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Financial Statements Independent Auditor's Report

To the Members of Flair Writing Equipments Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Flair Writing Equipments Private
Limited (“the Company") which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Cash Flows
and Statement of Changes in Equity for the year ended March 31, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
("the Act") in the manner so required and give a true and fair view in conformity with accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2021, its profits including total comprehensive income, changes in equity and its cash flows for the
for the year ended March 31, 2021.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Financial
Statements Section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAIl) together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.




Sr. Key Audit Matter Auditor's Response
No.

1 Revenue recognition (Refer note 2.7 of the Financial Statements)

Revenue is one of the key profit drivers and | Our audit procedures with regard to revenue
is therefore susceptible to misstatement. recognition included testing controls,
Cut-off is the key assertion in so far as | automated and manual, around
revenue recognition is concerned, since | dispatches/deliveries, inventory
an inappropriate cut-off can result in | reconciliations, substantive testing for cut-
material misstatement of results for the | offs and analytical review procedures.

year.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other iregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company's financial reporting

process. /’”" T




Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or eror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepreseniations, or the overide
of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
confinue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in

(i) Planning the scope of our audit work and in evaluating the results of our work; and
(ii) To evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the qudﬂ*ﬁuhe financial statements of the current
period and are therefore the key audit mcih‘ers‘ “We descnbe these matters in our auditor's report




unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

L

a)

o)

d)

e)

f)

g)

h)

As required by Section 143(3) of the Act, based on our audit, we report that:

iii.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended.

On the basis of the written representations received from the directors of the Company as on
March 31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in ferms of Section 164
(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A", Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended:

The provisions of Sections 197 read with schedule V to the Companies Act, 2013 are
applicable to Public Companies and hence, the reporting under this clause is not applicable
to the company.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

The Company did not have any pending litigations on its financial position in its financial
statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2021.




2. As required by the Companies [Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of India in terms of Section 143 (11) of the Companies Act, we give in
“Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Jeswani & Rathore
Chartered Accountants —
(Firm Reg. No.104202

K.L.Rathore
(Partner)

M. No: 012807
UDIN: 2101280 FAAARBTSREY

Place: Mumbai
Date: 06.11.2021
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Annexure - A to the Independent Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements' of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-Section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting Flair Writing Equipments
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal centrol stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of materialmisstatement of the financial statements, whether
due to fraud or error. 2 i R




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

COVID-19 pandemic has resulted in a different and unique working environment which required
performance of audit procedures remotely.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2 Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3 Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposifion of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstaternents
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Jeswani & Rathore
Chartered Accountants _ T bR
(Firm Reg. No.1R420 A

\‘ —:‘-I'tli
. ‘J'
| RN '--r'" ‘Ir.’j
K.L.Rathore NSy 4
(Partner) N AR
M. No: 012807

UDIN: 2101280 F ARARRBT IIEY

Place: Mumbai
Date: 06.11.2021
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Annexure - B to the Independent Auditors’ Report

(Referred to in paragraph 2, under 'Report on Other Legal and Regulatory Requirements' of our
Report of even date)

vi.

In respect of the Company's Fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets, on the basis of available information.

b) The Company has a program of verification to cover all the items of fixed assets in a
phased manner which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program, certain fixed assets
were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on
such verification.

c) According fo the information and explanation given by the management and the title
deeds/lease deeds and other records examined by us, we report that title deeds/lease
deeds in respect of allimmovable properties are held in the name of the Company.

In respect of its inventories:

The inventory, except goods-in-transit and stocks lying with third parties, have been
physically verified by the management during the year. In our opinion, the frequency of such
verification is reasonable. The discrepancies noticed on verification between the physical
stocks and the book records were not material and have been dealt with in books of
account.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013. Accordingly, the
provisions of clauses (iii)(a), (b) and (c) of Paragraph 3 of the order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of grant of
loans, making investments and providing guarantees and securities, as applicable.

In our opinion and according fo the information and explanations given to us, the Company
has not accepted any depaosit from the public in accordance with the provisions of Sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, clause (v) of paragraph 3 of the Order is not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 for the business activities carried out by the




vii.

viii.

Xii.

xiii.

Xiv.

Company. Thus reporting under clause (vi) of paragraph 3 of the order is not applicable to
the Company.

According to the information and explanations given to us, in respect of statutory dues :

a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees' State Insurance, Income Tax, Goods and
Service Tax, Customs Duty, Cess and other material statutory dues applicable to it with
the appropriate authorities.

b) There were no undisputed amounts payable in respect aforesaid dues as at March 31,
2021 for a period of more than six months from the date they became payable.

c) According to the records of the Company and information and explanations
provided to us, there is no disputed amounts payable in respect of, Provident Fund,
Income Tax, Goods and Service Tax, Customs Duty, Service Tax, Cess and other
material statutory dues, as on the last day of the period ending as on March 31, 2021.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted during the year in repayment of dues to its financial institutions, bankers
and government. The Company did not have any outstanding debentures during the
period,

The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the year. The Company has utilised the moneys
raised by way of term loan(s) for the purposes for which they were raised.

In our Opinion and according to the information and explanations given to us, we report
that no fraud by the Company or no material fraud on the company by its officers or
employees has been noticed or reported during the course of our audit,

The provisions of Sections 197 read with schedule V to the Companies Act, 2013 are
applicable to Public Companies and hence, the reporting under this clause (xi) of
paragraph 3 of the Order is not applicable to the company.

The company is not a nidhi Company and therefore, the reporting under this clause (xii) of
paragraph 3 of the Order is not applicable to the company.

According to the information and explanations given to us and based on our examination of
the records of the Company., all transactions with the related parties are in compliance with
Sections 177 and 188 of the Act. where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year under
review and hence, the reporting under this clause (xiv) of paragraph 3 of the Order is not
applicable to the company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash fransactions
with directors or persons connected with him as referred to in Section 192 of the Companies
Act, 2013 and hence provisions of clause (xv) of paragraph 3 of the Order are not
applicable to the company.




xvi.  In our opinion and according to the information and explanations given fo us, the Company
is not required to be registered under Section 45-1A of the Reserve Bank of India Act 1934.

For Jeswani & Rathore
Chartered Accountants TN
(Firm Reg. No,104202W e

\

K.L.Rathore NS
(Partner) N2
M. No: 012807

UDIN: 2\0 1280 FAARAATIT SR 6y

Place: Mumbai
Date: 06.11.2021



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2021

7 (Amount in Rs.)
P R o arch 31
_ — R e _

_ L|AssErs - - S —— —
[1)[Non-CurentAssets iyl LY A Ashlaiiss i
— |l |Property, Plant and Equipment ecs — . T 74161200 45637370
b} |Capital Work-in-Progress — . - ' 1 = - - | 0824700
cl [Right-of-Use of Leased Assets S I | sas9ss| s
| |Total Non-Current Assets e — ] 79,510,156 56,462,070
_|2)|Cunent Assets - —— I S
alfinventories i B o 2 8.963,115| 4505341
|| bl|Financial Assets R I S s _ . - ) B
i il Trade Receivables S S o = 46,349,106 | 6532818
_liil Cash and Cash Equivalents o — = 4 53431 12840
cl [Other Current Assets e e ] 5 29518138 | 11,611,034
~[Total Current Assets S 104,883,790 24,662,053
__ | |Total Assets n . ) 184,393,947 81,124.123
_IL|EQUITY AND LIABILITIES - | e -
Equiy . o . RN ]
al|Equity Share Capital o e é . 100000f 100,000
bl [Other Equity e - . 7 | (110369791 [6,194,118]]
- Total Equity ity I - 11,136,979 (6,094,118)
| |uabilties R R il e —e
| 1 |Non-Current Liabilities e T p—— - L
a) |Financial Liabilities - - = - -
i i) Borrowings - - s ] = | 8 i [ 73950000 49,000,000
ii] Deferred fax = S = _ o _ 2552053 _ 369,311
__|bl|Lecse Liobilities o = Hepay o 5438477 | =
[Total Non-Current Liobilities - - T 81,940,730 49,369,311
|2 |curent iabilies - "
a) |Financial Liabilities o e e ——. B | . | N :
__|il Berrowings — o } 8 65168342 9,106,643
ii) Trade Payables - — e T
fotal outstanding dues of micro enterprises and small enterprise o 3841546 _ 1,787.038
|| total outstanding dues of creditors other than micro enterprises and small | 16853033 _ 8922546
iiil Other Financial Liabilities N ) S SN SOV 866,537
| bl |Other Current Liabilities - _ _ 13 ) 1,598412( 16,938,070
¢ |Provisions e e e < 14 | 750603 228,096
d] |Cument Tax Liabilities [Net) B B | 15 717216 .
| [rotalCurrent Liabilties | 91,316,238 37,848,930 |
Total Liabilitles e = R O 173,256,968 87,218,241
Total Equity and Liabilities 184,393,947 81,124,123

Significant Accounting Policies
The accompanying Notes form an integral part of these Financial Statements (Note 1 to 34)

As per our attached Report of even date
For Jeswani & Rathore For and on behalf of the Board of Directors

Chartered Accountants Flair Writing Equipment Private Limited
(Firm Reg. No.104202W)

[AWER T

K.L. Rathore

(Partner) Khubilal Rathod Vimalehand Rathod
M.No. 012807 N T Director Director

Mumbai NSO ATC (DIN. 00122847) (DIN. 00123007)
Date: 06.11.2021




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2021

{Amount in Rs.)

PAR‘[!_GIJL&RS_’_":' g The Period From
tr ember 4, 2019
o March 31, 2020
INCOME } ) ] P
Revenue from Operation 16 118752958 | 6,429,061
|Other Income o - 17 66,432 | 40,129
Totalincome B - - - 118,819,390 4,469,190
[EXPENSES B - B T
Cost of Material consumed o N . 18 | 74,804,594 | 6,534,885
| Changes in Inventories of Finished Goods and Work-in-Progress 19 (16,041,139) (3,400,533)
Employee Benefit Expense B 20 12,371,912 | 3,102,317
Finance Costs 21 7,716,086 2,659,774
Depreciation Expense : 1 7.543,681 1,344,140
Other Expenses I o - 22 11,604,719 | 2,053,414 |
Total Expenses ' ' 97,999,852 12,293,997
Profit/(Loss) Before tax o o - 20,819,538 | (5,824,807)
Tax Expense: S o B e -
(1) Current Tax 1,405,699 =
(2) Deferred Tax - 9 2182742 | 36931
Total Tax Expenses 3,588,441 369,311
Profit/(Loss) for the Year o - 17,231,097 (6,194,118)
Itemns fhat will not be reclassified to Profit or Loss o 1 i
i) Actuarial Loss on Defined Benefit Plan B - = - - -
il Income Taxon the above . o i = | s =
ltems that will be reclassified to prdﬂl or loss - - R = o
Total Other Comprehensive_lncome for the Year {Néi of Tax) - B A -
Total Comprehensive Income for the Year . - 17,231,097 (6,194,118)
Eamings per share In Rs. o
Basic Eamings Per Share ] - 24 Tz (61941)
Diluted Earnings Per Share 24 1,723.11 (619.41)

significant Accounting Policies

The accompanying Notes form an integral part of these Financial Statements (Note 1 to 38)

As per our attached Report of even date
For Jeswani & Rathore

Chartered Accountants

(Firm Reg. No.1 04202W)

K.L. Rathore |
(Partner) : 5;"' |
M.No. 012807 e A

Mumbal T ACLOZ /

Date: 06.11.2021

For and on behalf of the Board of Directors
Flair Writing Equipment Private Limited

Vimalchand Rathod
Director
(DIN. 00123007)

Khubilal Rathod
Director
(DIN. 00122847)




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

PAR.TICU].AI.IS. = . & . ST March 31,
|CASH FLOW FROM OPERATING ACTIVITIES ' = _ e :

F'fdﬁi}’ﬁoss] for the Year o DS - 20.819.538 | (5,824,807
Adjustments to_teconclle net profit to net cash provided by operating activities e
Depreciation Expenses = o 7,543,681 1.344.140
Interest expenses B 7512434 2,659.774
Interest on Leased Assets - 203,452 -
Changes in Assets and Liabilities — 5 e g I B

Trade Receivables - [39.816.288) [6.532.818)
inventories e —_— i o N | [22.457.754) (6.505.361)
Loans and other Financial Assets, Other Assets and Non current assets R (17.207.104) [11,611,034)
Trade Payables L - = | 9584996 | 10,709,584
Other Financial Liabilities, Other Liabilities, Non Current Liabilities and Provisions  f  [13.251.103)} 18.032.703
Cash Generated from Operations _ - N - (47,357,949) 2,272,181
Less: Income Taxes Paid ) R ~ - ! 733983 | 2
NET CASH GENERATED BY OPERATING ACTIVITIES - - - (48,101,932) 2,272.181
CASH FLOWS FROM INVESTING ACTIVITIES i R nlissseuctl| el —
Purchase fixed assets e . = i (24,756,542) 57,806,210)
NET CASH FROM / (USED IN) INVESTING ACTIVITIES - B - (24,756,542) (57,806.210)
CASH FLOW FROM FINANCING ACTIVITIES - - f S
Loaniaken e i _ 1 BIOILEYI | 58106643
Interest expenses o e e——  {7.5124341  [2,65%.774)
Issueofshare e e R o 100,000
Payment of lLeaseRent oy e (00,0001 . S
NET CASH USED IN FINANCING ACTIVITIES = ) 72899065 | 55546869 |
Nef Increase/[Decrease] in Cash and Cash Equivalents S N Y] 12840
Cash and ‘Cash Equivalents of the Beginning of the Year ) o 12840 =
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR _ o 53,431 12,840

Note:

1) The cash flow statement has been prepared under the "Indirect Method" as set out Indian accounfing Standard (Ind AS-7) statement of

cash flow.

2) The figures for the comesponding previous year have been regrouped/reclassified wherever necessary, fo make them comparable.

Significant Accounting Policies

The accompanying Notes form an integral part of these Financial Statements (Note 1 to 36)

As per our attached Report of even date
For Jeswani & Rathore

Chartered Accountants

(Firm Reg. No.104202W)

K.L Rathore
(Partner)

M.No. 012807
Mumbai

Date: 06.11.2021

For and on behalf of the Board of Directors
Flair Writing Equipment Private Limited

oo Tuga

Khubilal Rathed
Director
(DIN. 00122847)

Vimalchand Rathod
Director
(DIN. 00123007)



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
Statement of Changes in Equity

A. Equity Share Capital:

(Arnount In_

i] Equity Shares of INR 10 each Issued. Subseribed and Fully Paid Up

Balance at the beginning of the Period/Year 10,000 1,00,000 | - -
Change in Equity Share Capital during the Period/Year ( Refer Note ) - - 10,000 1,00,000
Balance at the end of the Year 10,000 1,00,000 10,000 1,00,000
b. Other equity

(Amountin Rs.)

_afsdd Proﬁtg{_l.qgs_]__fpr the Yec:r

Balance as at March 31,2020
Balance as af Apiil 1,2020
|Add : Profit/[Loss) for the year

Balance as a_Mmﬁa_l, 2021

| (61,94.118)] = |

61,94,118)

s e - (61,94,118) . (61,94.118
- e e e “eiganal - | (61.94118]
I — ————— — = 1,72,31,097 - | 17231097 |
- 1,10,36,979 B 1,10,36,979

Significant Accounting Policies

The accompanying Nofes form an integral part of these financial Statements (Note 1 to 36

As per our aftached Repori of even date
For Jeswani & Rathore

Chartered Accountqgnts
(Firm Reg. No.1042

2

K.L. Rathore
(Partner)
M.No. 012807
Mumbai

Date: 06.11.2021

For and on behalf of the Board of Directors
Flair Writing Equipment Private Limited

[OREERET

Khubilal Rathod Vimalchand Rathed
Director Director
(DIN. 00122867) (DIN. 00123007)




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

2,

CORPORATE INFORMATION

Flair Writing Equipments Private Limited (‘the Company') is a Company domiciled in India, with its registered
office situated at 370/2-A, Daman Vapi Road, Kachigam, Nani Daman, Daman, Daman and Diu - 396210. The
Company is wholly Owned Subsidiary Company of Flair Writing Industries Limited. The Company is engaged in

manufacturing and dealing in writing instruments, stationeries and others allied(s).

SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation and Presentation of Financial Statements

a) Compliance with Ind AS
The Financial Statements of the Company have been prepared in accordance with the Indian Accounting
standards (Ind AS) to comply with the Section 133 of the Companies Act 2013(“the 2013 Act”), read with
Rule 3 of the Companies (Indian Accounting Standards) Rule 2015, and Companies (Indian Accounting
Standards) Rules, 2016.

All the Assets and Liabilities have been classified as Current or Non- Current as per the Company's normal
operating cycle and other criteria set out in Schedule Il fo the Act. Based on the nature of products and the
fime between the acquisifion of assets for processing and {heir realization in cash and cash equivalent, the

Company has ascerfained the operating cycle to be 12 months.

b) Historical cost convention
The financial statements have been prepared on a historical cost basis.

¢) Functional and presentation currency

These financial statements are presented in Indian Rupees, which is the Company's functfional currency.

All amounts in the financial statements have been rounded off to the nearest rupees or decimal thereof.

2.2. USE OF ESTIMATES JUDGMENTS AND ASSUMPTIONS

Mok M LA ey i il e  m -  ——————

The preparation of the financial statements requires that the Management make estimates and assumptions that
affect the reported amounts of assets and liabilifies, disclosure of contingent liabilities as at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period. The
recognition, measurement, classification or disclosure of an item or information in the financial statements is made

relying on these estimates.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by
the Company and are based on historical experience and various other assumptions and factors (including
expectations of future events) that the Company believes to be reasonable under the existing circumstances.




Actual results could differ from those estimates. Any revision to accounting estimates is recognised prospectively in

current and future periods.

Estimates and assumptions are required in particular for:

Determination of the estimated useful lives of Property Plant and Equipment:
Property, Plant and Equipment are depreciated over their estimated useful lives, after taking into account

estimated residual value. Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amorfisation to be recorded during any
reporting period. The useful lives and residual values are based on the management's historical
experience with similar assets and take into account anticipated technological changes. The
depreciation / amortisation for future periods is revised if there are significant changes from previous

estimates.

Recoverability of trade receivables

Judgements are required in assessing ihe recoverability of overdue trade receivables and determining
whether a provision against those receivables is required. Factors considered include the credit rating of
the counterparty, the amount and timing of anticipated future payments and any possible actions that

can be taken to mitigate the risk of non-payment.

Provisions
Provisions and liabilifies are recognized in the period when it becomes probable that there will be a future

outflow of funds resulting from past operations or events and the amount of cash outflow can be refiably
estimated. The timing of recognition and quantification of the licbility requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to fake account of changing facts and

circumstances.

Application of Discount rates
Estimates of rates of discounting are done for measurement of fair values of certain financial assets and

liabilities, which are based on prevalent bank interest rates and the same are subject to change.

Current versus Non-Current Classification
All the assets and liabilities have been classified as Current or Non Current as per the Company's normal
operating cycle of twelve months and other criteria set out in Schedule lil to the Companies Act, 2013,

= Impairment of Non-Financial Assetfs

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, the Company estimates the asset's recoverable amount. An asset's
recoverable amount is the higher of an, asset’s or group of Assets, called Cash Generating Units (CGU),

fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset

does not generate cash inflows that are largely if}_(:jg;:zendenf of those from other assets or CGU's. Where

R
|




the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-
tax discount rate that reflects curent market assessments of the time value of money and the risks specific
o the asset. In determining fair value less costs of disposal, recent market fransactions are taken into

account. If no such transactions can be idenfified, an appropriate valuation model is used.

= |mpairment of Financial Assets
The impairment provisions for financial assets are based on assumplions about risk of default and
expected cash loss rates. The Company uses judaments in making these assumptions and selecting the
inputs o the impairment calculation, based on management's past history, existing market condifions as

well as forward looking estimates at the end of each reporting period.

2.3. PROPERTY,PLANT AND EQUIPMENT (PPE)

Tangible Assets

o Property, Plant and Equipment:
Property, plant and equipment are stated at historical cost, net of recoverable taxes, frade discount
and rebates less accumulated depreciation and impairment losses, if any. Such cost includes
purchase price, borrowing cost and any cost directly attributable to bringing the assets fo its working
condifion for its intended use, net charges on foreign exchange confracts and adjustments arising
from exchange rate variations attributable fo the assefs.

subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will

flow to the entity and the cost can be measured reliably.

Depreciation :
Depreciafion on Property, Plant and Equipment is provided using straight-ine method. Depreciation is

provided based on useful life of the assets as prescribed in accordance with the Schedule - Il of Companies
Act, 2013.

The useful life of major assets is as under:

Assets Useful life (in years)
Furniture & Fixtures 10
Electrical Installation 10
Office Equipments 5
Plant & Machinery 15
Factory Equipments 5
Mould 8




24

2.5,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carying amount of the asset and are recognized in the
statement of Profit and Loss when the assets is derecognized.

. Impairment of Non-Financial Assets- Property, Plant and Equipment

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and group of assets, called cash generating units (CGU) may be impaired. If any such
indication exists the recoverable amount of an asset or cash generating units is estimated te determine the
extent of impairment, if any. When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash generating units to which the asset belongs.

An impairment loss is recognised in the statement of Profit and Loss to the extent, asset's carrying amount
exceed:s its recoverable amount. The recoverable amount is higher of an asset's fair value less cost of disposal
and value in use. Value in use is based on the estimated future cash flows, discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the

estimate of recoverable amount.

Finance Costs

Finance costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use are capitalised as part of the cost of the
asset. All other finance costs are expensed in the period in which they occur. Finance costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.

Foreign Currency Transactions and Translation

The Company's financial statements are presented in INR, which is the company's functional currency.

Transactions in foreign curencies are recorded at the exchange rates prevailing on the date of transaction.
Monetary assets and liablities denominated in foreign currencies are translated at the functional currency

closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of

Profit and Loss and costs that are directly attributable to the acquisition assets, are capitalized as cost of assets.

Non-monetary items that are measured in ferms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Exchange differences arising out of these transactions are

charged to the Statement of Profit and Loss.




2.8

Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

« Inthe principal market for the asset or liability, or

« Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset fakes into account a market participant's ability o generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the

use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant fo the fair

value measurement as a whole:

« Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilifies

« Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

« level 3 -Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assefs and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether fransfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

reporting period.

External valuer's are involved for valuation of significant assets, such as properties, unquoted financial assets
efc, if needed. Involvement of independent external valuers is decided upon annually by the Company.
Further such valuation is done annually at the end of the financial year and the impact, if any, on account of

such fair valuation is taken in the annual financial statements.

For the purpose of fair value disclosures, the Company has determined classes of assets and ligbilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as

explained above.




2.7.

2.8

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow model. The inputs to these models are from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Changes in

assumptions could affect the reported value of fair value of financial instruments

Revenue Recognition
Revenue from contracts with customers is recognized on transfer of control of promised goods or services 10 @

customer at an amount that reflects the consideration to which the Company is expected to be enfitled to in
exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net
of variable consideration) allocated to that performance obligation. The transaction price of goods sold is net
of variable consideration on account of various discounts and schemes offered by the Company as part of the
contract. This variable consideration is estimated based on the expected value of outflow. Revenue (net of
variable consideration) is recognized only fo the extent that it is highly probable that the amount will not be

subject to significant reversal when uncertainty relating fo its recognition is resolved.

Sale of products:
Revenue from sale of products is recognized when the control on the goods have been transferred fo the

customer. The performance obligation in case of sale of product is satisfied at a point in fime i.e., when the
material is shipped to the customer or on delivery to the customer, as may be specified in the contract

Other Income

Interest income is recognized on time proporfionate basis taking into account amount outstanding and rate

of Interest.

Tax Expenses
The tax expense for the period comprises current and deferred tax. Tax is recognized in statement of Profit and

Loss, except to the extent that it relates to items recognized in the Other Comprehensive Income or in equity.

¢ Currenttax:
current tax assets and liabilities are measured at the amount expected fo be recovered from or paid to

the Income Tax authorities, based on tax rates and laws that are enacted at the Balance Sheet date.

o Deferred tax :
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilifies
in the Financial Statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax assets are recognised to the extent it is probable that taxable profif will be available against
which the deductible temporary differences, and the carry forward of unused fax losses can be utilised.
Deferred tax liabilities and assets are measured at the tox rates that are expected to apply in the period in
which the liability is settled or the asset redlised, based on tax rates (and tox laws) that have been
enacted or substantively enacted by the end of the reporting period. The carrying amount of Deferred tax

liabilities and assets are reviewed at the end.of "éf'é:‘,Eﬁr':e'por_ﬁng period.




2.9.

2.10.

Inventories
Inventories include Raw Materials, Packing Materials, Stores and Spares, Traded Goods are measured at cost
and Finished Goods Inventfories are measured at lower of, cost and net redlisable value after providing for

obsolescence, if any.

Cost of inventories comprises of cost of purchase, cost of conversion and other costs including manufacturing
overheads net of recoverable taxes incurred in bringing them to their respective present location and

condition. Cost is determined on first in, first out basis

Net Realisable Value is the estimated seling price in the ordinary course of business, less the estimated costs of
completion and the esfimated costs necessary to make the sale.

Raw Materials and other supplies held for use in production of inventories are not written down below cost
except in the case where material prices have declined and it is estimated that the cost of the finished product

will exceed its Net Redlisable Value

Leases
At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU"] and a

corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases. the
Company recognizes the lease payments as an operafing expense on a straight-line basis over the term of the

lease.

The right-of-use assets are initially recognized at cost, which comprises the inifial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any inifial
direct costs less any lease incentives. They are subseguently measured at cost less accumulated depreciation
and impairment losses. Certain lease arrangements include the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised. Right-of-use assets are depreciated from the commencement date on a siraight-
line basis over the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment festing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable

amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is inifially measured at amorlised cost at the present value of the future lease payments. The
lease payments are discounfed using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether

it will exercise an extension or a terminafion option. Lease liability and ROU asset have been separately

presented in the Balance Sheet and lease poyments-h‘c:_iré been classified as financing cash flows.




2.11.

2.12.

2.13.

Provisions

Provisions are recognized when the Company has a present cbligation (legal or constructive) as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the

provision due to the passage of time is recognised as a finance cost.

Employee Benefits Expense
Employee benefits include bonus, compensated absences, provident fund, employee state insurance scheme

and gratuity fund.

a) Compensated Absences

Accumulated compensated absences, which are expected to be availed or en-cashed within 12 months
from the end of the year end are freated as short term employee benefits. The obligation towards the
same is measured at the expected cost of accumulating compensated absences as the additional

amount expected to be paid as a result of the unused entitlement as at the year end.

b) Payments of Bonus:
The Company recognizes a liability and an expense for bonus. The Company recognizes a provision where

contractually obliged or where there is a past practices that has created a constructive obligation.

Financial Instruments

A Financial Instrument is any contract that gives rise fo a financial asset of one entity and a financial liability or

equity instrument of another entity.

Financial Instruments also covers contracts to buy or sell a non-financial item that can be settled net in cash or
another financial instrument, or by exchanging financial instruments, as if the contracts were financial
instruments, with the exception of contracts that were entered into and continue to be held for the purpose of
the receipt or delivery of a non-financial item in accordance with the entity's expected purchase, sale or

usage requirements.

(i) Financial assets

a. Initial Recognition and Measurement
All Financial Assets are initially recognized at Fair Value. Transaction costs that are directly attributable to

the acquisition or issue of Financial Assets and Financial Liabilifies, which are not at Fair Value Through
Profit or Loss (FVTPL), are adjusted to the Fair Value on initial recognition. Purchases and Sales of Financial

Assets are recognized using trade date accounting.




b. Subseguent Measurement
1) Financial Assets measured at Amortised Cost
A financial Asset is measured at amortised cost if it is held within a business model whose objective is
to hold the assets in order to collect contractual cash flows and the contractual terms of financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.

2) Financial Assets measured at Fair value Through Other Comprehensive Income (FVOCI)

A Financial Asset is measured at FYOCI, if it is held within a business model whose cbjective is
achieved by both collecting contractual cash flows and seling Financial Assets and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal outstanding.

3) Financial Assets measured at Fair Value Through Profit or Loss (FVTPL
A Financial Asset which is not classified in any of the above categories is measured at FVTPL.

c. Loans, Deposits and Receivable
Loans and receivable are non-derivative financial assets with fixed or determinable payment that are not

quoted in the active market. Such assets are carried at amortised cost using the effective interest

method, if the fime value of money is insignificant.

d. Impairment of Financial Assets
In accordance with Ind-AS 109, The Company uses “Expected Credit Losses (ECL)" model, for evaluating

impairment of Financial Assef other than those measured at Fair Value Through Profit and Loss (FVTPL)

Expected credit losses are measured through a loss allowance at an amou nt equal to
« The 12- months expected credit losses (expected credit losses that result from those default events

on the financial instruments that are possible within 12 months after the reporting date); or
« Full lifefime expected credit losses(expected credit losses that result from all possible default

events over the life of the financial instrument)

The Credit Loss is the difference between all contractual cash flows that are due fo an entity in
accordance with the contract and all the cash flows that the entity expects to receive (i.e. all cash
shorlfalls), discounted at the original effective interest rate. This is assessed on an individual or collective

basis after considering all reasonable and supportable evidence including that which is forward-looking.

Trade Receivables

Customer Credit Risk is managed by the Group's established policy, procedures and control relating to
customer credit risk management.  An impairment analysis is performed at each reporting date on an
individual basis based on historical data. The Group is receiving payments from customers within due
dates and therefore the Group has no significant Credit Risk related fo these parties. The Group evaluates

the concentration of risk with respect to frade receivables as low.




For other assets, the company uses 12 month ECL to provide for impairment loss where there is significant
increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Other Financial Assefs mainly consists of Loans to employees, Security Deposit, other deposits, Inferest
accrued on Fixed Deposits, other receivables and Advances measured at amortized cost.

Following is the policy for specific financial assets:-

Type of financial asset Policy

Security Deposit Security deposit is in the nature of statutory deposits like electricity,
telephone deposits. Since they are kept with Government bodies, there
is low risk.

(ii) Financial Liabilities

a. Initial Recognition and Measurement

All Financial Liabilities are recognized at fair value and in case of loans, net of directly attributable
cost. Fees or recurring nature are directly recognized in the Statement of Profit and Loss as finance
cost.
The Company's Financial Liabilities include irade and other payables, loans and borrowings including
bank overdrafts and other payables, financial guarantee contracts and derivative financial
instruments.

b. subsequent Measurement
Financial Liabilities are carried at amortized cost using the effective interest method. For frade and
other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

c. De-recognition of Financial Instruments
The company de-recognizes a Financial Asset when the contractual rights to the cash flows of the
Financial Asset expire or it transfers the Financial Asset and the transfer qualifies for de-recognition
under Ind AS 109. A Financial Liability (or part of Financial Liability) is de-recognized from the
company's Balance Sheet when obligafion specified in the contract is discharged or cancelled or
expires.

d.  Offsetting of Financial Instruments
Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance
Sheet, if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Cash and Cash Equivalents
Cash and Cash equivalents include Cash and Cheque in hand, Bank balances, Demand Deposits with Banks
and other Shori-Term highly liquid invesiments that are readily convertible to known amounts of cash and

which are subject to an insignificant risk of changes in value where original maturity is three months or less.

e —




2.15.

2.16.

2.17.

2.18.

Cash Flow Statement

Cash flows are reported using the Indirect Method where by the Profit Before Tax is adjusted for the effect of
the transactions of a non-cash nature, any deferrals or accruals of past and future operating cash receipts or
payments and items of income or expenses associated with investing or financing cash flows. The cash flows

from operating, investing and financing activities of the company are segregated.

Earnings Per Share

Basic earnings per share

Basic Eamings Per Share is calculated by dividing the net profit after tax for the period athibutable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
period.

Diluted earnings per share
Diluted Earnings Per Share is calculated by dividing the profit attributable fo equity holders by the weighted

average number of Equity shares outstanding during the year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares

Segment Reporting
The Company is engaged in the business of ‘manufacturing and dealing in writing instruments, stationeries and

others allied(s)', which in the context of Ind AS 108 - “Operating Segment" notified under section 133 of the

Companies Act, 2013, is considered as the only segment.

Global Health Pandemic on COVID -19
The outbreak of Corenavirus (COVID-19) pandemic globally and in India is causing significant disturbance and

slowdown of economic activity. The Company's operation and revenue during the period were impacted due
to COVID -19. The Company has taken info account the possible impact of COVID -19 in preparation of
financial statements, including its assessment of recoverable value of its assets based on internal and external
information up to the date of approval of these financial statements and current indicators of future economic

conditions, .
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FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 2 : Inventories

!p}gﬁhﬂes # -
Finished Goods o 10,010,337 1,906,021
_S_e:mi-Finished Goods 9,431,335 1,494,512
Row and Packing Materials {Includes in fransit Rs.1,33,812/- (March 31, 2020 Rs. NIL)) 9,521,443 3,104,828
Total o o 28,963,115 4,505,361
# 1) Inventories has been valued as per Note 2(9) of Significant Accounting Policies.
2) Inveniaries are hypothecated against Cash Credit facilities availed by the Company amounting to Rs. 2 Crores.
Note 3: Trade Receivables
Amount in Rs.
S 2 Marc ]
e 5

Unsecured, Considered good b=
Trade Receivables # =
- Others 46,349,106 6,532,818
- From Relaied Party (Refer Note 29) - ¥
Total 46,349,106 6,532,818

# 1) Refer Note 26 for Ageing of Trade Receivables

2) Trade Receivables are hypothecated against Cash Credit facilifies availed by the Company amounting to Rs. 2 Crores.

Note 4 : Cash and Cash Equivalents

_Ccesﬁ on Hand ) 24,850 908
Balances Wh_ac;ﬂl_is_i o - - - B - __
-In Currerli Accounts - 28,581 _1 1,932
Total 53,431 12,840

Note 5 : Other Current Assets

Total

Prepaid Expenses B B . - n : 270,140 | 67,963
Balances with Government Authorities _ _ 16,154,943 |  11,543071
Advance to suppliers - - 13,093,055 | 1]

- ' 29,518,138 11,611,034




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note é : Equity Share Capital
(Amount in Rs.)
As at March

Particulars

ol

Authorised Shore Capltal

10,000 Equity Shares of Rs 10/- each ' I 100,000 100,000
Total 100,000 100,000
issued, Subscribed and Fully Paid-Up: N S

10,000 Equity Shares of Rs 10/-each - 100,000 | 100,000 |
Total 100,000 100,000 |

a) Details of Shareholders in the Company

Name of Shareholder | AsatMarch31,2021 | As at March 31, 2020
; = No of Equity | Percentage | No of Equity |

‘Percentage

— — : — G
100004 00% 10,000 | 100%
100% 10,000 100%

Total

b) Reconciliation of the Shares Outstanding at the Beginning and at the end of the Reporting Period
(Amount in Rs.)

Particulars ~ As at March 31, 2021 As ot March 31, 2020
_Equity Shares Equity Shares
- ey e . o e : No.of Shares |(Amount in Rs.)) | res

Shares Outstanding at the Beginning of the Period/Year - ] 10,000 100,000 | - =
Add: Issued During the Period/Year - - - | 10000 100,000 |
Less: Bought Back During the Period/Year o - S - - - -
Shares Outstanding at the end of the Period/Year 10,000 100,000 10,000 100,000

¢) The Company has ene class of Equity Shares with face value of Rs. 10 each. Each Shareholder has a voting right in proportion to his holding of
the paid-up Equity Share Capital of the Company. Where dividend is proposed by the Board of Directors, it is subject fo the approval of the
Shareholders in the Annual General Meeting (AGM), and in the case of interim dividend, it is ratified by the Shareholders at the AGM.

Note 7. Other Equity
(Amount in Rs.)

M

Particulars

| Retcined Earnings - -
Balance at the beginning of the Period/Year
Add : Profit/[Loss) for the Period/Year
Balance at the end of the Year (a)

C(6194018) -
17,231,097 | (6.194,118)
11,036,979 | (6.194,118)

ii) Other Cumpreheﬁe Income - ) ) i - E———
Balance at the beﬂ‘nﬁi_r]g_o_f ih_e_;_peﬁod;’yec:r Jp— — = =,

Re-measurement gains/ (losses) on Defined Benefit Plans ) .
Balance at the end of the Year (b) ) _ e

11,036,979 | (6.194,118)

Balance }a_t__i_f_:iend of the Year of Other Eﬁﬁﬂ’y (a+b)




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 8 : Borrowinas

Particulars

[Non - Current

Term Loan - from Bank

Total

Current =

Secured -01 Amortised cost

Workina Copital Loan- Cash Credit - 1322552 11443
Unsecured - at Amortised cost — __ —— i ==
Loan from holding Company. i e = | 60244674 7.995.000
Loan from Direclors o = . = - = 34011161 =
Total - - === B 45,168,342 9,106,643
Nature of Bomowing
Term Loan - from Bank Citi Bank N.A,  |Term Loan INR 73,950,000 8.40%| End to End tenor
of 5 Years with 18
months
moratorium
Repayment will be
guarterly basis
Cash Credit - from Bank Cifi Bank N.A.  |Cash Credit  [INR 1,322,552 8.60%|Revolving 345 days

Refer Note 24 for information on Company's exposure to interest rate and Liquidity risks.

Working Capital Loans from Bank are secured by hypoinecation of all preseni and future stock and Receivables. First exclusive charge on present & fulure

movable fixed assets [Plant & Machinery)

First exclusive Charge by way of equitables mortgage on immovable properties at:

Building at 708/1 708/2.708/3,708/4,708/5,708/6 & 709/12 & 709/18 Dabhel, District Daman owned by Flair Writing Industries Lirited.




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 9 : Deferred Tax Liabilities (Net)

In accordance with Indian Accouniing Standard -12 relating to "Income Taxes" the breakup of Deferred Tax Assets / (Liabilities) is as

follows :

Paficulars

(Amount in Rs.)
i d'Mﬂlth'aj

Deferred Tax tLiabiIiﬂes_]_,_fRsieis 2,552,053 369,311
Total N - 2,552,053 369,311
2020-21
Deferred Tax Asseis/[L!obillhes} in relc:hon to: (Al'l'lourli in Rs.)
Padlculurs
Deferred Tax Liablilities - - -
Property, Plant and Eguipmenl i 481872 | 888043 | - 1,369.215
Oth_ers_ - 1,366,006 - 1,366,006
481,872 2,254,049 - 2,735,921
Deferred Tax Assets B ) ) =
Expenses allowed on payment basis | 39.]4]_ 89.66_2_ - 128 803
Others B 73,420 (18,355) - 55 065
- 112,561 71,307 - 183,868
Total - ' 369,311 2,182,742 - 2,552,053
2019-20

mwwsa

relation

(Amount inRs.)

Parl]cu grs 5

Deierred Tax l.lubllmes -

Property, Plant and Equipment _ = 481872 | - 481872
o - o - 481,872 . 481,872
Deferred Tax Assefs B ey N " ) N
Expenses allowed on payment basis » - 39,141 = 32,141
Others el o s 73.420 - 73,420
N - B - 112,541 - 112,561
Total B iy 3 369,311 2 369,311

Note 10 : Lease Liabilities
(Amounl in Rs )

Parficulars

Lease Liabilties . o . R Y "Y772 -
Total o B B - 5,438,677 .

Note 11 : Trade payables

_(Amount in Rs.)

Particulars

Trade Payables
- Micro, _é'aa_ond Medlum Enterpnses
- Others

| - Related Party (Refer Note 29)

Total

3,841,546 | 1.787.038
15,021,491 3,087,432
1,831,542 5835]14
20,694,579 10,709,584

1) Trade Payables are Non-Interest bearing and are norm '

of Trade Payables.




2 ) Total outstanding dues of Micro Enterprises and Small Enterprises

Disclosures rgluiing to amounts payable as at the year-end together with interest paid/payable to Micro and Small Enterprise have
_been made in the accounts, as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent of
information available with the Company determined on the basis of intimation received from suppliers regarding their status and the

required disclosures are given below.

(Amount In Rs.)

Posliculon ¢

[0} Principal amount remaining unpaid as on year end

i Interest due thereon remaining unpaid as on the end of the accounting year

i) Interest paid by the Company in term of Section 16 of Micro, Small and Medium Enterprises
Development Act, 2006, along with the amount of the payment made to the supplier beyond
the appointed day during the year

paid but beyond the appointed day during the year) but without adding the interest specified
under Micro, Small and Medium Enterprises Development Act, 2006,

v Inferest accrued and remaining unpaid as on year end.
(vi) Further inferest remaining due and payable even in the succeeding years, unfil such dote
when the interest dues as above are actually paid o the small enterprise.

(iv) Interest due and payable for the period of delay in making payment (which have been|

Total

3,825,265 1,770,757
 1e281 | 16281
3,841,546 1,787,038

Note 12 ; Other Financial Liabilities

Particulars.

2,432,586

e

Total

2,432,586

866,537

Note 13 : Other Current Liabilities

Parficulars .

{Amount in Rs.)
Y T

Payables on account of Purchase of Pr:_:berfy, Plant and Equipment

Sié’rﬁrﬁ Dues

Total

T1.029066 | 16,417,665
' 569,346 520,405
- 1,598,412 16,938,070

Note 14 : Provision

g:,)_‘

Particulors

Current

Total

750,603

# Provision for Employee Benefit Include bonus

Note 15 : Current Tax Liabilities (Net)

Particulars :

income Tax :nei_of advance fax)

871,716

Total

871,716
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Note 16 : Revenve From Operation

(Amount in Rs.)

PARTICULARS For the year ended| For the period from
March 31, 2021 November 4, 2019
to March 31, 2020
Operating Income
Sales of Products
Local 11,87,52.958 64,29,061
Total 11,87,52,958 64,29,061

Note 17 : Other Income

(Amount in Rs.)

PARTICULARS

For the year ended
March 31, 2021

For the period from
November 4, 2019
to March 31, 2020

Foreign Exchange Gain - 40,129
Development income 66,432 -
Total 66,432 40,129
Note 18 : Cost of Materials Consumed
(Amount in Rs.)
PARTICULARS For the year ended| For the period from
March 31, 2021 November 4, 2019
' to March 31, 2020
Opening stock ) . 31,04,828 e
Add. Purchase B 8.12,21,209 96,39.713
Less. Closing stock 95.21,443 31,04,828
7.48,04,594 65,34 885

Total

Note 19 : Changes in Inventories of Finished Goods

{Amount in Rs.

For the year ended

For the period from

PARTICULARS
March 31, 2021 November 4, 2019
: to March 31, 2020
Opening Stock
Semi - Finished Goods 14,794,512 -
Finished Goods 19,046,021 -
Total (A) 34,00,533 -
Closing Stock
Semi - Finished Goods 94,31,335 14,94,512
Finished Goods 1,00,10,337 19,06,021
Total (B) 1,94,41,672 34,00,533
Total (A-B) (1,60.41,139) (34,00,533

Note 20 : Employee benefit expense

(Amount in Rs.)

PARTICULARS For the year ended | Forthe period from
March 31, 2021 November 4, 2019

to March 31, 2020

Salaries, Wages and Bonus B ) 11376262 0 27,78,943
Contribution to Provident and Other Funds (Refer Note 23) - 995650 | 3.23,374
Total _'_ - - 1,23,71.912 31,02,317




Note 21 : Finance Costs

(Amount in Rs.)

PARTICULARS For the year ended | For the period from
March 31, 2021 November 4, 2019
to March 31, 2020
Interest on Bank Borrowings 49,93,498 9.92.29]
Interest on Right of Use Assets 2,03,452 B
Other Bomowing Cost 25.10,436 92 545
Bank Charges 8,700 16,44,938
Total 77,146,086 26,59,774
Note 22 : Other Expenses
(Amount in Rs.)
PARTICULARS | For the year ended| For the period from
March 31, 2021 November 4, 2019
to March 31, 2020
Manufacturing Expenses
Consumable Expenses - - 2.19.324 &
Electric Power, Fuel And Water 10,60.955 516,965
Factory Rent 8,40,000 3,94,839
Job Work and Other Related Expenditure 76,00,852 4,20,360 |
Machine And Mould Maintenance 2,39.772 13,834
Factory Expenses 52,007 13,600
Cariage Inwards i 1,16,843 - 2
Repair & Maintenance 23818 -
Establishment Expeﬁs_es ) - -
Freight Outward B 3,64,450 76,150
Foreign Exchange LOss - J 110,847 :
Legal & Professioan! Fees 4,40,854 ) 25,000
Office Rent 40,000 16,452
Insurance Expenses 1.48,023 8,810
Pre-Operative Expenses 534,821
Payment to Auditor (Refer Note 22.1) 1,80,000 25,000
Printing and Stationery 34,635 7.300
Miscellanoue Expenses 1,12,296 283
Total 1,14,04,719 20,53.414
Note: 22.1 Payment to Auditor
{Amount in Rs.)
Particulars For the year ended | For the period from
March 31, 2021 November 4, 2019
to March 31, 2020
As Auditors:
Statutory Audit Fees 1.50.000 25,000
Tax Aduit Fees 30,000 -
Total 1,80,000 25,000




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
Nofe 23: Employment Benefit Plans
As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below:

(a) Defined Contribution Plan

The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other
funds. There are no other cbligatfions other than the contribution payable io the respective authorities.

Particulars For the year For the period
ended March |from November 4,
31,2021 2019 to March 31,

Employer's Contribution to Provident Fund 3,44.134 1.15,765
Employer's Contribution to Pension Scheme 6,51.51é 2,07,609
Total 9,95,650 323374

Note 24 : Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year atffributable to equity holders by the weighted average
number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profif attributable to equity holders by the weighted average number of
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares.

The following refiects the income and share data used in the basic and diluted EPS computations:

Particulars ik ] : | Forthe year For the period
. e = - : ' ended March |from November 4,
31, 2021 2019 to March 31,
Profit attributable to Equity holders for Basic Earnings 1,72,31,097 {61,94,118)
weighted average number of Equity Shares for basic EPS 10,000 10,000
Weighted average number of Equity Shares adiusted for the effect of dilution* 10,000 10,000
Face Value Per Share 10 10
Basic Earning Per Share [in Rs.) 1,723.11 (619.41)
Diluted earning Per Share (in Rs.) 1,723.11 [619.41]

—

i,
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Note 25

Falr value measurer

Fair Value Measurement Hierarchy

As at March 31, 2021

|Particulars
Financial assets
Trade Receivables - 4,63,49,106 4,63,49,106 4,63,49,106 4,63,49,106
Cash and Cash Equivalents - 53,431 53,431 53,431 53,431
Total financial assets - 4,64,02,537 | 4,64,02,537 4,64,02,537 | 4,64,02,537
Financial liabilities
Non-Current Borrowing 7.39,50,000 7,39,50,000 7.39,50,000 7,39,50,000
Current Borrowing 6,51,68,342 6.51,68,342 6,51,68,342 6,51,48,342
Trade Payables - 20694579 | 2.06,94,579 2,06,94,579 2,06,94,579
Other Financial Liabilities - 24,32,586 24,32,586 24,32,586 24,32,586
Total financial liabilities - 16,22,45,507 | 16,22 45,507 16,22,45,507 14,22,45,507

As at March 31, 2020

(Amount in Rs.)

Part

_|Financial assets

Trade Receivables - 65,32,818 6532818 6532818 45,32,818
Cash and Cash Equivalents - 12,840 12,840 12,840 12,840
Total financial assets 65,45,658 65,45,658 65,45,658 45,45,658
Financial liabilities
Non-Current Borrowing 4,90,00,000 | 4,90,00,000 4,90,00,000 4,90,00,000
Current Borrowing 91,064,643 91,064,643 91,06,643 21,064,643
Trade Payables - 1,07,09,584 | 1,07,09.584 1,07.,09,584 1,07,09.584
Other Financial Liabilities - 8,66,537 8.66,537 8,646,537 8.,66,537
Total financial liabilities - 5,96,82,764 | 6,96,82,764 6.946,82,764 | 6,96,82,764

The financial instruments are categorized into

described below:

Level 1: Quoted prices (unadjusted) in active markets for identic

Level 2: Inputs other than the quoted prices included within

indirectly; and

Level 3: Inputs based on unobservable market data.

Valuation Methodology :

a) Fair valuation of Financial Assets and Liabilities with shorf-term m

amount due to the Short Term maturities of these Instrument.

b) The fair value is determined by using the valuation model/ftechnique with obs

three levels based on the inputs U

al assets or liabilities:

ervable inputs and assumptions.

¢) All foreign currency denominated assets and liabilities are translated using exchange rate at reporting date.

d) The fair value of the remaining financial instruments is determined using discounted cash flow analysis

e

o

sed to arive at fair value measurementis as

Level 1 that are observable for the asset or liability, either directly or

aturities is considered as approximate to respective carrying
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financlal Risk Management

Risk Management Framework

*.

The Company's Financial Risk Mc_lnugemeni is an integral pari of how to plan and execute its business strategies. The Company's Financial Risk Management Policy is
set and govemed by the Managing Director under the overall directions of the Board of Directors of the Company.

h"larket Risk is the risk of loss of future eamings, fair values or future cash flows. that may result from a change in the price of a Financial Instrument. The value of a
Financial Instrument may change as a result of changes in the interest rates, foreign curency exchange rates, equily prices and olher market changes, that affect
market risk sensifive instruments. Market Risk is aftibutable to all the market risk sensilive Finoncial Instruments including investments and deposits, foreign curency
receivables, payables and loans and borrowings.

The Company's Board of Directors are responsible for the day fo day working of the management and the overall working of the Company's Risk Management
framework.

1) Credit risk
Credit Risk is the risk that o customer or counterparty to a Financial Instrument fails to perform or pay the amounis due causing financial loss fo the Company. Credit
Risk arises from Company's ouistanding receivables from Custamers.

The Company's exposure to Credit Risk is influenced mainly by the individual characteristics of each Customer. Credit Risk is managed through credit approvals,
establishing eredit limits and confinuously monitoring the creditwarthiness of the Customers, to whom the Company granis credit in accordance with the lerms and
canditions and in ardinary course of ifs business.

The Risk Management Commitiee has established a Credit Policy under which each new customer is analysed individually for creditworthiness, before the
Company's standard payment and delivery terms and condifions are offered. further for domestic sales, the Company segments its Customers inio Super Stockiest/
Distributors and Others, for credit monitoring.

for Trade Receivables, the Compony individually monitors the sanctioned credit limits as against the ouistanding balances. Accordingly, the Company makes
specific provisions against such Trade receivables, wherever required and monitors the same at periodic intervals,

The Company monitors each Loan and advance given and makes any specific provision, as and when required.

The Company establishes an allowance forimpairment that represents ifs estimate of expected losses in respect of Trade Receivables and Laans and Advances

Trade receivables

Customer Credit Risk is managed by the Company's established policy, procedures and confrol relafing fo customer credit risk management. Animpairment analysis
is performed at each reporfing date on an individual basis based on historical data. The Company is receiving payments from customers within due dates and
inerefore the Company has no significant Credit Risk related io these parfies. The Company evaluates the concentralion of risk with respect fo irade receivables as
low.

Ageing of Trade Receivables are as follows: (Amount in Rs.)

from of Invoice

4,52/82,449

&ém@s_ . ES ; 57,46,605
3-6months e - . 10,466,657 | 786213

4monthsto 12months - Bt ey

Total

ii) Liquidity risk

Liquidity Risk arises from the Company's inability to mest ils cash flow commitments on time. Prudent liquidily Risk Management implies maintaining sufficient cash
and marketable securities and the availability of funding through on adequate amount of committed credit faciliies io meet obligations when due and fo close out
market posifions. In addition, processes and policies related to such risk are overseen by the Senior Management. Management monitars the Company's net liquidity

position through roliing forecasts on the basis of expected cash flows.

The Company's approach to managing liguidity is to ensure, as far as possible, that it will have sufficient liquidity to meet ifs liabilities when they are due, under both
normal and stressed conditions, without incuming unacceptable losses or fisking damage to the Company's reputalion.

L i
Unuliised credit limit from bank — | 20000000 | 19403329
Current Ration (In Times] SN === - - | 0.65
Liguid Rafion [In Times] T ' o 0.69 0.84

Exposure fo liquidity risk
The following table shows the maturity analysis of the Company's Financial Liabilifies based on contractually agreed undiscounted cash flows along with its camying

value as at the reporting date:

As at March 31, 2021

b sl i
. [ Non-derivative financial liabiliies = > - N S -
Bomowings _ _ | 70850485 | 10564286 | 42257143 | 1.5846429| -
Trade payables ] \& R4 20694579 - - - 2.06,94.579
K ) 5 24,32,586 . - . . 24,32,586

Oihe_rii_mnciol liabilties

Tolal 1R Ti93577,650 | 10544268 | 42257143 | 15846429 [ 162245507




As at March 31, 2020

[

_N_nn-dnrlvaliw financial liabilities
Bomrowings ) 91.06,643 - 2,45,00,000 | 2.45,00,000 - 5.81,06,643
Trade payables B . _ 1,07.09.584 - - - - 1,07.09.584
Other financiol liobilities 8,646,537 - - - - 8’66 537
Total 2,06,82,764 - 2,45,00,000 | 2,45,00,000 - 6,96,82,764
iii) Markel risk- Currency Risk

T_he Compulnv operates internationally and a porfion of the business is transacted in foreign currencies. Consequently, the Company is exposed fo foreign exchange
risk through its purchases from overseas markets in foreign curencies. The exposure 1o Foreign Currency for all other currencies are not material.

Exposure o cumrency risk

The delails of unhedged foreign cumrency at the exchange rate at reporting date are:
Amount in Rs.

Financial Assets
Trade Receivables

Financial Liabilities
Trade payables

10.29.066 -

{10,29,068) .

Total exposure
SENSITIVITY ANALYSIS

Sensitivity analysis of 1% change in exchange rate at the end of reporting year.

1% Depreciation in INR

Impact on Profit & Loss (10.291) -
TOTAL (10,291) -
1% Appreciation in INR

Impact on Profit & Loss 10,291 -
TOTAL 10,291 -

Sensifivity analysis is computed based on the changes in ihe receivables in foreign curency Upon conversion into functional currency, due o exchange rate

fluctuations at current reporting year.
iv) Market Risk - Interest Risk

Interest Rate Risk can be either Fair Value Interest Rote Risk or Cash Flow Interesl Rale Risk. Fair Value Inferes! Rate Risk is the risk of changes in fair values of fixed
interest bearing investments because of fluctuations in the interest rates. Cash Flow Interest Rate Risk is the risk that the future cash flows of floating interest bearing

Interest Rate Exposure

Borrowings
Loan from Banks 49.93.498 9,22.291
Unsecured Loan from holding Company & Directors 25,10.436 76,264 |

75,03.934 9.98,555 |

| Total
Impact on Interest Expenses for the yearon 1% change in Interest Rate

1% Change in increase in Interest Rate 75,039 9,986
1% Change in decreagse in Interest Rate {75,039) (9.988

cash flows are substantially independent of changes in market interest rates.
_—

"




v) Commodity Risk

The Company's principle raw material(s) are a variety of Plastic Polymers which are primarily derivatives of Crude Cil. Company sources ifs raw material requirement
from across the globe. Domestic market prices generally remains in sync with the International market prices.

Volatility in Crude Oil prices, Currency fluctuation of Rupee vis-a-vis other prominent Currencies coupled with demand-supply scenario in the world markel, affect the
effective price and availability of Polymers for the Company. Company effectively manages availability of material as well as price volatility by expanding its source
base, having appropriate contracts and commitments in place and planning its procurement and inventory strategy. The Risk Committee of the Company
comprising of members from the Board of Directors and the operafions, have developed and enacted a Risk Management sirategy regarding Commadity Price Risk
and its mifigation.
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Deferred Tax Liabilities ]
Property, Plant and Equipment 4,81,872 8.88.043 . 13,69.915 = 13,69.915
Others - 13,66.,006 13,466,006 - 13,66,006
| 4,81,872 22,54,049 - 27,35,921 - 27,35,921
Deferred Tax Assets !
Expenses allowed on payment basis 39,141 89.662 - 1,28,803 | 1.28.803 =
Pre-opertative expenses 73,420 (18,355) - 55,065 55,065 -
) 1,12,561 71,307 - 1,83,868 | 1,83,868 -
Deferred Tax Asset/ (Liability) 3,69,311 21,82,742 - 25,52,053 | 183,868 | 2735921
Movement in Deferred Tax balances for the period ended March 31, 2020
Amount In Rs.
Deferred Tax Liabilities ) B -
Property, Plant and Equipment - 4,81,872 - 481,872 - 4,81,872
- ] - 4,81,872 - 4,81,872 - 4,81,872
Deferred Tax Assets
Expenses allowed on payment basis - 39,141 - 39,141 39,141 =)
" |Pre-opertative expenses . 73,420 E 73,420 73,420 )
- ) - 1,12,561 - 1,12,561 1,12,561 -
Deferred Tax Asset/ (Liability) - 3,69.311 - 3,469,311 1,12,561 | 481,872

The Company offsets tax assets and liabilities if and only if it has a legally enforceable
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes

levied by the same tax authority.

right to set off current tax assets and current tax

Significant management judgment is required in determining provision for income tax, deferred income tax assets and liabilities and
recoverability of deferred income tax assels. The recoverability of deferred income tax assels is based on estimates of faxable income
and the period over which deferred income tax assets will be recovered.
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(a) Amounts recognised in Profit and Loss

1405699 |

(Amount in Rs.)

Cumrent tax =
Deferred income tax liakility / (asset), net 21,82,742 3.69.311
Tax expense 35,88,441 3,649,311

e

(b) Reconciliation of Effective Income Tax Rate

(Amount in Rs.)

Profit before tax _ 2,08,19.538 (58,24,807)
|Company's domestic tax rate 17.16% 17.16%
Income tax using the Company's tax rate 35,72,633 9.99,537
Tax effect of:

Deferred income tax liability / {asset), net 21,82,742 369,311
Expense (allowed)/disallowed (21,66,934) (9,99,537)
Income tax as per Profit and Loss Account 35,88,441 3,69,311
Effective Tax Rate 17.24% 6.34%
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(a)

(i}

(b)

(i)

L

Parties where control exists whether or not transactions have taken place:

Nature of Relationship
Holding Company

Fellow Subsidiary Company

Name of Related Party
Flair Writing Industries Limited

Flair Distributor Private Limited

Other Related Parties with whom transactions have taken place:

Nature of Relationship
Key Managerial Personnel (KMP)

Sale oos

Transactions with Related Parties

Name of Related Party
Khubilal Rathed
Vimalchand Rathod
Rajesh Rathod

Mohit Rathod

Sumit Rathod

1
Flair Writing Industries Limited Holding Company 38,51,635 _1,58,403
2 |Rent Paid
~ |Flair Writing Industries Limited Holding Company 15,00.000 6,25,000
3 |Purchase of goods Y =
Flair Writing Industries Limited Holding Company 3,70,72,147 44,45 586
4 |Purchase of Assets
[ Floir Writing Industries Limited Holding Company 42,20,548 o
5 |Loantaken - |
Flair Writing Industries Limited Holding Company 9,65,60,000 79,95,000
Mohit Rathod Director 35,00,000 -
4 |lLoan Repaid
Flair Writing Industries Limited Holding Company 4,66,00,000 -
7 lissue of Share _
_ |Flair Writing Industries Limited Holdina Company 2 1,00,000
~ 8 |Power Charges : el
Flair Writing Industries Limited Holding Company - 5,60,629
9 |Reimbursement of Expenses (Paid) I
Flair writing Industries Limited Holding Company 1.41,528 17,110
10 |interest Expenses
Flair Writing Industries Limited Holding Company 24,001,121 76,264
Mohit Rathod 1.09.315 -

<TNG i =

(d) Outstanding balances as at the year end

Type

"1 [trade Payables |
Flair Writing Industries Limited Holding Company 18,31,542 58,35,114
2 |Share Capital
Flair Writing Industries Limited Holding Company  \__ 1.00,000 1,00,000
3 |Loan payables
Flair Writing Industries Limited Holding Company 6,02,44,674 79,95,000
Mohit Rathod |Director 36,01,116 =
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Note 30 : Capital Management

The Company's Capital Management is driven by the Company's policy to maintain a sound capital base to support the continuous
development of its Business. The Board of Directors seek to maintain a prudent balance between different components of the
Company's Capital. The Management monitors the Capital Structure and the Net Financial Debt at individual currency level. Net
Financial Deb! is defined as Cument and Non-Current Financial Liabilities less Cash and Cash Equivalents and Short Term Investments.

o
13.91,18342 |

53,431
Net Debt (A) A . _ 13,90,64,912 5,80,93,803 |
Total Equity (As per Balance Sheet) (B) N . L 11,36979 [60,94.118)
Net Gearing Ratio (A/B) 12.49 (9.53)

Note 31 : Segment Reporiing

segment Information is presented in respect of the Company's key operafing segments. The operating segments are based on he
Company's Management and Intemal Reporting Structure.

The Company's Managing Director has been identified as the Chief Operating Decision Maker (CODMY, since he s responsible for all
major decisions with respect to the preperafion and execution of Business Plan, preparation of Budget, Planning. alionce, and
expansion of any new facility.

Board of Directors review the operating results of ifs "Writing Instruments and its Alied” business at Company level fo assess its
performance. Accordingly, there is only one reportable segment for the Company which is "Writing Instruments and its Allied", involved
in manufacturing and dealing in wrifing instruments and its allied. Hence, no specific disclosures have been made.

Note 32 : Corporate Social Responsibility Expenditure{CSR)

Since provision of Section 135 of the Act is not applicable to the Company in the relevant financial year and hence the Company has
not made any provision for CSR Expenditure.

Note 33 : Leases

The company has adopted Ind AS 114 ‘Leases’, with effect from 04th November 2020 using the prospective method. This hos resulted
in recognizing @ right-of-use asset of Rs. 58,35.225/- and a coresponding lease liability of Rs. 58.35.225/-.

In the Stalement of Profit and Loss operating lease expenses which were recognized as other Expenses has been substituted with
depreciation expense for right of use assel and finance cost for inferest accrued on lease liability. The impact of adoption of this
slandard on profit is as follows,

(4) Reduction in Lease Rentel ) o | {eoogmogpf o -
(B) Increase in Depreciafion 3 o | aBs2s9 | - |
(C) Increase in Interest e o | 2082 -
fD} Net Impact on Profit before Tax (89.721) -

Note 34 : Capital and Other Commitments
The Company has no Capital and Other Commitment for the year ended March 31, 2021.

Note 35 : Contingent Liability
The Company does not have any Contingent Liability for the year ended March 31, 2021.

Note 36:
The figure for the corresponding previous year have been regrouped/reciassified wherever necessary, fo make them comparable.

Significant Accounting Policies
The accompanying Notes Form an integral part of ihese Financiol Statements (Note 1 to 34)

As per our attached Report of even date

For Jeswani & Rathore For and on behalf of the Board of Directors
Chartered Accountants Flair Writing Equipment Private Limited
(Firm Reg. No.104202W)
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K.L. Rathore

(Partner) Khubilal Rathod Vimalchand Rathod
M.No. 012807 Director Director
Mumbai (DIN. 00122867) (DIN. 00123007)

Date: 04.11.2021





