe these matiers in our auditor's ieporf unless law
or regulation precludes public disclosure about the matter or when, in exiremely rare circumstances, we
determine that a matter should nof be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulalory Requirements

s As required by the Companies (Auditor’s Reporl) Order, 2020 (“the Order"), issued by the Ceniral
Government of India in terms of sub-section (I 1) of Section 143 of the Act, we give in Annexure
sA" g statement on the matters specified in paragraphs 3 and 4 of the Order.

2 As required by Section 143(3) of the Act, we report that:

a) We have sought and obtaired all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of ihose book;

c) The Balance sheet, the Siatement of Profit & Loss, Statement of Changes in Equity and the Cash Flow
statement, dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133
of the Act:

e) On the basis of the written representafion regmhe directors as on March 31, 2024 taken on
record by the Board of Directors, none of th Ors s ';qua]ified as on March 31, 2024 from being
appointed as a Director in ferms of Section 16 ( 4 |

2

Ly
=
=
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f) Since the Company's turnover as per last audited financial statements is less than Rs. 50 crores and its
borrowing from banks or financial institutions or any body corporate at any point of time during the year is
less than Rs. 25 Crores, the Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial conirol over financial reporting of the company and the operating
effectiveness of such controls vide notification dated June 13, 2017;

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended;

The provisions of Sections 197 read with schedule V to the Companies Act, 2013 are applicable to Public
Companies and hence, the reporting under this clause is not applicable to the company:

h) With respect to the matters to be included in the Auditor's report in accordance with the Rule 11 of the
Companies (Audif and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company did not have any pending litigations on ifs financial position in its Financial
Statements.

(i) The Company did not have any long-term contracts including derivative coniracts for which
there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2024,

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds
iwhich are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entilies identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign enfity ("‘Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whalsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our nofice that has caused us to believe thal the
representations as provided under sub clause (iv)(a) and [iv) (b) above, contain any matericl
misstatement.

(v) The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the Companies Act, 2013.

(vi) Based on our examination, which included test checks, the Company has used accounting
softwares for maintaining its books of account for the financial year ended March 31, 2024
which has a feature of recording audinog} facility and the same has operated
throughout the year for all relevant frgfison recerded in the softwares. Further, during the

course of our audit we did not con f instance of the audit trail feature being

tampered with.



As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies [Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.

For Jeswani & Rathore
Chartered Accountants
(FRN: 1G4202W)

LAAC

Khubilal G. Rathore

(Partner)

M. No: 012807

UDIN: 24012807BKHGBM5153

Place: Mumbuai
Date: May 25, 2024
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Email: jeswani.rathore@gmail.com

Annexure “A” to the Independent Auditors’ Report of even date on the Financial Statements of Flair Cyrosil
Industries Private Limited

(Referred fo in paragraph 1, under ‘Report on Other Legal and Regulatory Requirements' section of our
Report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

i. Inrespect of the Company's Properly, Plant and Equipment and Intangible Assets:

a) (i) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(ii) The Company has maintained proper records showing full parficulars of intangible assets.

b) The Company has a phased program for physical verification of the Property, Plant and
Equipment and Right-of-use assets. In our opinion, the frequency of verification is reasonable
considering the size of the company and nature of its Property, Plant and Equipment and Right-
of-use assets. Physical verification of the assets has been camied out by the Management
during the year pursuant to the program in that respect and no material discrepancies were
noticed on such verification.

¢] On the basis of our examination of the records of the Company, the Company does not own
any immovable property.

d) The Company has not revalued its Property, Plant and Equipment (including right of use assets)
during the year.

e) There are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made there
under.

ii. Inrespect of its inventories:

a) The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. Discrepancies of 10% or more in aggregate for each class of
inventory were not noticed on such physical verification.

b) As disclosed in Nofe 12 fo the financial statements, the Company has been sanctioned waorking
capital limits in excess of five crore rupees, in aggregate, from bank on the basis of security of
cuirent assets and movable Property, Plant and Equipment. In our opinion, the quarterly
statements filed by the company with such banks cre not in agreement with the books of
account of the Company and the details are as follows:




(Rs. In lakhs)

Quarter Amount as Amount as | Difference | Reason for discrepancies
ended on per books reported in
of accounts the
statemenlis
The Quarterly statement submitted with Barks
gf %%fgaer 596.32 59724 (0.92) were prepared and filed before the completion
' of all financial statement clesure which led to the
above differences between the books of
March 31, accounis and quarlerly statement submitted
2024 94428 939.43 4.85 with Banks based on provisional books of
account.

iii. On the basis of our examination of the records of the Company, the Company has not made any
investments, provided guarantee or
or unsecured, to companies, firms,

Accordingly, reporting under clause (i} (a

the Company.

iv. The Company has not given any loans, or pr
section 185 and 186 of the Companies Ac

security or granted any advancesin the nature of loans, secured
limited liability partnerships or any other parties during the year.
) to (iii)(f) of paragraph 3 of the Order is not applicable to

ovided any guarantee or security as specified under
t, 2013. Accordingly, reporfing under clause (iv) of

paragraph 3 of the Crder is not applicable io the Company.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits. Hence,
reporiing under clause (v) of paragraph 3 of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under Section

148(1) of the C

ompanies Act, 2013 for the business activities carried out by the Company. Thus

reporting under clause (vi) of paragraph 3 of the order is not applicable fo the Company.

vii.

provident fund, employees’ stale insurance,
of excise, value added tax, cess and other
authorities. There were no undisputed am

(a) The Company is regular in depositing undisputed statutory dues including goods and services tax,
income-tax, sales tax, service tax, duty of customs, duty
statutory dues applicable to it with appropriate
ounts payable in respect of Goods and Service tax,

Provident Fund, Employees' State Insurance, Income Tak, Sales Tax, Service Tax, duty of Custom, duty
of Excise. Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2024 for
a period of more than six months from the dafe they became payable.

(b) There are no stalutory dues
State Insurance, Income-Tax, Sales-Tax,

in respect of Goods and Services Tax, Provident Fund, Employees’
Service Tax, duty of Customs, duty of Excise, Value Added

Tax, Cess and any other statulory dues which have not been deposited with the appropriate
authorities on account of any dispute.

viii.

The Company has not surrendered or disc

losed any transactions, previously unrecorded as income in

the books of account, in the tax assessments under the income-tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause (vii) of paragraph 3 of the Order is not
applicable to the Company.

ix. [a) The Company has not defaulted in repayment of loan or other borrowings or in the payment of
interest thereon to any banks and related parties during the y=ar.

(b) The Company has not been declared a wilful defaulter by any bank or financial institution or
government or government authority.

(c) The Company has utilised the money
purposes for which they were obtained g

Bimed by way of term loan during the year for the
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xii.

Xiil.,

Xiv.

XV.

xvii.

(d) On an overall of examination of the financial statement of the Company, we report that no funds
raised on short term basis have been used for long term purpose by the Company.

{e) Based on our audit procedures and on the basis of information and explanations given fo us, the
Company has not taken loan from any entity or any person on account of or to meet the obligation
of its subsidiaries, jeint ventures as defined under Companies Act, 2013. Accordingly, reporting under
clause (ix)(e) of paragraph 3 of the Order is not applicable fo the Company.

(f) Based on our audit procedures and on the basis of information and explanations given 10 US, the
Company has not raised any funds during the year on the pledge of securities held in its subsidiaries,
joint ventures or associates Companies. Accordingly. reporting under clause (ix) [f) of paragraph 3 of
the Order is not applicable to the Company.

(a)The Company has not raised any moneys by way of initial public offer or further public offer
lincluding debt instruments) during the year. Accordingly, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, reporting under clause (x){p) of
paragraph 3 of the Order is not applicable to the Company.

(a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the Standalone Financial Statements and according to the information and explanations given by
the management, no fraud by the Company or no materal fraud on the Company has been
noticed or reported during the year.

(b) During the year, no report under sub-section (12) of Section 143 of the Companies Act, 2013 has
been filed by cost auditor/ secrefarial auditor or by us in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditor) Rules, 2014 with Central Government.

(c) Based on our audit procedures performed and according to the information and explanafions
given to us, no whisfle blower complaints were received by the company during the year.
Accordingly, reporting under clause (xi) (c) of paragraph 3 of the Order is not applicable to the
Company.

The Company is not a Nidhi Company. Accordingly, reporting under clause (xii) of paragraph 3 of
the Order is not applicable to the company.

In our opinion, all the transactions with the related parties are in compliance with Sections 177 and
188 of the Act, where applicable and the details of such transactions have been disclosed in the
Note 31 of financial statements as required by the applicable accounting standards.

In our opinion, internal audit as per Section138 of Companies Act, 2013 not applicable to the
Company, hence the reporting under this clause [xiv){a) and (b) of paragraph 3 of the Order is not
applicable to the company.

In our opinion, the Company hds not entered into any non-cash transaction with its directors or
persons connected with its directors and hence, provision of section 192 of the Companies Act, 2013
are not applicable to the Company.

(a) In our opinion, the Company is not required fo ke regisiered under Section 45-1A of the Reserve
Bank of India Act 1934, Accordingly, reporling under clause (xvi)(a)(b) and (c) of parcgraph 3 of the
Order is not applicable to the Compeny.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporling under clause
(xvi}(d) of paragraph 3 of the Order is not @

The Company has incurred cash loss
immediately preceding financial year.

ancial year covered by our audit and the



xvii.

Xix.

There has been no resignation of statutory auditor during the year. Accordingly, reporting under
clause (xvii) of paragraph 3 of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in Note 37 of the financial stalements, ageing and
expected dates of redlisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our aftention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that the Company is not capable of meeting its liabilifies
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based cn the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities faling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

The provisions of Section 135 fowards corporate social responsicility are not applicable on the
company and accordingly requirement to report on Clause (xx)(a) and. [xx] b) of paragraph 3 of
the Order is not applicable to the company.

For Jeswani & Rathore
Chartered Accountants

(FRN: 104202W)

Khubilal G. Rathore

(Pariner)
M. No: 012807
UDIN: 24012807BKHGBAMS5153

Place: Mumbai
Date: May 25, 2024



Flair Cyrosil Industries Private Limited
CIN - U28990MH2021PTC362049

Balance Sheet as at March 31, 2024

(Rs. In Lakhs)
1 372316 1,651.09
b) _Ccpﬂul ijc_ln__“rogress - 1 - 7.00 -
c) |infangible Assets 1 024 027
d} _[Right-of-Use Assets 1 915 ) 26255 |
e _|Financial Assets - S — . - -
i) Other Financial Assets ) o Y e 319.86 | 301.81
fl _|Deferred Tox Assets (Net) ] - 3 12310 24,49
al Orher Mon-Current Assets 4 89.59 321.04
Total Non-Current Assets o ) ) 4,472.09 2,561.26
CurrentAssets =~ =
al |Inventories - & | 96972 359.56
bl [Financicl Assets - -
i Trade Recewnblg?_S_________ & 187.14 B -
i Cash and Cash Equivalents - 7 i 223 0.94
fii) Loans 8 ) = | .40
_|iv) Other ch:ncn::l Assets 2 4186 | 41.86
c|] |Other Current A.'iseis 4 530.32 21082
d) |Current Tax Assets [Net) = _ B ¥ 2.57 1.02
_|Total Current Assels - - 1,733.84 555.59
Total Assefs - _ . - = L ba0sgal s 16,85
EQUITY AND LIABILITIES ) e
cquily ._ = =
al |Equily Share Copital 4 o 10 | 40000] 400.00
b] [Other Equity - - 11 (599.19) [122.02)
~ |Total Equity - B (199.19) 277.98
Liabilities o B
B _: Non-Current Liabilities ) - - -
a) |[Financial L_|p_'pﬂt_|ei _ )
i| Bomowings B N 12 5,480.37 2.120.80
ii] Lease Liabilities 3 175.06 221.47 |
~ [Total Non-Current Liabilities 5,655.43 2,342.28 |
| |Current Liabilifies B . - -
al Flnanc;crl Liabilities ) - - ) | 3 =
i) Borowings B L 35200 | 298.31
il Lease Liabilities 13 _ 48.41 42.18
i} Trade Payables o ]
Total Outstanding Dues of Micro and Small Enferpnses 14 4723 15.11
| Tofal Qutstanding Dues of Creditors Other than Micro and Small Emefpnses T 169.26 299
___|iv] Other Financial Liabilities - B 18 3662 58.29
b) |Provisions - _ | 16 1.68 | 037
cl Qﬂl_er_g{fsnr Liabilities B T 76.48 179.34
Total Current liabilities 749.69 596.59
Total Liabilities - N 6,405.12 2,938.87
Total Equity and Liabilities ' ) : -~ 8,205 3.216.85

The material accounting policies and accompanyina noles are on intearal bart of fhe Siandalone Financial Statements (Note 1 to 41)

As per our otlached Report of even date

For Jeswani & Rathore For and on behalf of the Board of Direclors

Chartered Accountants Flair Cyrosil Industries Private Limited
(Firm Reg. No. 1

Khubilal G. Rathore Rajesh Rathod “” sumit Rathod
{Pariner) (Director) (Director)
M.No. 012807 (DIN. 00122907) (DIN. 02987487)

Place: Mumbai
Date: May 25, 2024



Flair Cyrosil Industries Private Limited
CIN - U2B990MH2021PTC352069

Statement of Profit & Loss for the year March 31, 2024

|la) Cost of Material Consumed

__|{d) Finance Cosf:}

INCOME
Revenue from Operation

.Dther Income

Total Income (A)

EXPENSES
(b) Changes in Inventories of Finished Goods, Worlcfain-Frogress—
and Stock-in-Trade )

{c] Employee Benefits Expense

(e] Depreciation and Amortisation Expense
(f) Other Expenses

Total Expenses (B)

Profit/(Loss) Before Tax i (C=A-B)

Tax Expense . |
Current Tax

Deferred Tax

Total Tax Expense _ (D)
[Profit/(Loss) for the period (E=C-D) - i

Earnings Per Equity Share of face value of Rs.100/- each

_|Basic{in Rs )

Diluted (In Rs )

8 |  549.35 /

19 64.13 40.25
613.48 40.25

| 20 500.77 212.77
21 (327.19) (264.04)
| B | 7644 3.49 |
23 334.03 73.75 |

24 | 255186 15.37

25 350.04 91.09
1,189.26 132.42

(575.78) (92.16)

(98.681)] (15.16)

= (98.61) (15.18)
L (477.17) (77.00)
2 (119.29)] (35.66)
26 (119.29) (35.66)

The material accounting policies and accompanying notes are an integral part of the Standalone Financial Statements (Note 1 to 41)

As per our aftached Report of even date
For Jeswani & Rathore
Chartered Accountants

(Firm Reg. No. 104202W)

Khubilal G, Rathore

(Partner)
M.No. 012807

Place: Mumbai
Date: May 25, 2024

For and on behalf of the Board of Directors

Flair Cyrosil

iy

Rajesh Rathod
(Director)

Indystries Private Limited

(DIN. 00122907)

o~

_/ Sumit Rathod
(Director)
(DIN. 02987487)



Flair Cyrosil Industries Private Limited
CIN - U28990MH2021PTC362059

Statement of Cash Flows for the year ended March 31, 2024

Particul
_' Cash Flow From Operating Acti o
3 Profit/ (Loss) for betore tax [575.78) 172.16)
Adjustments for : _ . S —
| Depreciation ond Amortizarion Expenses 25506 | 15.37
Finance Casts 33403 | 7375
i [Profitlfloss of sales of Property, Plant and Equipment 10.04] s
Operating profit before change in working capital 13.37 (3.05)
Movements in working capifal: — i -
lincreasel/Decrease in inventories (570171 (39956}
Increasel /Decrease in Trade Receivables (187.14) 57.75
{Increasel/Decrease in Loans 1.40 [1.4Q)
|lIncrecsel/Decrease in Financial and Other Assets (105.07) [821.12)
Increase/(Decrease] in Trade Payables . - 198.40 16,50
Increqse/(Decrecse] in Provisions 1.31 037
Increqse/(Decrecse] in Financial and Other Liabilities N {104.54) 236.18
Cash Generated From /{Used In) Operations (752.43) (714.33}
Income Taxes Paid [Net) - - {2.57] 11060
Met Cash Generated From / (Used In) Operating Activities (A) (755.00) (715.35)
B _C_:Eh Flo.wﬁr_pm Investing Activities = —— = T .
Purchase of Property, Plant and Eguipment and Intangible Asset including cowpital advances [2.281.31] 11,655.000
Sales of Property, Plant and Equipment and Intangitle Asset . 0.55 -
Net Cash Generated From / (Used In) Investing Activities (B) (2,280.75) (1,655.00)
C |Cash Flow from Financing Activities e — MR —
Issue of Equity Share Copital —— - 3198
Proceeds from Borrowings 3413246 | 2,327.45 |
I Fimance Caosts Paid (312.01)] (71.74)
Repayment of Principal Partion of Lease Liabilities {64.20} 1535}
Met Cash Generated From / (Used In) Financing Aclivities (Cc) 3,037.05 2.570.25
D |Net Increase/(Decrease) in Cash and Cash Equivalents [A+B+C) 130 10.10}
'gqs_h and Cash Equivalents at the Beginning of the Year 0.94 1.04
Cash And Cash Equivalents at the end of the year 2.23 0.54
Components of Cash and Cash Equivalents e o -
Cash on Hand ) B B - 0.08 N _0.09 |
Balances with scheduled banks ol
-in Current Accounts 215 084
Total Cash and Cash Equivalents 2.23 0.94

Note;

1} The cash fiow statement has been prepared under the “Indirect Method"” as set out Indian accounting Standard (Ind AS-7) statement of cash flow.

2| The figures for the comesponding previous vear have been regrouped/reclassified wherever necessary, to make them comporable.,

The material accounting policies and accompanying notes are an integral part of the Standalone Financial Statements (Note 1 fo 41)

As per our attached Report of even date

For Jeswani & Rathore
Chartered Accounfants
(Firm Reg. No.\104202W

For and on behall of the Board of Direciors
Flair Cyrosil Indusiries Private Limited

r2

("

Khubilal G, Rathore

(Partner) Rajesh Rathod somit Rathod
M.No. 012807 (Director) (Director)
(DIN. 00122907) (DIN. 02987487)

Place: Mumbai
Date: May 25, 2024



Flair Cyrosil Industries Private Limited
CIN - U28990MH2021PTC362069

statement of Changes in Equity
a. Equity share capital:

b. Other equity

" (Rs. in Iukh

Balonce asat April 1,2022 - T son)
Add : Profit for fhe period B _  (77.00)

Less Olher C.ompfehenswe Inceme ) ) ) ) e

Bulunce as at March 31, 2023 e = e oo (1220 )
Add : Profit for thepered e S AR 4 7))
Less : Other Comprehenswe Income -

Balance as at March 31, 2024 (599.19)]

The material accounting policies and gccompanying notes dre an integral part of the standalone Financial Statements (Note 110 41)

As per our attached Report of even date
For Jeswani & Rathore Eor and on behalf of the Board of Directors
Chartered Accountants Flair Cyrosil Industrigs Private Limited

(Firm Reg. No. 104202W)

Kbl G. Rafrore) (Lt wHIMB : Rajesh Rathod mit Rathod
{Partner) ' (Director) (Director)
M.No. 012807 (DIN. 00122907) (DIN. 02987687)

Place: Mumbai
Date: May 25, 2024



FLAIR CYROSIL INDUSTRIES PRIVATE LIMITED

1.

2.
2.1

2.2,

CORPORATE INFORMATION

FLAIR CYROSIL INDUSTRIES PRIVATE LIMITED ('The Company") is incorporated on June 14, 2021
in India as per the provisions of Companies Act, 2013. The company is engaged in the
business of manufacturing of dinnerware, tableware, opal ware, plastic moulded household
articles, thermo ware, insulated, household, housewares, and other lifestyle products. The
registered office of the company is located at Flair Cyrosil Industries Private Limited. 63 B/C,

Government Industrial Estate, Charkop, Kandivali West, Mumbai, Maharashtra, India, 400067

SUMMARY OF MATERIAL ACCOUNTING POLICIES

Basis of Preparation

a) Statement of Compliance
The Financial Statements of the Company have been prepared in accordance with the

Indian Accounting Standards (Ind AS) fo comply with the Section 133 of the Companies Act
2013, read with Rule 3 of the Companies (Indian Accounting Standards) Rule 2015, and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The financial statements have been prepared on accrual and going concern basis. The
accounting policies are applied consistently to all the periods presented in the financial

statements.

All the Assets and Liabilities have been classified as Current or Non- Current as per the
Company's normal operating cycle and other criteria set out in Schedule Ill to the Act.
Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalent, the Company has ascertained

the operating cycle to be 12 months.

b) Historical cost convention

The financial statements have been prepared on a histerical cost basis

c) Functional and presentation currency
These financial statements are presented in ‘Indian Rupees', which is the Company's

functional currency. All amounts in the financial stalements have been rounded off to

the nearest Lakhs or decimal thereof, unless otherwise indicated.

USE OF ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

The preparation of the financial statements requires that the Management make estimates and

assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent

liabilities as at the date of the financial statements and the reported amounts of revenue and




€xpenses during the reporting period. The recognition, measurement, classification or disclosure
of an item or information in the financial statements is made relying on these estimates.

The estimates and judgements used in the preparation of the financial statements are
continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors (including expectations of future events) that the Company
believes fo be reasonable under the existing circumstances. Actual results could differ from those
estimates. Any revision to accounting estimates is recognised prospectively in current and future

periods.

Estimates and assumptions are required in paricular for:

* Determination of the estimated useful life of Property Plant and Equipment and Intangible
Property, Plant and Equipment / Intangible Assets are depreciated / amortised over their
estimated useful life, after taking into account estimated residual value. Management
reviews the estimated useful life and residual values of the assefs annually in order to
determine the amount of depreciation / amortisation to be recorded during any reporting
period. The useful life and residual values are based on the Company's historical
experience with similar assets and take into account anticipated technological changes.
The depreciation / amortisation for future periods is revised if there are significant changes

from previous estimates.

] Recoverubilifz of frade receivables

Judgements are required in assessing the recoverability of overdue trade receivables and
determining whether a provision against those receivables is required. Factors considered
include the credit rating of the counterparty, the amount and timing of anticipated future
payments and any possible actions that can be faken to mitigate the risk of non-payment.,

=  Provisions
Provisions and liabilities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events and the amount of
cash outflow can be reliably estimated. The timing of recognition and quantification of
the liability requires the application of judgements to existing facts and circumstances,
which can be subject to change. The carmying amount of provisions and liabilities are

reviewed regularly and revised to take account of changing facts and circumstances,

* Application of Discount rates

Estimates of rates of discounting are done for measurement of fair values of certain
financial assets and liabilities, which are based on prevalent bank interest rates and the

same are subject to change.




2.3.

Current versus Non-Current Classification

All the assets and liabilities have been classified as Current or Non Current as per the
Company's normal operating cycle of twelve months and other criteria set out in
Schedule lll to the Companies Act, 2013.

impairment of Non-Financial Assets

The impairment provision for non-financial assets, compuany estimates asset's recoverable
amount, which is higher of an asset's or Cash Generating Units (CGU's) fair value less costs
of disposal and its value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or
CGU's. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to ifs recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using pre-tax discount rate that reflects current market assessments of the fime
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market fransactions are taken into account. If no such transactions can

be identified, an appropriate valuation model is used.

Impairment of Financial Assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected cash loss rates. The Company uses judgements in making these
assumptions and selecting the inputs to the impairment calculation, based on Company's
past history, existing market conditions as well as forward looking estimates at the end of

each repoerting period.

* Recognition of Deferred Tax Assels and Liabilities

Deferred tax assets and liabilities are recognised for deductible temporary differences and
unused tax losses for which there is probability of utilisation against the future taxable
profit. The Company uses judgement to determine the amount of deferred tax that can
be recognised, based upon the likely timing and the level of future taxable profits and
business developments.

PROPERTY,PLANT AND EQUIPMENT (PPE)

Tangible Assets

» Prope Plant and Equipment:
Property, plant and equipment are stated at historical cost, net of recoverable taxes,

frade discount and rebates less accumulated depreciation and impairment losses, if




i,

any. Such cost includes purchase price, borrowing cost and any cost directly
attributable to bringing the assets to its working condition for its intended use, net
charges on foreign exchange contracts and adjustments arising from exchange rate

variations atiributable to the assets.

Subsequent costs are included in the asset's carrying amount or recognised as d
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow fo the entity and the cost can be

measured reliably.

Intangible assets
Intangible assets that are acquired are measured initially at cost. After initial recognition, an

intangible asset is carried at its cost less accumulated amortisation and impairment loss if
any. Subsequent expenditure is capitalised only when it increases the future economic

benefits from the specific asset to which it relates.

Capital Work-in-Progress:
Capital Work-in-Progress includes expenditure during construction period incurred on

projects are freated as pre-operative expenses pending allocation fo the assets. These
expenses are apportioned to the respective fixed assets on their completion /

commencement of commercial production.

Depreciation/Amortisation :

Depreciation on Property, Plant and Equipment is provided using straight-line method.
Depreciation is provided based on useful life of the assefs as prescribed in accordance with
the Part C of Schedule Il of Companies Act, 2013 except in respect of the following assets,
where usetful life is different than those prescribed in Part C of Schedule |l

The useful life of major assets is as under:

Assets Useful life (in years)
Furniture & Fixtures 10
Electrical Installation 10

Office Equipments
Plant & Machinery 15

Factory Equipments
Mould

Computer Equipments




2.4

Intangible assets are carried at cost and amortised on a straight line basis so as to reflect the
pattern in which the assets economic benefits are consumed. Amortisation of intangible

assets is calculated over the managements' estimated useful life as mentioned below:

Assets Amortised (in years)
Trademarks 10

The residual values, useful life and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Depreciation on addition 1o assefs or on sale/discardment of assets, is calculated pro rata
from the date of such addition or upto the date of sale/discardment, as the case may be.

Gains or losses arising from derecognition of property, plant and equipment are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and

are recognized in the statement of Profit and Loss when the assets is derecognized.

- Impairment of Non-Financial Assets- Property, Plant and Equipment and Intangible Assets :

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and group of assets, called Cash Generating Unit (CGU) may
be impaired. If any such indication exists the recoverable amount of an asset or CGU is
estimated to determine the extent of impairment, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount
of the CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset's fair value less cost of disposal and value in use. Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount,

Finance Costs

Finance costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to gef ready for its intended use are
capitalised as part of the cost of the asset. All other finance costs are expensed in the period in
which they occur. Finance costs consist of interest and other costs that an entity incurs in

connection with the borrowing of funds.




2.5

2.6.

Foreign Currency Transactions and Translation

The Company's financial statements are presented in INR, which is the company's functional
currency.

Transactfions in foreign currencies are recorded at the exchange rates prevailing on the date
of fransaction. Monetary assets and liabilities denominated in foreign currencies are transiated

at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or transiation of monetary items are recognised in
Statement of Profit and Loss and costs that are directly atfributable to the acquisition assets,

are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the fransaction. Exchange differences

arising out of these transactions are charged tfo the Statement of Profit and Loss.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market parficipants at the measurement date. The fair value
measurement is based on the presumption that the transaction fo sell the asset or transfer the
liability takes place either:

* Inthe principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset

or liability

The principal or the most advantageous market must be accessible by the Company. The fair
value of an asset or a liabllity is measured using the assumptions that market participants
would use when pricing the asset or liabllity, assuming that market participants act in their best

economic interest,

A fair value measurement of a non-financial asset takes info account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling

it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant

observable inputs and minimizing the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
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e Level 1 - Quated (unadjusted) market prices in active markets for identical assets or
liabilities

« Level 2 - Valuation techniques for which the lowest level input that is significant o the
fair value measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the

fair value measurement is unobservable

For assefs and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

External valuer's are involved for valuation of significant assets, such as properties, unquoted
financial assets efc, if needed. Involvement of independent external value's is decided upon
annually by the Company. Further such valuation is done annually at the end of the financial
year and the impact, if any, on account of such fair valuation is taken in the annual financicl
statements.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level

of the fair value hierarchy as explained above.

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannof be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the Discounted Cash Flow model. The inputs to these
models are from observable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing fair values. Changes in assumptions could affect the

reported value of fair value of financial instruments

Revenue Recognition

The Company derives revenues from sale of manufactured goods, tfraded goods and related
services.

Revenue from contracts with customers is recognized on fransfer of control of promised goods
or services to a customer at an amount that reflects the consideration to which the Company
is expected to be enfitled to in exchange for those goods or services.

Revenue towards safisfaction of a performance obligation is measured at the amount of
fransaction price (net of variable consideration) allocated to that performance obligation.
The transaction price of goods sold is net of variable consideration on account of various

discounts and schemes offered by the Company as part of the contract. This variable

consideration is estimated based on the e;gpierc;’red value of outflow. Revenue (net of variable
N &, .\




consideration) is recognized only to the extent that it is highly probable that the amount will

not be subject to significant reversal when uncertainty relating to its recognition is resolved.

Saie of Products

Revenue from sale of products is recognized when the control on the goods have been
transferred to the customer. The performance obligation in case of sale of product is satisfied
at a point in time i.e.. when the material is shipped fo the customer or on delivery to the

customer, as may be specified in the confract

Export Entitlements

Export entitlements such as duty drawback, Credit under MEIS, RODTEP efc. are recognised as
income when the right to receive the same as per the terms of the scheme is established in
respect of the exports made and where there is no significant uncertainty regarding the

ultimate realization.

Other Income
Interest income is recognized on time proportionate basis taking info account amount

outstanding and rate of Interest.

2.8. Tax Expenses
The fax expense for the period comprises current and deferred fax. Tax is recognized in

Statement of Profit and Loss.

= Current tax:
Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the Income Tax authorities, based on tax rafes and laws that are enacted
or substantively enacted at the Balance Sheet date.

» Deferredfax:

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary ditferences to
the extent it is probable that taxable profit wil be available against which those
deductible temporary differences can be utilized. The carrying amount of deferred tax
assets is reviewed at the end of each reporting period and reduced to the extent that it is

no lenger probable that sufficient quab:I

L~

will be available to allow all or part of the

()

0
o
o Loy

asset to be recovered,

1
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2.9.

2.10.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of the

reporting period. The carrying amount of deferred tax liabilities and assets are reviewed at

the end of each reporting period.

Inventories
Inventories include Raw Materials, Packing Materials, Stores and Spares and Traded Goods that
are measured at cost and Finished Goods Inventories that are measured at lower of, cost and

net realisable value after providing for obsolescence, if any.

Cost of inventories comprises of cost of purchase, cost of conversion and other costs including
manufaciuring overheads net of recoverable taxes incurred in bringing them to their

respective present location and condition. Cost is determined on first in first out basis.

Net realisable value is the estimated seling price in the ordinary course of business, less the

estimated costs of completion and the estimated costs necessary to make the sale.

Raw Materials and other supplies held for use in production of inventories are not written down
below cost except in the case where material prices have declined and it is estimated that the
cost of the finished product will exceed its net realisable value.

Leases

At the date of commencement of the lease, the Company recognizes a right-of-use asset and
a comesponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve months or less (shori-term leases) and low value leases. For these
short-term and low value leases, the Company recognizes the lease payments as an operating

expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of
the lease plus any initial direct costs less any lease incentives. They are subsequently measured
at cost less accumulated depreciation and impairment losses. Certain lease arrangements
include the options to extend or terminate the lease before the end of the lease term. Right-of-
use assets and lease liabilifies includes these options when it is reasonably certain that they wil
be exercised. Right-of-use assets are depreciated from the commencement date on a
straight-line basis over the shorter of the lease term and useful life of the underlying asset. Right
of use assets are evaluated for recoverability whenever events or changes in circumstances

indicate that their carrying amounts may not be recoverable. For the purpose of impairment
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2,12.

2.13.

testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-
In-use) is determined on an individual asset basis unless the asset does not generate cash flows
that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is inifially measured at amortised cost at the present value of the future lease
payments. The lease paymants are discounted using the interest rate implicit in the lease or, if
not readily determinable, using the incremental borrowing rates in the country of domicile of
these leases. Lease liabllities are re-measured with g correspending adjustment to the related
right of use asset if the Company changes its assessment if whether it will exercise an extension
or a termination opftion. Lease liability and Right-of-use asset have been separately presented
in the Balance Sheet and lease payments have been classified as financing cash flows,

Contingent Liabilities and Commitments

Disclosure of contingent liability is made when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources embodying economic benefits will be required to settle or a reliable estimate of

amount cannot be made.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a cumrent
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as g finance

cost,

Employee Benefits Expense

Employee benefits include bonus, compensated absences, provident fund, employee state
insurance scheme and gratuity fund.
a) Short-term Employee Benefits
The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognized as an expense during

the period when the employees render the setvii




b) Compensated Absences

Accumulated compensated absences, which are expected fo be availed or en-cashed
within 12 months from the end of the year are treated as short term employee benefits.
The obligation towards the same is measured at the expected cost of accumulating
compensated absences as the additional amount expecied to be paid as a result of the

unused entitlement as at the year end.

c) Payments of Bonus

The company recognizes a liability and an expense for bonus. The company recognizes a
provision where contractually obliged or where there is a past practice that has created

a constructive obligation.

2.14. Financial Instruments

A Financial Instrument is any confract that gives rise to a financial asset of one entity and o

financial liabllity or equity instrument of another entity.

Financial Instruments also covers contracis to buy or sell a non-financial item that can be
settled net in cash or another financial instrument, or by exchanging financial instruments, as if
the contracts were financial instruments, with the exception of contracts that were eritered
into and confinue to be held for the purpose of the receipt or delivery of a non-financial item

in accordance with the entity's expected purchase, sale or usage requirements,

(i) Financial Assets

a. Initial Recognition and Measurement

All Financial Assets are initially recognized at Fair Value, Transaction costs that are directly

atfributable to the acquisition or issue of Financial Assets and Financial Liabilities, which
are not at Fair Value Through Profit or Loss (FVTPL), are adjusted to the Fair Value on initial
recognition. Purchases and Sales of Financial Assets are recognized using frade date

accounting.

b. Subsequent Measurement

1) Financial Assets carried at Amortised Cost
A Financial Asset is measured at amortised cost if it is held within a business model
whose objective is to hold the assets in order fo collect contractual cash flows and the
contractual terms of financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

2) Financial Assets at Fair value Through Other Comprehensive Income (FVOCI)

A Financial Asset is measured at FYOCL, if it is held within a business model whose
objective is achieved by both Colle;_:__finggonTrucfuul cash flows and selling Financial




Assets and the contractual terms of the Financial Asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

outstanding.

3) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories is measured at
FVTPL.

c. Loans, Deposits and Receivable
Loans and receivable are non-derivative financial assets with fixed or determinable

payment that are not quoted in the active market. Such assets are caried at amorfised

cost using the effective interest method, if the time value of money is insignificant

d. Impairment of Financial Assets

In accordance with Ind-AS 109, The Company uses “Expected Credit Losses (ECL)" model,
for evaluating impairment of Financial Asset other than those measured at Fair Value
Through Profit and Loss (FVTPL)

Expected credit losses are measured through a loss allowance at an amount equal to

« The 12- months expected credit losses (expected credit losses that result from those
default events on the financial instruments that are possible within 12 months after
the reporting date); or

¢ Full lifetime expected credit losses (expected credit losses that result from all

possible default events over the life of the financial instrument)

The Credit Loss is the difference between all contractual cash flows that are due to an
entity in accordance with the confract and all the cash flows that the entity expects to
receive (i.e. cll cash shortfalls), discounted at the criginal effective interest rate. This is
assessed on an individual or collective basis after considering all reasonable and

supportable evidence including that which is forward-looking.

Trade Receivables

Customer Credit Risk is managed by the Company's established policy, procedures and
control relating to customer credit risk management. An impairment analysis is performed
at each reporting date on an individual basis based on historical data. The Company is
receiving payments from customers within due dates and therefore the Company has no
significant Credit Risk related to these parties. The Company evaluates the concentratfion
of risk with respect to trade receivables as low.




For other assets, the company uses 12 month ECL to provide for impairment loss where
there is significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

Other Financial Assets mainly consists of Security Deposit, other deposits, Interest accrued

on Fixed Deposits, other receivables and Advances measured at amortized cost.

Following is the policy for specific financial assets:-

Type of financial asset | Policy

Security Deposit Security deposit is in the nature of statutory deposits like
electricity, telephone deposits. Since they are kept with

Government bodies, there is low risk.

Loans to employees The Company avails guarantee for loan provided fo

employees. In case of default in repayment of loan, the

same is recovered from the salary of the guarantor,

(ii) Financial Liabilities

a.

Initial Recognition and Measurement
All Financial Liabilities are recognized af fair value and in case of loans, net of directly

attributable cost. Fees or recurring nature are directly recognized in the Statement of

Profit and Loss as finance cost,

The Company's Financial Liabilifies include trade and other payables, loans and
borrowings including bank overdrafts and other payables, financial guarantee

contracts and derivative financial instruments.

Subsequent Measurement

Financial Liabilities are carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these

instruments.

De-recognition of Financial Instruments

The company de-recognizes a Financial Asset when the confractual rights to the cash
flows of the Financial Asset expire or it transfers the Financial Asset and the fransfer
qualifies for de-recognition under Ind AS 109. A Financial Liability (or part of Financial
Liability) is de-recognized from the company's Balance Sheet when obligafion

specified in the contract is discharged or cancelled or expires.
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2.16.

2.17.

2.18.

2.19.

d.  Offsetting of Financial Instruments
Financial Assets and Financial Liabilities are offset and the net amount is reported in
the Balance Sheet, if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, to realize the

assets and settle the liabilities simultaneously.

Cash and Cash Equivalents

Cash and Cash equivalents include Cash and Cheque in hand, Bank balances, Demand
Deposits with Banks and other Short-Term highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value

where original maturity is three months or less.

Cash Flow Statement

Cash flows are reported using the Indirect Method where by the Profit Before Tax is adjusted
for the effect of the transactions of a non-cash nature, any deferrals or accruals of past and
future operating cash receipts or payments and items of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing

activities of the company are segregated.

Earnings Per Share
Basic Earnings Per Share
Basic Earnings Per Share is calculated by dividing the net profit after tax for the period

attributable to the equity shareholders of the Company by the weighted average number of
equity shares outstanding during the period.

Diluted Earnings Per Share

Diluted Earnings Per Share is calculated by dividing the profit attributable to equity holders by
the weighted average number of Equity Shares outstanding during the year plus the weighted
average number of Equity shares that would be issued on conversion of all dilutive potential

Equity shares into Equity shares.

Segment Reporting
The Company is engaged in the business of 'manufacturing and dealing of Steel Products and

its allieds', which in the context of Ind AS 108 - "Operafing Segment" notified under section 133
of the Companies Act, 2013, is considered as the only segment.

Recent Accounting Pronouncements

A. Changes in material accounting policy information
The Company has applied new standards, interpretations and amendments issued and

effective for annual periods beginning on or after 01 April 2023, This did not have any material

changes in the Company's standalone acc unting policies

=T



B. New and amended standards
The Company applied for the first-fime certain standards and amendments, which are

effective for annual periods beginning on or after 01 April 2023,

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Rules,
2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023,
applicable from Q1 April 2023, as below:

i) Definition of Accounting Estimates - Amendments o Ind AS 8:
The amendmenis o Ind AS 8 clarify the distinction between changes in accounting estimates,

changes in accounting policies and the correction of errors. They also clarify how entities use
measurement techniques and inputs to develop accouniing estimates. The amendments had

no impact on the Company’s standalone financial statements

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1:
The amendments fo Ind AS 1 provided guidance and examples to help entifies apply

materiality judgements to accounting policy disclosures. The amendments aim to help enfities
provide accounting policy disclosures that are more useful by replacing the requirement for
entities to disclose their ‘significant’ accounting policies with requirement to disclose their
‘material' accounting policies and adding guidance on how entities apply the concept of
materiglity in making decisions about accounting policy disclosures. The amendments had an
impact on the Company's disclosures of accounting palicies, but not on the measurement,

recognition of presentation of any items in the Company's standalone financial statements.

i) Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments fo Ind AS 12:
The amendments to Ind AS 12 Income Tax narrow the scope of the initial recognition

exception, so that it no longer applies fo transactions that give rise 1o equal faxable and
deductible femporary differences such as leases and decommissioning licbilities. The

amendments had no impact on the Company’s financial statements.

C. Recent Indian Accounting standards (Ind AS) issued not yet effective
Ministry of Corporate Affairs (“MCA") nofifies new standard or amendments 10 the existing

standards under Companies (Indian Accounting Standards) Rules as issued from time fo time.
On 31 March 2024, MCA has not notified any new standards or amendments fo the existing
standards applicable to the Company

D. The material accounting policy information used in preparation of the financial statements

have been discussed in the respecﬁv/',
b
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Flair Cyrosil Industries Private Limited
CIN - UZB9P0MH2021PTC36206%

{Rs. in Lakhs)
e -

Bank Deposits (Maturity more than 12 months) # - | 2|37 ] 29372
Inferest Receivable -— 2614 B.O9
B 319.86 301.81

security Deposits y . 4186 4186
Totai . 41.86 41.8¢ |
# includes deposits having restrictive use on account of; R e
Piedged wilh Govemment Authorities 29372 9372

ri::e with Indian Acénmﬁng Standard -12 relating to “ncome Toxes' the breakup of Deferred Tax Assets/|Liabilities) is os foliows
{Rs. In Lakhs)

In gccordal

Deferred Tax .'Lssi_sucbl ifies) . : . o 13830 R4

[Total 123,10 24.49

Movement in deferred tax balances for the year ended March 31, 2024

Defered Tax Assets{Net) in relation to

Provisions for Employee benefit obligation - 0.04 0.2 | = 028
Others S o - 1 eSS L S nas
B/F Losses and Unabsorbed Depreciation - = 3045 | 14399 - 174.45
Delened Tax Assets(Nel) (A) a4.22 142.29 > 186,51

Defered Tax Liabilities(Nef) In relation fo :

Fraperty,Plant and Equipment and other Intangibles Assels — Tl 4248 ) 63.42
Deferred Tax Labiiies(Nel) (8] TR} 3368 2 IEYT)
et Deferred tax Asset/ [Llabliitles) Total (A-B) 24.4% 98.581 - 123.10

Movement in deferred tax balances for the year ended March 31, 2023

(Rs. In Lakhs)

Defered Tax Assels(Net) in relafion to :
Pravisians tor Employee benefit obligation =i 0.06 E 0D
Others 7Ads &.24 - 1370
B/F Losses and Uncbsorbed Dapraciation = 187 28 59 5 3045
Delerred Tax Assets(Net) (A) v.33 34.90 = 4422
Defered Tax Ijubiiliu:{NteTin relation to : o | o - ) ) ___
Property.Plant and Equipment and other Infangibles Assels =l 15.73 E 1973
Defemed Tax Liabilities{Net) (B) . 19.73 - 19.73
Nel Deferred tax Asset/ (Liabilities) Total (A-B) 9.33 15.16 - 24.49

The Company offsels fax assets and liabilities if and enly it it hos a legally enorcecble right 1o set off curent tax assets and curent tax liabilities
and the defemed lax assets and deferad tax Tabiitias relate to income taxes levied by the same jax authorily.

significant management judgment is required in determining provision for income lax, defemed income fax assels and liabilities and
racoverabiity of defered income fox assets. The recoverability of defered income fax asefs is based on estimalas of taxable income and fhe
perind over which deferred income tax assels will be recovered,

(Rs. In Lakhs)

TR

{unsecured, considered good)

Capital Advances _ 8536| 32003
Others = o | 423 1.02
Total e = : e 89,59 321,04 |
Current e . ~ B

(unsecured, consideredgood) , N

Advanees fo Suppliers and Others e 7.25
Bolance with Government Authorities . 20276
Others Receivables 081
Total 210.82
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(Rs. In Lakhs)

T |
Semi-Firisned Goods 56359 26404
Finished Goods ) - 24.50 5 |
Finish Goods [GIT) 315 =
Total 969.72 399.56

4 The Inventaries has been valued as per Mole 2.9 of Significant Accounting Policies.

& |nventories are hypothecated agaoinst cash credit facility avaoiled by the company aomounting to Rs.800 lakhs

# The cost of inventories recognised os an expense during the year was Rs. 173.58 lakhs [March 31, 2023: Rs. (51.27] lakhs).
# The Company has no write-down of inventory io net realisoble valus as at March 31, 2024 and Maorch 31, 2023,

(Rs. in Lakhs)

rade Receivabies # [refer note 31 for related party balances) 187.14 |
[Total 187.14 -

Hate: Trade Receivabie are hypothecated against cash credit facility availed by the company amounting to Rs.800 lakhs

The average credil period on sales of goods s A0-80 days.

jein r trade 1 elvi s - non-cunent outstanding as arch 31, 2024 §

Undisputed trade receivables - consideredgood o werao) 0.03 - =
Undisputed Trade Recelvables —which have 9gn|f icant increase in - - - -
credit risk

|Undisputed Trade Rect swqbkes - credit mpcﬁ'ed

Disputed Trade Receivables- bles- considered good

Dispuied Trade Receivables — which have significant incraase in . ' Fa - i
cradit risk

Disputed Trade Receivables - credit impaired = 5 )

Rs. In_ial:lu

Total 187.10 0.03 - .

187.14

Unduspmed trade receivables — considered good
Undisputed Trade Receivables —which have ygmﬁcanr increase in - - - -
creditrisk oo . _ k _
Undisputed Trade | Eecewubles - credit lrnpared - ) - - -
Disputed T_m_dg Recewubl-esr- censidered good - 1 - - . -

Disputed Trade Receivables - which have significant increase in > z - z
credit risk

Disputed Trade Receivables - credit mpoired _ 2 - ' | z

khs

Tolal « . = Z

Cashonbond - 0.08 0.0?

Bolonces with Banks - _ : —
- In Current Accounts 2.15 0.84
Total 2 0.

Unsecured, considered good i :
Loans and Advances to Employees - 1,40
Total - 1.40 |

Advance Tax & TDS ' ] 257 e

Total 7
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Au horisad Share Capital .
10,00,000 equity Shares of Rs 100/- each 1,00000 | 1,000.00 |
- 1,000.00 1,000.00
Issuecg, ‘Subscribed and Fullv paid vp B
4,00,000 Equity Shares of Rs 100/- each 400.00 | 400.00
400.00 400.00

a) Reconciliation of number of Shares outstanding

P¢

(Rs. in Lakhs)

Bolance c:s ci the beglnnmg of the year

400,000

400.00

80,110

80,17

Add: Shares issued during the year - - ©3,19,890 319.89
Balance as at the end of the year 4,00,000 400.00 4,00,000 400.00

b) Detalls of Equity Shares held by Shareholders Holding more than 5% of the aggregate Shares

Equity Shares . —
Flair Wrmng_[pﬂs_ines Limited o 3,60,000 90.00%| 3,60,000 | 90.00%
Jufln Chadha 20000 5.00% 20,000 | 5.00%
Ajay Sethi 20,000 5.00% 20,000 500%

Balance at the beginning of the year (122.02)  (45.02)
Add: Profit for the year - (477.17) (77.00)
Balance ot the end of the year (599.19) (122.02)
Balance at the end of the vear (599.19) (122.02)

b
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(Rs. In Lakhs)

Nen - Curreni

Secured at nmom“d cost - B e Lo .
Tarm Loon - from Bank 217.37 S44.74
Unsecured - af Amorfised cost - SO -

Laan from Holding Company — 5.263.00 la2eDr
[Total ————— [ 5480371  2.12080]
Secured - ot Amoriised cost B =

Warking CO ital Lou_r:- Cash Credil 10.9% 12387
Curent muluﬁhes of Long term bomowings - 14534 | 14528 |
Unsel:ured at Amurli_s_ed cost - L

Loan from Holding Company Refer Note 31] 195.75 29.14
Total 352,00 29831 |

Term Loan - from Bank

Cifi Bark Cash Credif

ti Bank N.A Term Loan R 362463 | TBill+25% |EndloEnd tenor of
5 Years with
quarterly rest and &
Monihs moratorium
Cifi Bank N.A, Cash Credit INR 10.99 9.50% Revolving 365 days

Reter Nate 29 forinformation on exposure to Inlerest rate, Foreign Currency and Liquidity risks.

Waorking Capital Loans from Bank are secured by hypothecation of Stock and Receivables . moveable fixed assets of ihe company and corporate guaraniee of

Flair Writing Industries Limited.

The Compony has used the barowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date.

The Company has not defaulted on financial covenants, repayment of loans and interest during the period and previous years,

The Unsecured Loan taken from holding company is subject to interest @ 7 .00% p.a. which is repoyable uplo Financial Year ending March 31, 2030,

The Company is fillng monthly statement for Inventories, Debtors and Creditors for Raw Material with Citi Bank N.A. for working capital focilities. The below is
summary of reconcilliation of guarterly staterment filed with the bank and books of accounts:

94428

F3943

10.72)

The Quartarly statement submitted with Bonks were

L

prepared and filed betare the completion of all
PrT linancial statement closure which led to the abave
difterenceas betwaan the books of accounts and
quarterly statement submitted with Banks based on
provisional boaks of account,

Lease Liabiltes i — B 175.06 22147

| - 175.06 22147

Current

Lecse Uabiites - 46,41 42,18
_ 4641 CYALE

(Rs. In Lakhs)

Io!cll Quistanding Dues of Micro and Small Enterprises {refer 47,23 1511
nole 31 for related parly bolances)

Tolal {Julﬁundlng Dues of Creditors Ofher than Micro and 169.26 259
Small Enterprises [refer note 31 for related party balances)

Total 214.50 18.10
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Ageing for rade

Porficulars

(Rs. in Lakhs)
P

- Micro, Small and Medium Enterprises
e E—
Espmed dues- MSME

Dlép'med dues- Othars

Tofal

216,50

{Rs. In Lclld\:l'-_

Ageingior !md_e bles autstanding as at March 31, 2023 Is o5 fol
! 5

| -Micro. Small and Medium Enterprises | —— 15.11 I I - 1
- Others R = N 299 I - 28%
|Disputed dues- MSME D e - 1 L
Disputed duss- Others ¥ = =
Total 18.10 - 18,10

1} Trade Payables are Non-Interest bearing and are normally settied within 45-90 days ferms, Further R

Payabiles,

2} Disclosures required under section 22 of the Micro, Small and Medium Enferprises Development Act, 2006:

= £ st ALl
The principal ameunt and the: interest due thereon
remaining unpaid to any supplier as at the end of the year:
| -Principal

| -interest IR L
The amount of interest paid by the buyerin terms of gection
16 of the Micro, Small and Medium Enierp '
Amaunt of poyment made fo the supplier
appointed day during the yeor® = =
The amount of inferest due and payable for the period of
delay in making payment which have been poid buf
The amount of interest accrued and remaining unpaid af
Ihe end of each accounting year. jliti——
The amount of futher inferes! remaining due and payable
even in the succeeding years, until such date when the
interest dues above are actually paid to the small
enlerprise for the purposes of disallowance of a deduclible
expenditure under Section 23 of MSMED Act, 2006.

yond the

{Rs. In Lakhs)

Payables on account af Purchase of Property, Plart and
Equipment {including MSME Creditors]

_Oj—_ner Payables

Tzl
— was| s
36.62 58.29 |

Nofe 16 : Provisions

Cument i -1
Provision for Employee Benefils 168 0.37
Total 1.68 037
7 iOther Current Licbiities

(Rs. In Lakhs)
Cyend et S| i
Stotulory Remittonces T ows| 842
Revenue received in advance ——— e
“Others 71.90 173.23
Tolal 96.48 179.34

efer Note 29 for Malurity Pattern of Trode
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_u_} Operating Income

(8. In lakhs)

Sales of Products
Local - i 199.26 =
e soo| -
b) Sale of Services - ) I -
Ofher Operating Revenue ' - i —
~ Sale of Scrap B o i 419 -
Ex_po?I_hcen‘rwes _ 5.88 =
Total 549.35 -
[Disclosure under Ind. . L AN et
a] Dlscggregnﬂon of revenue from contracts with customers -
Revenue from Operulians -
Sale of Products N - .
Domestic o - 199. 26 - _B
Export - ' - 34002 -
Cther operating revenue - 1008 -
Total 549.35 -
b) Significant changes in the conlraci Iiuhilﬂes bulunces during the year L -
Opening Balance - . - - ama2s| -
Add : Nel additions ¢ dunngthe yeqr_ - _- n - B 173.23
Less : Revenue recognised during the year e 101.32 I
Closing Balance 71.90 173.23
c}  Contract Ilubllliy (advance Erom cusiomers] - ) _ - _
Advances from Customers - nso| ' 173.23 |
Total ' S 71.90 173.23
d)_Reconcﬁaﬂon of revenue as par' contract price and as re_co_grmm Statement of
Profit and Loss -~ !
Conoc! price - 539.27 -
Less : Discount rebates, credlfs efc i 1 e -
Add : Other operuhng revenue . - i - 1008 5
Revenue from contracts with customers as per Siatement of Profit and Loss 549.35 -

[Rs ln lukhs]

Interest

~Bank J B I e 2005 899
- Others - - . 293 16
Other Non- ('Jp'aruillrig Revenue . _ o -

Gain on Foreign Currency Transaction (Net) - - - 4101 3010
Profit on Sales of Fixed Assets - - i o04| %
Total 6413 40.25
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(Rs. In Lakhs)

(Rs. in Lakhs)

Opening Stock -
Semi- Finished Goods - — 1 . meoal
FhedGoode . o ) : =
Total (A) 264,04 -
Closing Stock ) i ) iy .
Semi- Finished Goods e . - __ i —_56@_ | s _2§£4_
Finished Goods B o 2764 | =
Total (B) 591.23 244,04
|
(327.19) (284.04)

(Rs. in Lakhs)

Salunes Wuges qnd Eonus - - . 4 .36
C.onTnbuﬂon to Provident ¢ ond other Fum:is !Refer Note 27) - - . | X 002
Siaff Welfare Expenses 435 0.01

Total 76.44 3.49

|n1eresi on R1ghr of Use Asseis
Oiher Borrowmg Cost

]meres% on Dlleci Tax

Banklmerest ) il ey —

Iniere_ﬂ on De!cy poymeni to A MSME -

AR T 22.02 2.00
R | 44
= “Tos3| B
B “o0s| 004
334.03 73.75

Total

Dep;ecmhon On Property, Picnt And Equnpment

Amortisation Of!monglble Assets I R N - 00
Dep{ecmhan Of RIght -Of-Use Assets 53.40
Total 255.16 15,37
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(Rs. in Lakhs)

MunLﬂactg ' Expenses

Consumnable Expenses - 31.47 12.46
Eleciric Power, Fuel and Water -  67.36 8.01
Freight Inward . 0.76 0.05 |
Job Wark and Other Related Expenditure i 170.09 7.03
Loading and Unloading Expenses - 8.85 |
Machine and Mould Maintenance - B 14,53 _f_J.lﬁj_
Fuc*or;y Exbénses _ - ) . 10,65 0.30
Establishment Expenses _ ) TR

Bank Charges - - 0.29 -
Insurance Expenses . T 003
Legal & Professional Fees 6.51 002
Prinfing and Stationery - 078 0.20
Miscellaneous Expenses - - 1.14 347
Rent B - . 1.42 0.2 |
Repairs & Maintenance o B o a o _ Sy
~ Others _ B 24| 015
Travelling Experses ) - 0.44 _ T
Pre Operafive Expenses = - s 5768
Payments fo Auditor (Refer Note 25.1) i 200 0.75
selling and Distribution Expenses - o

Export Expenses B 009 | -
Publicity & Sales Promofion Expenses N : - 021 | - o
Carioge Outward - - 075 = |
Freight & Forwarding Clearing Charges - 8.00 &
Total 350.04 91.09

As Auditors:

| Staluiory Audit Fees o 1,60 0.50
 Taxation Mafters n 040 | 0.25
Total 2.00 0.75
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Basic EPS amounts are caolculated by dividing the profit for the yvear atfributable to equity holders by the weighted average number of
Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atfributable to eguity holders by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares thal would be issued on conversion of all the dilutive

potential Equity shares inte Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

(Rs. In Lakhs

Face Value Per Share {R's} . e - - 100 | __]_UE:"
Basic Earning Per Share (inRs.) B (119.29)  [35.66),
Profit attributable to _Eq_m’ry holders for B(JSIC Eamings [477.17) (77.00)
Welghfed average number of Equﬁy Shares for basic & diluted EPS 4,00,000 215954
Elluled earning Per Share (inRs.) l!s__) . ______ B | B [1_19.2‘?] . (35.66)
Profif atfributable to Eauitv holders for Basic Eaminas 147717

Weighted average number of Equity Shares for basic & diluted EPS 4,00,000 2,15,954

As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below:

Defined Contribution Plan
The fallowing amount recognized os an expense in Statement of profit and loss on account of provident fund and other funds. There are no
other obligatfions other than the contribution payable to the respective authorifies.

Rs. In Lakhs

Employer's Confributfion to Provideni Fund - o -
Employer's Contribution to Pension Scheme _ e

Employer's Contribution Of ES.L.C
Total

204 0.08

3.66 0.12
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Nofe 28 Frarncl

Fair Value Measurement Hierarchy
As at March 31, 2024 {Rs. in Lakhs)

Financici Assets

investments — z . I [ E | N, B SN
Trade Receivables = [ - 18714 | 187.14 - e 187.14 | 187.14 |
Coish and Cash Eguivalents. 2 - | 223 | 223 - - 223 223
Loans — = R == . = ol - S = See= o 2 e 3
Other Financial Assets - - 3461.71 361.71 - - 361.71 361.71
Total Financial Assets - - 551.08 551.08 - - 551.08 551.08

Financial Liabilities

Non-Current Borrowings = | 2 _5.480.37 5,480.37 N - | 548037} 548037
Current Borrowings e ol 352.00 352.00 - - | 35200 35200
Lease Liabilities e - - 221.47 221.47 SR e 221.47 221.47
Trade payables . EI - 216501 @ 21650 CI0 | - 216.50 _216.50
Other Financial Liabilities - - 36.62 36.62 - - 36.62 36.62 |
Total Financial Liabilities - - 5,306.96 6,306.94 . - 4,306.96 6,306.96 |

As at March 31, 2023 (Rs. In Lakhs)

Investments. = e I i : . = _=

Trade Receivables N - s e I = - o 2l = |
Cash and Cash Equivalents | - - 0954 094 - = | 084 0.94
Loans == a8 = 1.40 | 140 i = 1.40 1.40
Other Financial Assels - - 343.67 343.67 - - 343.67 343.87
Total Financial Assets - - 3446.00 344.00 - - 344.00 346.00

Financial Liabilities

Non-Current Borrowings -_| = 2,12080| 212080} @ - = 2,120.80 2,120.80
Current Borrowings - wi |l 29831 | 29831 = - | 29831 298.31
Lease Liabilifies - = 1 263.65|  263.65 . - | 26365] 26365
Trade payables | - 1 - 1810} 1810 = 1 - 18.10 18.10
Othet Financial Liabilities - - 58.29 58.29 - - 58.2% 58.29
Total Financial Liabilities . . 2,759.16 2,759.14 . . 2,759.16 2,759.16

The financial instruments are categorized into three levels based on the inpufs used to arive at fair value measurements as
described below:

Level 1: Quated prices (unadjusted) in aclive markets for identical assets or liabilities;

Level 2: Inputs other than the quoted prices included within Level 1 that are observable for the asset or liobility, either directly or
indirectly; and

Level 3: Inputs based on uncbservable market data.
Valuation Methodology :
Al financial instruments are inifially recognized and subsequently re-measured af fair value as described below:

a) Fair valuation of Financial Assets and Liobilities with shari-term maturities is considered as approximate to respective carrying
amount due fo the Short Term maturities of these Instrument.

b) The fair value is determined by using the valuafion model/technique with observable inputs and assumptions.

c) The fair value of Forward Foreign Exchange confracts is determined using observable forward exchange rates and yield curves af
the balance sheet date. ,:{Qw R4 »‘\g

d) The fair value of investment in Mutual Fund is measured a g:é_i%jﬁucie _"\,“e or NAV.,

&) All foreign currency denominated assets and liabilities ar '1r9’ |gtechusing. sxchange rate af reporting dote.

f| The fair value of the remaining financial Instruments is detefrelhy fstounted cash flow analysis
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Risk Management Framework
The: Company's Finoncial Risk Management is an integral port of how 1o plan and axacute its business strategies. The Company's Finonclal Risk Management
Falicy Is set and govemed by the Managing Director under the overall directions of the Board of Directors of he Company.

Market Risk is the fsk of loss of future eamings. tair values o future cash flows, that may result flom a change in the price of a Financial instrument. The value of @
Fnancial insirument may change as a result of changes In the inferest rates, foreign cumency exchaonge rates, equity prices and other market changes, thuat
affect market sk sensitive instruments. Market Risk Is afiibuiable to all the morke! rsk sensitive Financlal Instruments including investments and deposits, foreign
cumeney receivabless, payables and loans and borowings.

Tre Company's Board of Directors are responsible for the day ta day working of the management ond the averall working of the Company's Risk Manogement
frarmewaork.

I} Credli Risk
Credit Risk is the risk thal a custamer of counlerporty to a Financlal Instrument fails 1o perform or pay the amounts due causing financial loss to the Company.

Credit Risk arlses from Company’s putstanding receivables from Customers.

Ihe Company’s exposure to Credit Risk is influenced mainly by the individ val characteristics of each Custorner. Credil Risk is managed through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of the Custorners, 1o whom the Company grants credit in accordance with the fems
and condifions and in erdinary course of its business.

The Risk Management Commitiee has established a Credil Policy under which each new cusfomer is analysed individually fer creditwearthiness, before the
Company's standard payment and deiivery terms and conditions are affered. Furiner for domestic sales, the Company segments Its Customers Inte Super
stockiest/ Distiibutors and Others, for cradit monitorng.

For Trade Recelvables, the Company individually monitors the senclionad credil limils as against the outstanding balances. Accerdingly, the Campany makes
specific provisions against such Trade Receivables, wherever required and monitors the same af periodic intervals.

The Company monitars each Loan and advance given and makes any specific provision. as and when required.

The Company establishes an allowance for impairment that represents ifs estimate of expectad losses in respect of Trade Receivables and Loans and Advances

Trade Recelvables

Customer Credit Risk is managed by the Campany's estoblished policy, procedures and confral relating to customer credil risk management. An impairment
analysis is performed at each reporting dote on an individua! basis based on hislorical data. The Company is receiving payments from customers within due dates
and therefare the Company has no significant Credit Risk relaled fo these parfies. The Company evaluates the concentration of risk with respect to frode
receivables os low.

Rs.In Lakhs)

aeeing of Trade Recelvables are as
2T - Y

Less than & months 1 187 oo i)
& months 1o 12 months A —— e _eptl 00 =
pevond 12 months - =
Tolal 187.14 -

ii) Liguidity Risk

Liquidity Risk arises from the Company's inabiiity fo meet its cash flow commitments on fime. Prudent Liquidity Risk Managerment implies maintaining sufficient
cash and marketabla secuities and the availakility of funding through an adeguate omount of committed credit faciities to meet obligations when dug and lo
close oul markel pasifions. In addifion, processes and palicies relaled to such fisk are overseen by fhe Senior Management. Monagement monitars the
Cornpany’s net liguidily position thraugh roling forecasts on the basis of expected cash flows.

The Company's appreach fo managing liquidity is fo ensure, as far as possible, thal it will have sufficient liquidity fo meet its liabilifies when they are due, under
woth normal and siressed conditions, without incuming unaccepiable losses o risking damage to the Company's reputation.

Current Ratic
Liquid Ratio

Conftractual Maturity profile of Financial
The follawing takle shows the malurity analysis of the Company’s Financial Liobiities based on contractually agreed undiscounted cash flows along wilh its
carying value as at the reporting date:

As at March 31, 2024

Financlal liabillties : - , ! i p==—— : )
Botrowings : s 21/
Lease Liabilifies
Trode payables
Oiher financial ligbilities
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As at March 31, 2023

Financlal labltttes = | = =
| Borrowings - 225.68 72,63 290.53 254,21 157607 | 24191
Leose Liobilifies B 20.62 21.5¢ 100.25 121,23 - _ 263.65
Trade payatles 18.10 - = - - 18.10
| Other finoncial fobilifies 5829 - - = = 58.27
322.69 94.20 390.77 375.44 1,576.07 2,759.1&

Iy Mariet Risk- interest Risk.
inferest Rate Risk can be either Fair Volue Interest Rate Risk or Cash Flow Interest Rate Risk. Fair Value Interest Rafe Risk Is the risk of changes in fair values of fixed
interast bearing investments because of luctuations in the interest rates. Cash Flow Interest Rate Risk is the sk thal the fulure cashrllows of flaaling interest bearng

investments will fluctuate because of tiuctuations in the interest rates,

Interest Rate Exposure

Interest Expens - -
Laan from Banks N o 88.90 27 44
Unsecured loan from Holding B 217.50 4428
Others 22,02 2.00
Total 328.41 73.70
{b) Sensifivity

Impact on Interest Expenses for the year on 1% chonge in Interest Rate

1% Chf_:nqe In lm:_re__:lse in Infe :

1% Chonge in decrease in Interest Rate

A5 the Company has no significant

iv) Market risk- Currency Risk

The Compony operates intemnationally and a portion of the business is transacted in several currencies, Consequently, the Company is exposed to foreign
exchonge risk through ifs sales to overseas markets and purchases from everseos suppliers in varous foreign curencies,

Exposure fo currency risk
The details of unhegded foreign currency at the exchange rate ot reporting dale are:

Financial assets == — E— e
Trade receivables = .. - o .| 17678 | >
QI_I’]BT_GESETS_ _ S 65.54 291.67
Financial liabilities

Trade payables SIS . =T 2
Other liabilifies 7190 173.23
Net Exposure 170.82 118.45

SENSITIVITY ANALYSIS
Sensitivity analysis of 1% change in exchange rate at the end of reporting period net of hedges

(Rs. In Lakhs)

1% Depreciation in INR - T e s S | [ | R NP
_Impact on Profit & Loss — . = L7 . _L18
TOTAL 1.71 1.18
1% Appreciation In INR

| Impact on Profit & Loss (1.71) 11.18)
TOTAL (1.71) {1.18}

Sensitivity analysis s compuled bosed on the changes in the receivables and payables in foreign curency upon conversion inte functional curency, due to
exchange rate fluciuafions between the previous reporfing period and the curent reperting peried.

v) Commodity Risk
The Cempany's principle raw moledal(s) are @ variety of sleel. Company sources its jow=malerial requirement from across the globe. Domestic market prices

generally remains in sync with the International market prices,

Volatility in cormmedity, Curency fluctuation of Rupee vis-a-vis other prominent 4&{ (C Vv ilh demand-supply scenario in the world marke!, affect the
elfective price and availability of steel for the Company. Company effectively Mo desavalabilfty, g i

base. having appropriote contracts and commiiments in place and planning i i
have developed and enacted o Risk Management strategy regarding Commodity

2 Pven'rclv strategy.The company financial risk mamgemenl
pnitigalion.
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_Current tax
Deferred tax

Total income Tax expenses

(%8.61)

115.16)

(98.41)

(b) Reconciliation of effective income tax rate

Parfi

Profit before tax

Company's domestic fox rate

Income tax using the C"_o'rﬁf:cny's tax rate

Tax effect of:
Deferred tax

 [98.41)

(15.16)

(Rs. in Lakhs)

Income tax as per Profit & Loss Account

(98.61)

(15.16)

Effective Tax Rate

(15.14)
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‘Nola 31 - Reloled Parly Disclosure
(a} Parlies where control exists whether or not transactions have taken place:
i) Nature of Relationship Mame of Related Party
Holding Company Flair Writing Industries Limited
subsidary of Holding Company £lair Writing Equipments Pvi Lid.
(i) Enterprises over which any persan deseribad in (i) Flair Pen ond Plasfic Industries
and (i) gbove i able 1o influence (The Flair Pens Limited
Enterprises):
{b} Ofher Related Parlies with whom transactions have taken place:
Mature of Relationship Name of Related Party
il Key Maonaaerial Personnel [ kAP Rajesh Rathod
mMohit Rathad
sumit Rothod
() Transachions with Relafed Parties (Rs. In Lakhs)
F No. Nalure of Transaction Type for the period | for the period
March Ended 31, March Ended 31,
2024 2023
1 I Goo
o 'Flﬁiﬂfri{in«g EEuipmems PvtLid. o T S[Jbsar\,r of Hoﬁg C-ompunv i _?3.?}j__ T =
n  Flair Writing Industries Limited = __ Holding Company 116.49 -
T Y — e e o
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Note 32: Capital Mc

The Company's Capital Management is driven by the Company's palicy to maintain a sound capital base fo support the continuous
development of its Business. The Board of Directors seek to maintain a prudent baolance between different components of the Company's
Capital, The Management monitors the Capital Structure and the Net Financial Debt at individual cumency level. Nel Financial Debt is defined as
Curreni and Non-Current Financial Liabilities less Cash and Cash Equivalents and Short Term Investments.

The following table summarizes the capital of the Group: (Rs. in Lakhs)

T R

Grass Debt including lease liability - | N

Lang Term Debt i : | @ 548037) = 212080
|short Term Debt : N BB i | | R i
Lease liabilities _ S o B 22147  263.5
ILess: Cash ond Cash Eguivalents I R 2.23 0.94
|Net Debt(A) - o B 6,051.61 2,681.83
[Total Equity (As per Balance Sheet) (B) | qaenam| 27798
Net Gearing Ratio (A/B) =——— (30.38) 9.45

Note 33 Segment Reporting

Description of Segment and principal aclivities

As per Ind AS-108, "Operating Segment" | specified under the section 133 of the Companies Act 2013 (the Act] read with Companies |Indian
Accounting Standards) Rule 2015 jas amended from fime 1o time) ond other relevant provision of the Act ) the Company chief operating
decision maker, i.e. Managing Director ('CODM'] has identified "steel and its Allieds” as the reportable segments. Since the Company is having
only ane reportable segment hence disclosure requirement as per Ind AS 108 is not opplicable.

Geographical Information
The fellowing table provides an analysis of the Company sales by region in which the customer is located, imrespective of the origin of the goods.

Revenue from operations i
For the year ended March 31, 2024 . | . 20845 34590 35

For the year ended March 31, 2023 - — | =

INon-Current Assets* o o L ]
As at March 31, 2024 = - 402913 = _4,029.13
As at March 31, 2023 2.234.96 . 2,034.54

*Non-Current assets for this purpose excludes non-current investments, nen-curent financial assets, income fax and defered tax assets,

Information about major customers

Customer individually accounted for more than 10% of sale of products amounting fo Rs. 523.48 lakhs for the year ended March 31, 2024. (March
31, 2023 NIL)

INote 34 : Corporate Social Responsibil re(CSR).

Since provision of Section 135 of the Act is not applicable fo the Company in the relevant financial year and hence the
Company has not made any provision for CSR Expenditure.

=

Lease expenses which were recognized as other Expenses has been substituted with depreciation expense for right of use
asset and finance cost for interest accrued on lease liability. The impact of adoption of this standard on Profits is as follows-

(Rs. In Lakhs)

(a1] Reduction in Lease Renta
(b] Increase in Depreciation
(c] Increqse in Interest

Net Impact on Profit before Tax
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A. Contlngenf I.Iubilﬂy —.
aj Disputed GST, Excise and Semce Tax Motters

b) Incormne Tax matters

B. Comml‘l’menh

Estimated amount of confracts rer rem-::mmg to be . executed on capital
account and not provided for:

[
Cumrent Ratio (in times)

Debt-Equity Ratio [in
fimes)

Debt service cove?cge
ratio (in times)

%l

Trade féce?vables

Trade FG‘;’DUE turnover
ratio (in times|

Inventory furnover ratio
{in times)

{in times!*
Net profit ratio {in %]*

Return on capital
employed (in %)

Relum on investment (in
%)

Return on equity ratio ti‘n_

Net capital tumaver ratio

Current Assals
Total Debt

' Earning for Debt
Service

Net Profit after
taxes
Revenue from

operations
Purchase

Cost of goods-
sold

Current Liabilihs

Total equity
Debt senvice
equity

Averc:ga trade

_|receivables

Average frade
payables
Averoge
[nventory

Revenus from

operations
Profit for the year

Profit before tax
and finance costs

Income from
Investment

Average working
capital

Revenue from
operations
Capital
employed

‘Cost of
investment

Average tofol

-30.39 9.65
T o2l 007
T NAl na
587 N
T 634 337

ogo| 007
1.08| NAT
86.86%  NA®
403%|  0.62%|

NA# NA#

110.46%

414.92%
|borrowings and accumulated losses

7071%,

B2.07%

T .1379.86%

Changes due to increase in
inventory, tfrade receivables and
other curent assets

Changes due to increase in

Changes due fo repayment of
barrowing and lease liabilifies
Return on equity is not applicable
as the Company has a losses and
negative nef worth

Changes due to increase in -
purchase

Changes due foincrecse in
inventory and increase in cost of
goods sold

563.83%

Changes due fo increase in
borowings and accumulated losses

* The company started ii's commercial production in March, 9023, No sales has been faken place du

rafio has been calculated in terms of profitability.
# The ratio is not applicable as the company does not have any projects/investments other than current cperafions.

ring the period and in FY 22-23. Hence no



Flair Cyrosil Indusiries Private Limited
CIN - U28990MH2021PTC36206%

i it )
Hegni

Note 38 : Additional regulatory Information required by Schedule
1) No proceeding have been initiated or aré pending against the Company for holding any Renami property under the Benami Transaction

(Prohitition) Act, 1988 (45 of 1988) and rules made thergunder,

2) The Company has not advanced of loaned or invested funds fo any other person(s) ar entitylies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

i) directly or indirectly lend or invest in ofher persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

il provide any guarantee; security or the like to or on behalf of the ulfimate beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign enfities (Funding Party) with the understanding
(whether recorded in writing or otherwise| that the Company shall,

i| directly or indirectly lend or invest in other persons or entities identified in any manner whatsogver by or on behalf af the Funding Party
|Uitimate Beneficiaries) or

ii| provide any guarantee, security or the like to or on behalf of the ulfimate bensficiaries.
3) The Company has complied with the number of layers prescribed under the Companies Act, 2013.

4) There is no income surrendered of disclosed as income during the cument or previous year in the tax assessments under the Income Tax ACT,
1961, that has not been recorded in the books of account.

5) The Company has not fraded or invested in crypto currency or vitual curency during the curent or previous year.

6) The Company has nof revalued ifs property, plant and equipment {including right-of-use assets] or intangible assets or both during the curent
or previous year.

7) The Company is not declared as willful defaulter by any bank or financial institution or govermment or any government authority.
8) The Cempany has no transactions with the companies struck off under Companies Act, 2013.

9) The Company do net have any charges o satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period.

10) The litle deeds of all the immovable properties (other than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee), as disclosed in note 1 o the financial statements, are held in the name of the Company.

11) The borowings obiained by the Company from banks have been applied for the purposes for which it was taken.

Nofe 39
Mo significant adjusting event occumed between the balance sheet date and date of the approval of these financial statements by the Board
of Directors of the Company reauiring adiustment or disclosure.

Note 40.

The figures for the comresponding previcus year has been regrouped/reciassified whergver necessary, to make them comparable.

Note 4 i .
The financial siatements were approved by the Board of Directors in their meeting held on May 25, 2024.

As per our Report of even date

For Jeswani & Rathore For and on behalf of the Board of Directors
Chartered Accountants Flair Cyrosil Industjies Private Limited
(Firm Reg. No. 104202W) Vi

..\ / k._‘;’.—
Khubilal G. Rathore " Rajesh Rathod .Sumnit Rathod
(Partner) {Director) (Director)
M.No. 012807 (DIN. 00122907) (DIN. 02987487)
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Date: May 25, 2024



