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Independent Auditor’s Report

To the Members of Flair Writing Equipments Privafe Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of Flair Writing Equipments Private
Limited (“the Company"”) which comprise Balance Sheet as at March 31, 2022, the Statement of
Profit and Loss, including statement of Other Comprehensive Income, the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to the Financial
Statements, including o summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 {"the
Act”) in the manner so required and give a frue and fair view in conformity with accounting
principles generally accepted in India, of the state of aifairs of the Company as at March 31, 2022,
its profits including other comprehensive income, changes in equity and ifs cash flows for the for the
yedr ended on thaf date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing {SAs) specified under Section 143{10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Slatements'
section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of india {ICAl) together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of the
Act and the Rules thereunder, and we have fulfiled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Financial
Statements,

Key audif matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Financial Statements for the year ended March 31, 2022. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters o be communicated in our
report. '




Sr. Key Audit Matter Auditor's Response

No.

1 Revenue recognition (Refer note 2.7 of the Financial Stafements)
Revenue is one of the key profit drivers and | Our audit procedures with regard to revenue
is therefore susceptible to misstatement. recognition  included testing  controls,
Cut-off is the key assertion in so far as auformated and manual, around
revenue recognition is concerned, since an dispatches/deliveries, inventory
inappropriate cut-off can result in material | reconciliations, substantive testing for cut-offs

| misstatement of results for the year, and analytical review procedures.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Company's Annual Report, but does not include the
Financial Statements and our auditor's reporf thereon.

Qur opinion on the Financial Stafements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is g
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management's Responsibilities for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian accounting Standards (“Ind AS"} specified under section 133 of the
Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecfing frauds and other iregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudenf; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy dnd completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the Financial Statements, the Management is responsible for assessing the Company's
ability o continue as a going concern, disclosing, as applicable, matters related fo going concern
and using the going concern basis of accounting uniess the Management  either intends o
liquidate the Company or to cease operations, or has no realistic alternafive but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reperting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabie assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not o
guarantee that an audit conducted j serdance with SAs will always detect a material
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misstatemnent when it exists. Misstatements can arise frO!_’T'I fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected fo influence the
economic decisions of users taken on the basis of these Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepficism fhroughout the audii. we also:

tify and assess the risks of material misstatement of the Financial Statements, whether due to

* Iden
fraud or error, design and perform qudit procedures responsive fo those risks, and obtain qudit

fraud may involve collusion, forgery, intentionat omissions, misrepresentations, or the override of

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are

such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the aydit
evidence obtdined up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying fransactions and
events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Financial Statements that individually or in
aggregate makes it probable that the eccnomic decisions of a reasonably knowledgeabile user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factorsin

(i) planning the scope of our audit work and in evaluating the results of our work: and
(i} to evaluate the effect of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and fiming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with govermance, we determine those
mafters that were of most significance in the audit of the Financial Statements for the financial year
ended March 31,2022 and are therefore the key audit matters. We describe these maiters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
exfremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected 1o
outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

I.

a)

b)

c)

d)

&)

As required by Section 143 (3) of the Act, we report that:

We have sought and obtaihed ail the information and explanations which to the best of ocur
knowledge and belief were necessary for the purposes of our audit:

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

fhe Balance Sheet, the Statement of Profit & Loss including the Statement of Other
Comprehensive income, the Statement of Changes in Equity and the Cash Flows Statement
dealt with by this Report are in agreement with books of account:

In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with the Companies (indian Accounting Standards} Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022 from being appointed as a Director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Financial Statements and the operafing effectiveness of
such contrals, refer to our separate Report in “Annexure A" to this report;

With respect fo the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended:

The provisions of Sections 197 read with schedule v to the Companies Act, 2013 are applicable
to Public Companies and hence, the reporting under this clause is nof applicakle to the
company;

With respect to the matters to be included in the Auditor’s report in accordance with Rule 11
of the Companies {Audit and Auditors) Rutes, 2014, as amended, in our opinion and to the best
of our information and according fo the explanations given to us:

The Company did not have any pending litigations on its financial position in its Financial
Statements.

The Company did not have any long-term coniracts including derivative cohfracts for
which there were any material foreseeable iosses.

There were no amounts which were reguired to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2022.

(@) The Management has represented that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or enfity, including foreign entify
{"Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf. of the Company ("UHimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b} The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individuglly=ar.in the aggregate] have been received by
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the Company from dny person or entity, including foreign entity {"Funding Parties”), with the
undetstanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party {"Ultimate Beneficiaries") or provide any
guarantee, securify or the like on behalf of the Uliimate Beneficiaries;

{c] Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come fo our notice that has caused Us 1o believe that the
representations as provided under sub ciguse livi{a} and (iv} (b} above, contain any
material misstatement.

2. As required by the Companies {Audifor’s Report) Order, 2020 {"the Order"), issued by the
Ceniral Government of India in ferms of sub-section (11) of Section 143 of the Act, we give in
the "Annexure B” a statement on the rmatters specified in paragraphs 3 and 4 of the Order.

For Jeswani & Rathore
Chartered Accountants _
(Firm Reg. No.104202W) .=

Khubilal G. Rafhore
(Partner)

M. No: 012807
UDIN: 220 1 2R¢7 ASH ULZ . §1aR

Place: Mumbai
Date: O2. a9 1a12
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Annexure - A o the Independent Auditors’ Report

(Retferred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the internal Financial Controls Over Financial Reporting under Clause (i} of Sub-Section 3
of Secfion 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting Flair Wrifing Equipments
Private Limited [“the Company”) as of March 31, 2022, in conjunction with our audit of the financial
statements of the Company for the vear ended on that date.,

Management’s Responsibility for Infernal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essenfial components of internal control stated in the Guidance Note on Audit of
Intemnal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controis that were operafing effectively for ensuring
the orderly and eficient conduct of its business, including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy dnd
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibilify

audit in accordance with the Guidance Note on Audit of internal Financial Controls Over Financial
Reporting (the *Guidance Note"} and the Standards on Auditing prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an qudit of internal financial contfrols nd,

internal financial controls over financial reporting ce fo these Financial Statements and
fheir operating effect i Ihancial controls over financiat reporting
included obtaining a ncial confrols over financial reporting with
reference to these Fi e risk that a material weakness exists, and
testing and evaluatin ectiveness of internal control based on the
assessed risk. The p pend on the auditor's judgment, including the

assessment of the risk ments, whether due to fraud

Qr error,




We believe that the audit evidence we have obtdined is sufficient and appropriate to provide o
basis for our audit opinion on the inferngl financial controls over financial reporting with reference
fo these Financial Statements.

Meaning of internal Financial Conirols Over Financial Reporting

A company's internal financial control over financial reporting with reference to these Financial
Statements is g process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generdlly accepted accounting principles. A company’s internal financial
control over financial reporting with reference to these Financial Statements includes those policies
and procedures that

1. Perfain to the maintenance of records fhat, in reasenable detail, accurately and fairly

2. Provide reasonabie assurance that hansactions are recorded as necessary fo permit

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial confrols over financial reporting with
reference to these Financial Statements, including the possibifity of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not

Opinion

In our opinion, fo the best of our information and according to the explanations given to us, the
Company has, in gl material respects, adequate internal financial controls over financial reporting
with reference to these Financiat Statements ang such internal financial controls over financial
reporting with reference to these Financial Statements were operating effectively as af Mareh 31,
2022, based on the infermnal confrol over financial reporting critetia established by the Company
considering the essenfial components of intemal control stated in the Guidance Note on Audit of
Internal  Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For Jeswani & Rathore
Chartered Accountants
(Firm Reg. No.104202W) =

Khubilal G. Rathore
(Pariner)

M. No: 012807
UDIN: 221012871 ASHyL2 Q2032

Place: Mumbai
Date: &9 . oy, QL
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Annexure - B to the Independent Auditors’ Report

{Referred to in paragraph 2, under 'Report on Other Legual and Regulatory Requirements’ section of
our Report of even date)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normat course of audit and to the best of our
knowledge and belief, we state that;

I.  Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

L.

iii.

a) (i) The Company has maintained proper records showing full parficulars, inciuding
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

{ii) The Company has no intangible gssets.

b} The Company has o phased program for physical verification of the PPE. In our opinion,
the frequency of verification is reasonaple considering the size of the company and
nature of its PPE. Physical verification of the assets has been caried out by the
Management during the year pursuant fo the program in that respect and no materigl

discrepancies were noficed during such verification.

€] On the basis of our examination of the records of the Company, the Company does not
owh dny immovable property,

In respect of its inventories:

{a) The inventory, except goods-in-fransit and stocks lying with third parties, has been
physically verified by the management during the vear. For stocks lying with third parties
at the year-end, written confirmations have been obtained and for goods-in-fransit
subsequent evidence of receipts has been linked with inventory records. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as
foltowed by management were appropriate. Discrepancies of 10% or more in aggregate
for each class of inventory were not noticed on such physical verification.

(b) The Company has not been sanctioned working capital limits in excess of five crore

On the basis of our examination of the records of the Combony, the Company has not made
any investments, provided guardantee or se m‘ed any advances in the nature of
(@)
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vi.

vii,

viil.

loans, secured or unsecured, to companies, firms, limited fiability partnerships or any other
parties during the year. Accordingly, reporting under clause (ii) {a] to {ii)(f) of paragraph 3 of
the Orderis not applicable to the Company. -

The Company has not given any loans, or provided any guarantee or security as specified
under section 185 and 186 of the Companies Act, 2013. Accordingly, reporfing under ciause
fiv) of paragraph 3 of the Order is not applicabie 1o the Cormpany.

The Company has not accepted any deposits or amounts which are deemed to be deposits.
Hence, reporting under clause 3{v) of the Order is not applicable,

The maintenance of cost records has not been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporfing under clause {vi) of paragraph 3 of the order is not applicable to the
Company.

In our opinion, the Company is regular in depositing undisputed statutory dues including goods
and services tax, provident fund, employees' state insurance, income-tax, sales tax, service
fax, duty of customs, duty of excise, value added tax, cess and other statutory dues
applicable to it with appropriate authorifies,

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess and other materiai statutory dues in arrears as gt March 31,
2022 for a period of more than six months from the date they became payable.

The Company has not surrendered or disclosed any fransactions, previously unrecorded as
income in the books of account, in the tax assessments under the income-tax Act, 1941 as
income during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is
not applicable to the Company.

(a) The Company has not defaulted in repayment of loan or other borrowings or in the
payment of interest thereon to any banks and related parties during the year.

(b) The Company has not been declared a willful defaulter by any bank or financial institution
or government or government authority.

(c} The Company has utilised the money obtained by way of term oan during the vear for the
Purposes for which they were obtained.

(d) On an overall of examination of fhe financial stetement of the Company, we report that no
funds raised on short term basis have been used for long term purpose by the Company.

{e) Based on our audit procedures and on the basis of information and expianations given to
us, the Company has not taken loan from any entity or any person on account of or to meet
the obligation of jfs subsidiaries, joint ventures as defined under Companies Act, 2013
Accordingly, reporting under clause {ix)(e) of paragraph 3 of the Order is not applicable to the
Company.

(f) Based on our audit procedures and on the basis of information and explanations given fo
us, the Company has not raised any funds during the year on the pledge of securities held in its
subsidiaries, joint ventures or associates Companies. Accordingly, reporting under clause (ix){f}
of paragraph 3 of the Order is not applicable to the Company.

(a) The Company has not raised any moneys by way of initial publiic offer of further public
offer {including debt insfruments) during the year, Accordingly, reporting under clause {x)(a) of
paragraph 3 of the Order is not applicable to the oorny. '




Xi.

xii.

xiii.

Xiv,

XV,

Xvi.

xvi,

Xviii.

Xix.

(b) The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debenfures during the year. Accordingly, reporting under clause
(x){b) of paragraph 3 of the Order is not applicable to the Company.

{a) No fraud by the Company or on the Company has been noticed or reported during the
course of the audit,

(b} No report under sub-section (12) of Section 143 of the Companies Act, 2013 has been filed
in Form ADT-4 s prescribed under Rule 13 of Companies {Audit and Auditor) Rules, 2014 with
Central Government.

{c) No whistle blower compldints were received by the company during the vear. Accordingly,
reporting under clause (xi) (c) of paragraph 3 of the Order is not applicable fo the Company.

The Company is not a Nidhi Company. Accordingly, reporfing under clause (xii) of paragraph
3 of the Order is not applicable to the company.

In our opinion, all the transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and the details of such transactions have been
disclosed in the Note 30 of financial statements as required by the applicable accounting
standards.

In our opinion, internal audit as per Section138 of Companies Act, 2013 not applicable to the
Company, hence the reporting under this clause (xiv) {a) and (b) of paragraph 3 of the Order is
not applicable to the company.

In our opinion, the Company has not entered into any non-cash tfransaction with its directors or
persons connected with its directors and hence, provision of section 192 of the Companies
Act, 2013 are not applicable to the Company.

[a} In our opinion, the Company is not required to be registered under Section 451A of the
Reserve Bank of Indig Act 1934, Accordingly, reporting under clause (xvi){a){b) and (c) of
paragraph 3 of the Order is not applicable 1o the Company,

(b} In our opinion, there is no core investment company within the Group {as defined in the
Core Investment Companies (Reserve Bank) Directions, 2014} and accordingly reporting under
clause {xvi){d} of paragraph 3 of the Order is not applicable.

The Company has not incurred any cash osses during the financiol year covered by our audit
and the immediately preceding financial year.

There has been no resignation of statutory auditor during the year. Accordingly, reporting
under clause (xvii) of paragraph 3 of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
aftention, which causes us to believe that any materiat uncertainty exists as on the date of the
audit report indicating that the Company is not capable of meeting its liabilifies existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state fhat this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up fo the date of the
audit reporf and we neither give any guarantee nor any assurance that all liabilities falling due




within a period of one year from the balance sheet date, will get discharged by the Company

as and when they fall due.

XX. In our opinion, Section 135 of the Companies Act, 2013 is
hence, Clause 3(xx){a) and 3¢ (b} for the Order is not appli

For Jeswani & Rathore
Chartered Accountants
(Firm Reg. No.104202w) _

Khubilal G, Rathore
(Pariner)

M. No: 012807
UDIN: 2.2\ 287 A S LL2 g0

Place: Mumbai
Date: <o, Q%202

hot applicable to the Company,



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

EALANCE SHEET AS AT MARCH 31, 2022

(Rs. In Laikhs)
R o e e
| 1. [ASSETS
1) [Mon-Current Assets
| @) |Property, Flant and Equipmeant ] 1,549.85 741.81 |
| bl Right-of-Use of Leased Assels o 1 41,82 53.4%
c| [Capital Wark-in-Pragress T o 1 149.58 -
d) [Financial Assets 7
| 1) Ofher Financial Assets 2 20,21 -
|| & [Other Non-Curent As;ﬂ 6 109.21 131.463
| {¥olal Non-Current Assets 1,891.38 926.73
| 2) [Current Assets T
| [ @) |Inventeries 3 528.04 289.63
| | P} |Financial Assets _ i |
i} Trade Receivabies L 4 641,60 46345
- i} Cash and Cash Equivalents 1.39 0.53
c} |Other Current Assels [3 7 291.54 163,56
| [1otal Current Assets 1,463.37 917.21
| [otalAssets T I 335474 | 4 1,843.94
' IL[EQUITY AND LIABILIIES ~ T ]
] Equiiy o
0} Equity Share (_Z:gg_fcf 7 1.00 v 1.00
| b] |Dther Equity 8 349.11 110,37
i Total Equily 350,11 11.37
7 liabiiities - o T ;f
_ - . 4-- e e |
| | 1 [Non-Cunent tabiities — - o B A I A
19| chmcml L:cnbllmes e - o o A B ]
L 9 o lagegsy 581.04
1 - 10 2380) 25.52
_ o ~ 11 o 33.25 4437 |
i - T ) - _ 1,526.80 £50.83
| |2 [Current ) i o - _ o
| t4a) FIFICInCICﬂ Liabilifies ) B L
[ Shor arm ?_oqgvgl_ngisﬁr . 9 662,28 810C. 15
7L|mb1h1|es - 1 17.02 10. 12
| Trc:de Payables 12 -
] 10?9! ouisiand_mg dues ofmicr_gin_ferpnses and small ‘entferprise o 61.38 38.42
telal cutstanding dues of creditors ofher than micro enierpnses and small enterprise 390,30 168.52
- U N O3 I V¥
o - B | u L4 54
| T s BT T T st
_d)_ Currem Tax L[obxhhes lNef:- e L 16 . 4,48 672
|| [rotal Cumren Liabiliies T __, _ 1,477.83 1.081.74
i Tota Liabiliies 3,004.63 1.732.57
Total Equity and Liabilities 3,354.74 1.843.94

Significant Accounting Policies
The accompuanying Notes form anintegrai part of these Financlgl Statermnents {Note 1 to 38)

As per our attached Report of even date
For Jeswanl & Rathore

Chartered Accountanis
(Firm Reg. No.104202W)

Khubkllal G. Rathore
{Partner)

M.No. 012807
Mumbaij

Date: Q2 .Y, 2oL

Fer and on behalf of the Beard of Directors
Fleir Writing Equipments Private Limited

(o) 1 oG

V¥imalchand Rathad
Director
{DIN. 00123007}

Khubfiel fathod
Director
(DIN, 00122847)

&



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022

{Rs. In Lakhs)

T ‘i‘ia i
Profit/{Loss) for the Year i ' i i 273.38 208.20
Adjustments to reconcile net profit to net cash provided by oparafmg activities o T ' ]
Depreciafion Expenses - — - B 130.32 75.44
Interesi expenses B i 116.59 7513 |
Inferesf on Leused Assets ] o 1 428 ' 2,03 |
Changes in Assefs and Liabilifies T _ _
Trade Receivables (178.11) {398.16)]
inventories [239.21) (224.58)
Loans and nd ofher Hnancial Assefs, Other Assets and Non current assefs . (126.48) (179.07)
Trade quabfes ) 244,73 99.85 |
ther Fi ngﬂc_:{gl L lities, Other Llcbllltses, Non Currert Liabilities and Provisions - o 300.56 (132.51)
Cash Genera’red From Operohons :j - B ‘ 7 :_ - . T B 526.06 (473.58)
Less Income Tc’i‘?i Eng___ i . B 38,59 7.34
NET CASH GENERATED BY OPERATING ACTIVITIES 487.47 (481.02)
.‘):'_)SLS_T{ﬁbws FROM INVESTING ACTIVITIES
Purchase fixed cssets — ______” - {1.096.47) 1247 57),
NET CASH FROM / (USED IN) INVESTING ACTIVITIES B {1,096.47) (247.57)
CASHFLOW FROM FINANCING ACTIVITIES - T N N
loontaken - T 74084 ) 810,12 ]
Interest expen_s_es_ o Y (116.59) - (75.13)
PuymenT of lese Rent - o {14.40) {6.00}
NET CASI{!SED N FINANCING ACTIVITIES &07.85 728.9¢
|Net increcse{'{_D_e_-qreose} in Cash and Cash Equivalents 085 047 |
Cash and Cash Equivalents af the Beginning of the Year il ) N A EY
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR T o 1.39 0.53

4

Note:

1) The cash flow statement has been prepared under the “indirect Method" as set out Indian accounting Standard (Ind AS-7} statement of cash flow.

2) The figures for the comesponding previcus year have been regrouped/reclossified wherever necessary, to make them comparable.

Significant Accounting Policies
The accompanying Notes form an integral part of these Financial Statements {Nofe T to 38)

As per our attached Report of even dats
For Jeswani & Rathore

Chartered Accountants
(Firm Reg. No.104202wW)

Khubilal G, Rathore
{Partner)

M.No. 012807
Mumbal
Date: Q2. &% 2001

For and on behalf of the Board of Directars
Flair Writing Equipments Private Limited

G lod Taies, \(2P

Khubilaf Rathod Vimalchand Rathod
Director Director
{DIN. 00122847) (DIN. 00123007)
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CIN: U36991DD2019PTC009856
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Category of
Shareholders

No. of Shares held at the beginning

of the vear

No. of Shares held at the end of the

year

‘Demat

Physical | Total

% of
Total
Shares

Demat

Physical

Total

% of
Total

Shares

%
Change
during
the
year

i) Others (specity)

Sub-total (B)(1)

2. Non-
Institutions

a) Bodies Com.

i) Indian

ii) Overseas

et

b) Individuals

i} Individual
sharcholders
holding nominal
share capital up
to Rs. I lakh

i1) Individual
shareholders
holding nominal
share capital in

excess of Rs
lakh

c) Others
(specify)

Non Resident
Indians

et

Overseas
Corporate Bodies

Foreign Nationals

Clearing
Members

Trusts

Foreign Bodies —
DR

Sub-total (B)(2)

Total Public
Shareholding
(By=(B)(1)+ (B)(2)

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total
(A+B+C)

10000 | 10000

10

10000

10000

10




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

STATEMENT GF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2022

&

!

2 i L
INCOME ]
Revenue from Operoﬁon___ 17 2,614,09 1,187.53
Other Income 18 550 0,46 |
fofaiincome — T — 2,620.00 1.188.19
| EXPENSES h
Cost of Material consumed 19 1,527.58 748.05
IChanges in Inventories of Finished Goods and Wark-n-Progress 20 (95.95) (160.41)
Employee Benefit Expense 21 321.26 123.72
Fincnce Costs o 22 _ 120.87 77.16
_D_r;:grg_cig’[icn Expense 1 130.32 75.44
Other Expenses - 23 342,53 1 16.05_
Total Expenses 2,345 62 980.00

) Profit/{Loss) Before fax o - e ] 27338 208,20
Tax Expense: - o -
N Curenttax T S ) o 35.26 408
Eé}.Be.féfrea?aiu--__ T 10 (1.72) 21.83
Tax Adjustments for ecriier years 1.10 -
Totul Tax Expenses 34.64 35.88
Profit/(Loss) for the Year T 238,74 172.31
Items that will not be reclassifled 16 Profit or Loss o T
i Actiarial Loss on Defined Benefit Plan . T
i )Income Tox on the cbove - - o
Items that will be reclassified o profit or loss o
Tofal Other Comprehensive Income for the Year (Net of Tax) T T . -
| Total Comprehensive Income for the Year S 238,74 172.31
Earnings per sharein ks, T
Basic Eamings Per Share ST e B 1 257 T 26740 | 721 |
Diluted Ec:m'ings'Per Share B 251 T 238740 Ty723M
Significant Accounting Policies
The accompanying Notes form an integral part of these Anonclal Statements {Nofe 1 fo 38)
As per our altached Report of even date
For Jeswani & Rathore For and on behalf of the Board of Directers
Chartered Accountanls Flair Writing Equipments Private Limited
(Firm Reg. No.104202W)

Khubilal G. Rathore
(Pariner)

M.No. 012807
Mumbai

Date: Q) o9, 2 0l

Khubllal Rathod
Director
{DIN. 00122847)

Vimalchand Rathod
Director
{DIN, 00123007)



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Stafement of Changes In Equity

A, Equity Share Capifar:

(Rs. In Lakhs)

:J Equity Shares of INR 10 each lssued‘Subscnbed and FuNy Paid Up

Balance ¢t the beginning of ! of the Period/Year T ) ) T Y} 100
Chaﬁge in EqUIfy Share Co Ccprtoi dunng the Penod/Year( Reder Note 7) R T ST -
m::nce atthe end of the Yeor | 10,000 1.00 10,000 i ﬂ’

b. Other equity

Bolance sc:t Apnl I 2020

Add Profl?/(Lossffor 1he Yeor —7

Bulunce as ui Murch 3] 2021

| -

:Profit/(Loss) forrheyecr - B

Balance as of March 31,2022~

1 6194) - 61.94)
) 17231
110.37 N 110.37
T Toa R 11037 |
BN 1 238.74
347.11 - 34917

Significant Accounting Policies
The accompanying Notes form an integral part of these Financial Siatements {Note 110 38)

As per our atfached Report of sven dale
For Jeswani & Rathore

Chartered Accountanis
(Firm Reg. No.104202wW)

Khubilal G. Rathore
-{Pariner) Khubllal Rathod
:-)M.No. 012807 Direcfor
Mumbal (DIN, 00122847)

Date: b2, G, 2020

For and on behaif of the Board of Directors
Flair Wrlling Equipments Privale Limited

, \Cosod W,

-

chand Rathod

Director
(DIN. 00723007)



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

1 CORPORATE INFORMATION
Flair Writing Equipments Private Limited {'the Company') is a Company domiciled in India, with its registered

office situated at 370/2-A, Daman Vapi Road, Kachigom, Nani Daman, Daman, Daman and Diu — 396210. The
Company is wholly Owned Subsidiary Campany of Flair Writing Industries Limited. The Company is engaged in
manufacturing and dedling in writing instruments, stafioneries and others allied(s).

2, SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation and Presentation of Financial Sfatements

a) Compliance with Ind AS

The Financial Statements of the Company have been prepared in accordance with the Indian Accounting
Standards {Ind AS} to comply with the Section 133 of the Companies Act 2013("the 2013 Act"), read with
Rule 3 of the Companies {indian Accounting Standards) Rule 2015, and Companies (Indian Accounting
Standards) Rules, 2014,

All the Assets and Liabilifies have been classified as Current or Non- Current g5 per the Company’s normal
operating cycle and other criteria set out in Schedule Il to the Act. Based on the nature of products and the
time between the acquisition of assets for processing and their realization in cash and cash equivalent, the
Company has ascertained the operating cycle to be 12 months.

b) Historical cost convention

The financial statements have been prepared on a historical cost basis,

¢) Functional and presentation cumency

These financial statements are presented in indian Rupees, which is the Company's functional currency.

All amounts in the financial statements have been rounded off to the nearest Lakhs or decimal thereof.

2.2. USE OF ESTIMATES, JUDGMENTS AND ASSUMPTIONS

The preparation of the financial siatermnents requires that the Management make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of confingent liabilities as at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period, The
recognition, measurement, classification or disclosure of an item or information in the financial statements is made

relying on these estimates,

The esfimates and judgments used in the preparation of the financial statements are continvously evaluated by
the Company and are based on historical experience and various other assumptions and factors {including




Actual results could differ from those estimates. Any revision o accounting estimates is recognised prospectively in

current and future periods.

Estimates and assumpfions are required in particular for:

Determination of the estimated useful lives of Property Plant and Equipment;

Property, Plant and Equipment are depreciated over their estimated useful lives, after taking into account
estimated residual value. Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be recorded during any
reporting period. The useful lives and residual values are bosed on the management's historical
experience with similor assets and take into account anticipated technological changes. The
depreciation / omortisation for future periods is revised if there are sighificant changes from previous

estimates.

Recoverability of frade receivables

Judgements are required in assessing the recoverability of overdue frade receivables and determining
whether a provision against those receivables is required. Factors considered include the credit rating of
the counterparty, the amount and tfiming of anticipated future payments and any possible actions that

can be taken to mitigate the risk of non-payment,

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The fiming of recognition and quantification of the licbility requires the opplication of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of changing facts and

circumstances.

Application of Discount rates

Estimates of rafes of discounting are done for measurement of fair values of certain financial assefs and
liabilities, which are based on prevalent bank interest rates and the same are subject to change.

Curtrent versus Non-Current ClassHlcation
All the assets and liakilities have been classified as Current or Non Current as per the Company’s normal

operating cycle of twelve months and other criteria set outin Schedule il to the Companies Act, 2013,

* Impairment of Non-Financial Assets

The Company dssesses af each reporting date whether there is an indication that an assef may be
impaired. If any indication exists, the Company estimates the asset's recoverable amount, An asset's
recoverable amaunt is the higher of an, asset's or group of Assets, called Cash Generating Units (CGU),
fair value less costs of disposal and its vatue in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or CGU's, Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered




S

In assessing value in use, the estimated future cash fiows are discounted to their present value using pre-

tax discount rate that reflects current market assessments of the time vaive of maoney and the risks specific

to the asset. In determining fair value less costs of disposal, recent market ransactions are taken into

account. If no such transactions can be identified, an appropriate valuation model is used,

= Impairment of Financial Assets

The impdirment provisions for financial assets are based on assumptions about risk of default and

expected cash loss rafes. The Company uses judgmenis in making these assumptions and selecting the

inputs fo the impairment caleulation, based on management’s past history, existing market conditions as

well as forward looking estimates at the end of each reporting period.

* Recognition of Deferred Tax Assefs and Liabilities

Peferred tax assets and liabilities cre fecognised for deductible temporary differences and unused toix

losses for which there s probability of utilisation against the future taxable profit, The Company uses

judgement to determine the amount of deferred tax that can be recognised, based upon the likely timing

and the level of future taxable profits and business developments.

2.3.  PROPERTY PLANT AND EQUIPMENT [PPE)

I

ii.

Tangible Assets

Property, Plant and Equipment:

Property. plont and equipment are stated ot historical cost, net of recoverable faxes, rade discount
ond rebates less accumulated depreciation and impairment losses, i any. Such cost includes
purchase price, borrowihg cost and any cost directly atfributable to bringing the assets to its working
condlition for its infended use, net charges on foreign exchange coniracts and adjustments arising

from exchange rate variations attibutable to the assefs,

Subsequent costs are included in the asset's carrying amount or recognised as a separate csset, as
appropriate, only when it is probable that future economic benefits associated with the item will

fiow to the entity and the cost can be medasured reliably.

Capital Work-In-Progress

Copital Work-In-Progress includes assets not yet ready to put to use and its incidental expenses.
These expenses are capitalised fo the respective fixed assets as and when the said fixed dssets are

ready to put to use and/or on commencement of commercial production,

Depreciation ;

Depreciation on Property, Plant and Equipment is provided using sfraight-ine method. Depreciation s

provided based on useful life of the assets as prescribd in accordance with the Schedule - Il of Companies

Act, 2013.
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The useful life of major assets is as under:

Assefs Useful life {in years)
Furniture & Fixtures 10
Electrical Instailation 10
Office Equipments 5
Plant & Machinery 15
Factory Equipments 5
Mould 8
Computer & Software 3

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed

at each financial year end and adjusted prospectively, if appropriate.

Depreciation on addition to assets or on sale/discardment of assets, is calculated pro rata from the date of
such addition or upto the date of sale/discardment, as the case may be,

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between fhe net disposal proceeds and the canying amount of the asset and are recognized in the

statement of Profit and Loss when the assets is derecognized,

iil. Impairment of Non-Financial Assets- Property, Plant and Equipment

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and group of assets, called cash generating wnits (CGU} may be impaired. If any such
indication exists the recoverable amount of an asset or cash generating units is estimated to determine the
extent of impairment, if any. When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash generating units fo which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's canying amount
exceeds ifs recoverable amount, The recoverable amour is higher of an asset's fair value less cost of disposal
and value in use. Value in use is based on the esfimated future cash flows, discounted to thelr present valus
using pre-tax discount rate that reflects current market assessments of the fime value of money and risk
specific to the assets,

The impairment loss recognised in prior accounting period is reversed if there has been g change in the

sstimate of recoverable amount.

Finance Costs
Finance costs directly aftibutable to the acquisifion, construction or production of an asset that necessarily

takes a substantial period of fime to get ready for its intended use are capitalised as part of the cost of the
asset. All other finance costs are expensed In the period in which they occur. Finance costs consist of inferest
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Foreign Currency Transactions and Translation

The Company's financial statements are presented in INR, which is the company's functional currency.

Transactions in foreign currencies are recorded ot the exchange rates prevailing on the date of fransaction.
Monetary assets and liabilities denominated in foreign curencies are translated at the functional currency

closing rates of exchange at the repoerting date,

Exchange differences arising on setflement or translation of monetary items are recognised in Statement of
Frofit and Loss and costs that are directly aftributable to the acquisition assets, gre capitalized as cost of assets,

Non-monetary items that are measured in terms of historical cost in o foreign currency are recarded using the
exchange rates at the date of the transaction. Exchange differences arising out of these fransactions are

charged to the Statement of Profit and Loss.

Fair Value Measurement

Fair value Is the price that would be received to sell an asset or paid to fransfer g liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or fransfer the liabifity takes place either:

* Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or lickility

The principal or the most advantageous market must be accessible by the Company, The fair value of an asset
or o liability is measured using the assumptions that market participants would use when pricing the asset or

liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's abifity to generote
econcmic benefits by using the asset in its highest and best use or by sefling it to another market participant

that would use the asset in ifs highest and best use.,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maoximising the use of relevant observable inputs and minimising fhe

use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are calegorised
within the fair volue hierarchy, described s follows, based on the lowest lavel input that is significant to the fair

value measurement as a whole:

* level 1 - Quoted {unadjusted) market prices In active markets for identical assets or licbilities
* Level 2- Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
* Level 3 -Valuation techniques for which the lowest tevel in;?u’r that s significant to the fair value

measurement is unobservabie
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For assets ond liabilities that are recognised in the financial statements on a recurring bosis, the Company
determines whether fransfers have occurred between levels in the hierarchy by re-assessing categorisation
{based on the lowest level input that is significant to the fair value measurement as o whole} at the end of each

reporting period.

External valuer's are involved for valuation of significant assets, such as propstiies, unqueoted financlal assets
efc, if needed. Involvement of independent external valuers s decided upon annually by the Company.
Further such valuation is done annually at the end of the financial year and the impact, if any, on account of

such fair valuation is taken in the annual financial statements.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liobility and the ievel of the fair value hierarchy as

explained above.

When the fair values of financial assets and fihancial licbilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow model, The inputs to these modals are from observable markets where
possible, but where this is not feasible, a degree of judgement i required in establishing fair vatues. Changes in
assumptions could offect the reported value of fair value of financial instruments

Revenue Recognition

The Company derives revenues from sale of manufactured goods and related services.

Revenue from contracts with customers is recognized on transfer of condrol of promised goods or services to a
customer at an amount that reflects the consideration o which the Company is expected to be enfitled fo in
exchange for those goods or services,

Revenue towards satisfaction of o performance obligation is measured at the amount of fransaction price (net
of varable consideration) allocated to that performance obligation. The fransaction price of goods sold is net
of variable consideration on account of various discounts ond schemes offered by the Cempany as part of the
contract. This variable consideration is estimated based on the expected value of outflow. Revenue [net of
variable considerafion) is recognized only tc the extent that it is highly probable that the amount will not be

subject to significant reversal when uncertainty relating to its recognition s resolved.

sale of products:

Revenue from sale of products is recognized when the control on the goods have been transferred fo the
customer. The performance obligation in case of sale of product is satisfied at a point in fime i.e.. when the
material is shipped to the customer or on delivery to the customer, as may be specified in the contract

Other Income
Interest income is recognized on time proportionate basis taking info account amount outstanding and rerte

of Interest,
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2.10.

Tax Expenses

The tox expense for the period comprses current and deferred tax. Tax is recognized in Statement of Profit and

Loss, except to the extent that it relates to items recognized in the Other Comprehensive Income or in equity.

« Cutrent tax :

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to

the Income Tax authorities, based on tax rates and laws that are enacted af the Balance Sheet date.,

= Deferred tax
Deferred tax is recognised on temporary differences between the carmrying amounts of assets and ligbilities

in the Financial Statements and the corresponding tax bases used in the computation of taxable profit.
Deferred fax assefs are recognised to the extent it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax losses can be utilised.,
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is setfled or the asset realised, bosed on tax rates {and tax laws) that have been
enacted or substantively enacted by the end of the reporting pericd. The carrying amount of Deferred fax
liabilities and assets are reviewed at the end of each reporting period.

Inventories

Inventories include Raw Marteridls, Packing Materials, Stores and Spares, Traded Goods are measured at cost
and Finished Goods Inventories are measured af lower of, cost and net realisable volue aofter providing for

cbsolescence, if any.

Cost of inventories comprises of cost of purchase, cost of conversion and other costs including manufacturing
overtheads net of recoverable taxes incurred in bringing them to their respective present location and

condition. Cost is determined on first in, first out basis

Net Redlisable Value is the estimated seling price in the ordinary course of business, less the estimated costs of

complefion and the estimated costs necessary to make the sale.

Raw Materials and other supplies held for use in production of inventories are not written down below cost
except in the case where material prices have declined and it is estimated that the cost of the finished praduct

will exceed its Net Redlisable Value

Leases

At the date of commencement of the lease, the Company recognizes a right-of-use asset {"ROU") and a
corresponding lease liability for all lease arrangements in which it Is g lessee, except for leases with a term of
twelve months or less {short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-ine basis over the term of the

lease,

The right-of-use assets are initially recognized at cost, which comprises the inifial amount of the lecse licbility

adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
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direct costs less any lease incentives. They are subsequently measured af cost less accumulated depreciafion
and impairment losses. Certain lecse arrangements include the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised. Right-of-use assets are depreciated from the commencement date on g straight-
line basis over the shorter of the lease term and useful life of the underlying assel. Right of use assels are
evaluated for recoverability whenever events or changes in circumstances indicate that their canying amounts
may not be recoverabla, For the purpose of impairment testing, the recoverable ameount {i.e. the higher of the
foir value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is inifially measured at amortised cost at the present value of the future lease payments. The
lecse payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilifies are re-measured with
@ corresponding adjustment to the related right of use asset if the Company changes its assessment if whether
it will exercise an extension or a termination option. Leose liability and ROU asset have been separately
presented in the Balance Sheet and lease payrments have been classified as financing cash flows,

Provisions
Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of o
past event and it is probable that an outflow of resources embodying economic benefits will be required to

seftle the obligation and a reliable estimate can be made of the amount of the obligation.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the hability,. When discounting is used, the increase in the

provision due to the passage of time is recognised as o finance cost.

Employee Benefits Expense

Employee benefits include bonus, compensated abisences, provident fund, employee state insurance scheme

and gratuity fund,

a) Compensated Absences

Accumulated compensated absences, which are expected to be availed or en-cashed within 12 months
from the end of the year end are treated as short term employee benefits. The obligatfion towards the
same is measured ot the expected cost of accumulafing compensated absences as the additional

amount expected to be paid as g result of the unused entitlement as at the year end.

b) Payments of Bonus:

The Company recognizes o lickility and an expense for bonus. The Company recognizes o provision where
contractually obliged or where there s a past practices that has.created g constructive obligation,
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Financial nsfruments
A Financial instrument is any contract that gives rise to a financial asset of one entity and o financial liakility or

equity instrument of another entfity,

Financial Instruments also covers contracts to buy or sell a non-financial item that can be setfled net in cash or
another financial instrument, or by exchanging financial instruments, as if the contracts were financial
instruments, with the exception of contracts that were entered info and confinue to be held for the purpose of
the receipt or delivery of a non-financial ifem in accordance with the entity’s expected purchase, sale or

usage requirements.

(i) Financial assets

a. Iniflal Recognition and Measurement

All Financial Assets are initiclly recognized ot Fair Value. Transaction cosfs that are directly attributable to

the acquisition or issue of Financial Assets and Financial Liabilities, which are not af Fair Value Through
Profit or Loss (FVTPL), are adjusted to the Fair Value on initial recognition. Purchases and Sales of Financial

Assets are recognized using trade date accounting.

b. Subsequent Measurement

1) Financial Assets measured at Amorised Cost
A financial Asset is measured at amortised cost if it is held within a business model whose objective is
to hold the assets in order to collect contractual cash flows and the confractual terms of financial
asset give rise on specified dates to cash flows that are solely payments of principal and inferest on

the principal amount cutstanding.

2) Financial Assets measured at Fair value Through Other Comprehensive Income (FVOCI)

A Financial Asset is measured at FYOCQL, i it is held within @ business model whose objective is
achieved by both collecting contractual cash flows and selling Financial Assets and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal outstanding,

3) Financial Assefs measured at Fair Value Through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories is measured ot FYTPL.

c. Loans, Deposits and Receivable

Loans and receivable are non-derivative financial assets with fixed or determinable payment that are not
quoted in the active market. Such assets are caried at amortised cost using the effective interest
method, if the time valve of meoney is insignificant.

d. Impairment of Financial Assefs

In cccordance with Ind-AS 109, The Company uses “Expected Credit Losses (ECL)" model, for evaluating
impairment of Financial Asset other than those measured at Fair Value Through Profit and Loss (FVTPL)




(i)

Q.

Expected credit losses are measvred through o loss allowance at an amount equai to

* The 12- months expected credit losses (expected credit losses that resuit from those default events
on the financial instruments that are possible within 12 months after the reporting date); or

»  Full lifetime expected credit losses{expected credit losses that result from all possible default
events over the life of the financial insfrument)

The Credit Loss is the difference between dll contractual cash flows that are due to an enfity in
accordonce with the confract and all the cash flows that the entity expecfs to receive (i.e. all eosh
shortfalls), discounted af the ortginal effective interest rate. This is assessed on an individual or collective
basis after considering all reascnable and supportable evidence including that which is forward-looking.

Trade Receivables .
Customer Credit Risk is managed by the Group's established policy, procedures and conrol reiating fo
customer credit risk management, An impairment analysis is performed ot each reportfing date on an
individual basis based on historical data. The Group s receiving Layments from customers within due
dates and therefore the Group has no significant Credit Risk refated to these parties. The Group evaluates
the conceniration of risk with respect fo frade receivables as low.

For other assets, the company uses 12 month ECL to provide for impairment loss where there is significant
increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Other Financial Assets mainly consists of Loans to employees, Security Deposit, other deposits, Inferest
accrued on Fixed Deposits, other receivables and Advances measured at amortized cost,

Following is the policy for specific financial assets:-

Type of financial asset Policy

Security Deposit Security deposit is in the natfure of statutory deposits like electricity,
felephone deposits. Since they are kept with Govermment bodies, there

is low risk.

Financial Liabilities

Initial Recognition and Measurement

All Financial Liabilities are recognized at fair value and in case of loans, net of directly attributabie
cost. Fees or recurring nature are directly recognized in the Statement of Profit and Loss as finance
cost,

The Company's Financidl Liabilifies include frade and other payables, loans and borowings including
bank overdrafts and other payables, finoncial guarantee contracts and derivative financial
instruments.

Subsequent Medasurement

Financial tiabilities are carrded ot amortized cost using the effective interast method. For trade and
other payables maturing within one year from the balance sheet date, the camying amounts

approximate fair value due to the short maturif of these instruments,




LS

2,14,

215,

2.18,

2.17.

c. De-recoanition of Financiai Insfruments

The company de-recognizes a Financial Asset when the contractual fights to the cash flows of the
Financial Asset expire or it fransfers the Financial Asset and the transfer qualifies for de-recognition
under Ind AS 109. A Financial Liability [or part of Financial Liability) is de—recognized from the
company's Balance Sheet when obligatfion specified in the contract is discharged or cancelled or
expires.
d. Offsetting of Financial Instruments

Financial Assefs and Financial Liabilities are offset and the net amount is reported in the Balance
Sheet, if there is o currently enforceable legal right fo offset the recognized amounts and there is an

intention to settle on a net basis, o realize the assets and setfle the liabilities simultaneously.

Cash and Cash Equivalents

Cash and Cash equivalents include Cash and Cheque in hand, Bank balances, Pemand Deposits with Banks
and other Short-Term highly liquid investments that are readily convertible to known amounts of cash and

which are subject to an insignificant risk of changes in value where original maturity is three months or Jess.

Cash Flow Statement
Cash flows are reported using the Indirect Method where by the Profit Before Tax is adjusted for the effect of

the transactions of a nen-cash nature, any deferrals or accruals of past and future operating cash receipts or
payments and items of income or expenses associated with investing or financing cash flows. The cash flows

from operating, investing and financing activities of the company are segregated.

Earnings Per Share
Basic earnings per share

Bassic Earmings Per Share Is calculated by dividing the net profit after tax for the period attributable to the equity
shareholders of the Company by the weighted average number of equily shares outstanding during the

period.

Diluted earnings per share

Diluted Eamings Per Share is calculated by dividing the profit attriibutable to equity holders by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares inta Equity shares

Segment Reporling

The Company is engaged in the business of ‘manufactuting and dedling in writing instruments, stationeries and
others afiied(s)’, which in the context of Ind AS 108 - “"Operating Segment” nofified under section 133 of the

Companies Act, 2013, is considered as the only segment,
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FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 2: Other Financial Asseds

(Rs. In I.ukhs)

Total

Note 3 : Inventorles

168.51 94.31

Raw and Packing Matenials {Inchudes in fronsit Rs.45,300/- [March 31, 2021 Re, 1,33.812/-))

23595 9521 |
|Stock of Spares 2.53 -
Total 528.84 289.63

# 1) Inventories has been valued as per Note 219 of Sigrificant Accounting Policies.
2) inventories are hypothecated against Cash Credit facillfies availed by the Company amaounting to Ps. 2 Crores.

Note 4: Trade Recelvables

i
e
e

RIS h SR Y
iy féf‘mﬁé&g 2 5%;‘
HnEah

{Rs. In Lakhs)

i S

“@?1; e

AL

Trade Recoivables#

Unsecured, Considered good L

S _ 64160 [T 46349 |

Total

641.40 4463.49

# 1) Trade Receivables are hypothecaled against Cash Credit faclifies availed by the Company amounling tc Rs, 2 Crores.

Agelng for trade receivables — non-curreni outs!andlng as af March 31, 2022 are as follows:
R A

(Rs. In Lakhs)

SRR

B

Trade Recelvables - Blled T ' I D

Uri'é'lspufedirade rscelvubles—conslderedgood B 7- o ) 680 - o

Dlsputed frade receivables — considered good ) ) i o
Disputed frade receivables - considered doubtful

Fhal 641.60 -
P

Agelng for frade recelvables nor-current outsianding as at March 31, 2021 ﬂre as follows;

ST T T e
i i

el ot

55

i b

? ,5& %{i{‘ i S ‘§q o
Trade Recelvables - Bllled # . T _ “__ " -
U_ disputed trade receivables - considered good | 463.49 - - - - 463.49
|spuf d d frade recswqbles - considered deubitful B . - - _ - | - -
Dlsputed Ira erec_<_e|vabrles c_)__ E[srad good o I R -1 R B
Dlspuied trqde [eEelvgk)_k:_s onsidered daubtful - - - ]
Total A63.49 - - - - 463.49

Note §: Cash and Cash Equivalents

(Rs, In lukhs)

Cash on Hand

Bulcmces with Banks
ln Curren? Accounts

i
Total




Note & : Other Current Asseis

tee s

Non-Crurrnf
Capital Advance 109.34 130.82 |
Prepoid Expenses G.57 0.81 )
Tolal * 109.91 131.63
gt_men! o
| Prepaid Expenses 28] i_907
Balances with Government Authorities 283.46 161.55
Advance to suppliers 1.94 0.11
Eectiicity Duty Recelvables 3.3 -
Total 291.54 163.56
,




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Nofe 7 : Equity Share Capital

foiiibidy R Ry 4 &
| Authorised Share Copital
10,000 Equity Shares of Rs 10/- each 1.00 1.00
Total 1.00 1.00
Eﬁéd, Subscri_bed and Fully Paid-Up: o |
10,000 Equity Shares of Rs 10/~ gqch L 1.00 1.00
Totat 1.00 1.00

a) Details of Sharehoiders in fhe Company

N i

|Flair Wiiting industres Limifed
ol piudl -

10,000

Bl
HE

- I 100%)
A
{ o~ Total 10,000 100% 10,000 100%
b) Reconciliafion of the Shares Ovtstanding af the Beginning and at the end of the Reporting Period
Lakhs)

Shares Outstc:hdmg at the Beginning of the Ye

Add: —I'EL}éid 'D_ljring the Year

Less: Bought Back During ihe Year

Shares Qutstanding af the end of the Year

10,000

1.00

10,000

1.00

€} The Company has one class of Equity Shares with face value

of Rs, 10 each, Each Sharsholder has o voling right in proportion fo his holding of the paid-up

Equity Share Capital of the Company. Whare dividend is proposed by the Board of Directors, it is subject to the approval of the Shareholders in the Annual
General Meeting {AGM), and in the case of infeim dividend. it is ratified by the Shareholders ot the AGM,

Nofe 8. Other Equity

i} Retdined Earnings

Baiance af the beginning of fhe Year

Add : Profit/{Loss) for the Year

Balance ot the end of the Year {a)

ii) Other Comprehensive Income

Balance at the beginning of the Tacr

Balance ot the end of the Year (b}

1037 (61,94

T T T 238.74 723
349.11 110.37

Re-measurement gains/ (losses) on Defined Benafit Plans - ]
Balance at the end of the Year of Ofher Equily (asb) o h 349.11 110.37




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note ¢ : Borrowings

©

(Rs. In Lakhs)

Non - Currenl

Secured - at Amorlised cos

Term Loan - from Bank 55702 .
Less: Curreni matarities of long-ferm debt 211.29 158,45
Unsecured - at Amortised cost

Loan from holding Compaony 1,100.00 -
Total _ - i L 1,449.75 581.04
C_i._ll'!'elﬂ T e ST T T T

Secured - of Amotrtised cost B ]
Term Loan - from Bank 211.29 158,46
Warking Capilal Loan- Cash Credit 214.50 o 13.23
Unsecured - af Amorlised cost i

Loan from hofdlng Company 236,49 i 60245
Loan from Directars B - 36.01
Q}ah:il_ T T T ' ' ” 642,28 810.15

INR

Term Lean - from Bank Ci ] Bank N.A.  |Term Locn

< Sl
8.60%] End to End tenor of 5
Years with 18 monihs
moratcrium Repayrnent
will be quarterly besis

Cash Credit - from Bank Cifi Bank N,A, [Cash Credit [INR

214.50

8.60%[Revolving 345 days

Refer Mote 27 for information on Company's exposure 1o interest rate and Liquidity risks.

Working Capital Loans from Bank are secured by hypoihecoﬂoa of all presem and future Stock and Recewqblps First exclusive chargz on present & future:

movoble fixed assefs (Plani & Maochinary}

J

First exclusive Charge by way of equitables mertgage on immevable properties af:

Building ot 708/1,708/2,708/3,708/4,708/5,708/4 & 709/12 & 709/18 Dabhel, District Daman owned by Flair writing Indlusiries Limiled.




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED V @

Note 10 : Deferred Tax Liabiliiies {Nef)
In accordance with Indian Accounting Siandard -12 relating fo "Income Taxes” the breakup of Defered Tax Assets / {Liabilities) is as follows :

(Rs. In Lakhs)

T
i
Deferrad Tox (Lickilitles) fAssels N . 23,80 25,52
Total ) 23.80 25.52
2021-22
Deferred Tax Assefs,’[UabIlltles] |n relation to! (Rs. In Lakhs)

T
bigs

Delerred Tox Llub[lllles

Fropeﬁy Plant and Equspmem oo 13.70 14.06 - 2776
Othars 13.66 {13.66] - o
27.36 0.40 - 2776
Deferred Tax Assels
Expensss allowed on payment basis .29 230 L R =L
Others ) 0.55 {0.18) - 037
e 1.84 212 - 3.94
Total I ) ) 25.52 (1.72) - 23.80
2020-21

'ferred de Asseis/[ﬁobllltses] In relancm o

{Rs. In Lakhs)
e

Eropeﬂy Plont ond Equipment T 482 8.88 - ) 13.70
Others e : 1366 o I FX

S - 4.82 22.54 - 27.36
Defeed Tax Assels I N
Expenses allowed on poymenf basns 0.39 0.90 - 1.29
Siners S 073 F T R BV 3
I o _ 113 071 - 1.84
il T s s YT 5T - T

Hote 11: Lease Liabllilles

Total 33.25 44.27
{:-r.}g"rr(_anl

Ldase loblliles .02 10.12
Total 11.02 10.12

Nofe 12 : Trade payables
(Rs. In !.ukhs)

61,38 38,42
quglggtsjandmg dues of éredutors ather 1hc:n micre enterprises and small enterprises o ' N N 238,67 150.21
Related Paes e _ i51.63) . ...1832
Total 451.48 205,95
[# Reter note 30 for Related Parties Custanding Balance]
Agelng lor 'Irude paydbles outslanding as at March 31, 2022 Is as follows: . i ] i (Rs. I Lakhs)

Trade payables
MSME*

Others
Disputed dues- MSME
Disputed dues- Others

Total 451.00 0.7 - - 451.68

*MSME s per the Micre, Small and Medium Enterprses Development Act, 2006.




Ageing for frade payables outstanding as at March 31, 2021 [s as follows:
e s

Trade payvables
MSME*

Others
Disputed dues- MSME
Disputed dues- Others

{Rs. In Lakhs)

38.42
148.53

Tolal

206.95

206.95

*MSME as per the Micre, Small and Medium Enlerprises Development Acl, 2004.

2 ) Total ouistanding dues of Micro Enterprises and Small Enterprises

Disclosures relating to amounts payable as af the year-end together with interest paid/payable i Micro and Small Enterprise have been made in the gccounts, as required
under the Micro, Small and Medium Enferptises Development Act, 2006 to the extent of Infermation avaiaile with
received from suppliers regarding their staius and the required disclosures are given below.

the Company determined on the basls of intimation

{i} PAncipal amount remaining unpaid as on year end 61.38 38.25 |
(ii) Interest due thereon remaining unpald as on the end of the accounting year - 0.14
(iil} Interest paid by the Company in term of Section 14 of Micro, Small and Medium Enterprises Development Act, 2004, along with the - -
arnount of the payment made fo the supplier beyond the appointed day during the yaar
Yy} Inferest due and payable for the perlod of deksy in making payment (which have been paid but beyond the appointed day during the - -

at| but without adding the interest specified under Micro, Small and Medium Enterprises Development Act, 2006.
(v} interest accrued and remaining unpald as on year end, ‘ -
[vi) Further interest remdaining due and payable even in the succeeding years, untll such date when the interest dues as above are actually T -
paid to the small enterprise.
Tolal 41.38 38.42

Note 13 : Other Financial Liabliitles

Sitiitititiy

5}

Payabies on account of Purc 25499 1027
|Gther Payables s e 68.76 2433
Total 315.75 34.62

Note 14: Other Current Liabiliiles

.69

Siatutory Dues
ooy e

[fotat

5.6

Note 15: Provislon

Current

B

(Rs. In Lakhs)

[Pravision for Erh:pLaiéé Eght_e_i_ils_# _“_‘_ o

2021

Total

20.91

# Pravision for Employee Benelit Include bonus

Nete 14 ; Cimenf Tax Liabiltles (Net)

il-nc-o_mé f.l:lx”['net gf advance t_qg(_]_ _ o

672

Total

4.48

6.72




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 17 : Revenue From Operation

Operuﬂng Income

&

Sales of Products
Locoal

2.614.09

1,187.53 |

Tolai

2,514.0¢9

1,187.53

Note 18: Ofher Income

{Rs. In Lakhs)
i si;s"

] HEH

Bfﬁér ﬁ'r_aa:(?peraﬂng lncome

Developmen’r income

3.97 0.64

Labour Income 0.53 -

| Foreign Exchange Gdain 1.24 -
Tofal 5.90 0.56

Note 19 : Cost of Maferlals Consumed

i e

{Rs. In Lakhs)

Openingsfock 95.21 31.05
Add. Purchase 1.868.32 812.2]
Less. Closingstock 28595 95.2]
Totdl 1,527.58 748.05

Note 20; Changes in Inventories of Finished Goods

Openlng Stock 7 o ]
semi-Finshed Goods 94.31 14.95
F|r1|shed Goods ) o N 100,10 19.06

Telal (A) 194,42 34.0
Closing Stock ]
[Semi - Anished Go Goods o 168.51 | 94.31
Flnlshed Ciooc_:ls_ . e 121.86 100.10

Totai {B) 290.35 194.42
Total (A-B) {95.95) (160.41)
Note 21: Employee benelit expense

{Rs. In Lakhs)

sErae L
o i
i)

Sclaries, Wages and Bonus B 302,10 113.76 |
anffrbu1for_! to Prowdenf cmd Other Funds {Refer Note 24) - 18.30 9.96
Stc:ff Welfcre Expenses ey 0.84 -
N 8 RN
Total ,1/ / \fb\\ 321.2¢ 123.72
7]




{Rs. In Lakhs)

Note 22 Finance Costs

interesf on Bank Bbrﬁvﬁngs | ‘ ) ' ' ' - ’ 63.27 | 4993

fnfé}'%'rﬁigﬁ of Use Assels - ' T D T Y T 2o
ther BOITOWH’]Q COSf I . ﬁ_‘m;_miﬁ
Bank Charges T ' ' ' - 027 | 0.09

Total 120.87 77.16

Note 23: Other Expenses

m&:ﬂing Expenses ) ' T ’ '
Consumable Experses ) ' ' R W“Tﬁ'
Powe} dnd F?e#._ Y T 5239 10.41 |
FoEchr;T Rnt ~ o o = - | T a0
Job Work and Other Reldfed Bpenditre~ ~ T ——————— | T Toma | 7401 |
o [Mechine AndMovidMaintenance T T — —— — | e T oo
“) FocioyBpenses T T — o — — T el T T T s
- |Carageiwords ~ T T B R T} e —
Establishment Bxpenses T ———— T [ ]
FreTg"rﬁ_oGt@EFd T e ] YTy
F5Fe|gn Exchunge Loss_ T f mﬁ_’m"";ﬁ_—ﬁ_‘-ﬁ—'ﬁ_min_ o N T 1.1
Logal & FrofestonalFees T T T I S R— T Y
Office Rent ST T T T —— 00| T T i
Insurance e T — e 263 T 148 |
Pcymeﬁt_}ﬁuﬁi}?ﬁ afer Note23.7) ~ T e ) 1.80 |
Printing onéﬁéﬁorﬁﬁf T LIs| T T oas
Postage & Courer T T ——— T 0.34"j7' T
et W+ E
Ré_gar's & Momfencni'_‘i
Compufer o T
thers ST _ 024
Trovellmg & Conveyance m-.___,, T ”m___ﬁ__ T 7-_::_ 7_“_ T : o mi_@;ﬁ—ﬁ_ T
" [Tofal 342,53 118,05

Note: 23.1 Payment io Auditor

As Auditors: —

tatuton pudilfees T T T S )
ToxAduitFees e R N2 R ")

Total , 1,80 1.80




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

RS

LR T

As per Indian Accounfing Standard 19 “Employee benefits”, the disclosures as defined are given below:

fe 3 Hnet T £}
profit and loss on account of provident fund and other funds. There
are no other obligations other than the contribution payable o the respactive authorities, '

(Rs. in Lakhs)

o

Employer's Confribution to Providé}:fv Fund &
Employer's Contribution to Pension Scheme
Total

Note 25 : Eamnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the vear atributable to equity holders by the weighted average
number of Equity shares oulstanding during the yeqar,

Cltuted EPS amounis are calcufated by dividing the profit athibutable io equity holders by the weighted average number of Equity
shares outstanding during the year plus the welghted average number of Equity shares that would be issued on conversion of all the
dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit aftibutable to Equity holders for Basic Earnings 238,74 17231
Welghted average number of Equity Shares for basic & diluted EPS 10,000 10,000
Face Value Per Share 10 10
Basic Eaming Per Share (in Rs.} 2,387.40 1,723.11
Ditufed earming Per Share {in Rs.} 2,387.40 1.723.11




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Fair Valve Measurement Hierarchy

As of March 31, 2022

Financial assets
Trade Recsivables

Eq_s!ch_n_cl Cash Eq@c?entsi_

(Rs. In Lakhs)

Other Financial Assefs
Total financlal assets

Financial liabilites

HQD'C urrgﬁt_ﬁfrictnﬁ/ing;;_

Current Borrowing

Eodech:yables

Lease Lia biities

Other Financial Uabiities

@dr"ﬁ'naEEi'aTliubnmes

D 641.60 | V1N 441,60 | 641,60 |
T T N = 1391 149

T - - T o ma T o — 202t | 2021
- - 563.20 $563.20 - - 463,20 $63.20
ST T T AT 1469751 | o 1,469.75 1,469.75
T - T T sl e T 66228 66008 |
T I 45168 | astes | - | . 451681 45148
__7 ‘xl__ 4427 oy T T 4427 | 4427 |
- - T T EsET T msss T T 31575 315,75

- 2,943.73 2,943.73 . N 2,943.73 2,943.73

LAs at March 31, 2021

(Rs. In Lakhs)

Financial assets

Trode Receivables 463.49 443.49 - : 463,49 463.49
Cash and Cash Equivalents ] To0s3| T s3] L [T 0.53 053]
Total financial assefs T . 464.03 464.03 . . 464.03 464.03
Financial liabilifies N i s e S S
__I\'an-'cU??é}iEEor"ré@ihQ e A - CS8I0F| smiod] T T 581.04

|Current Borowing T - | | sioas[ 7 @ieas| T 81015

Trade Payables T I B 20695 20695 - - 20695

lease Liblities T |- 54.39 543 [ - [T 5439

|Other Financial Liabiities I 3442 I 3442

Total financial liabllities - 1,487.13 1,687.13 - - 1.687.13 1,687.13

The financial instrumenis are categorized into three levels based on the inputs used to amive ot fair value msasurements s described below:

‘)gevel 1: Quoted prices (unadjusted} in active markets for identical assets or liabiiities;

Level 2: Inputs other than the quoted prices included within Level 1 that are cbservable for the asset or liability,

Level 3: Inputs based on unobservable market dafa.

Valuation Methodology :

alther directly or indirectly: and

al Fair veluation of Financial Assets and Licthilities with short-term maturities is considered as approximate to respective carrying amount due to the

Short Term maturities of these Instrurment.

b] The fuir value is determined by using the vailuation model/tachnique with observable inputs and assumptions,

¢) All foralgn curency denominated assets and liabilities are franslated using exchange rate ot reporling date.

d} The fair value of the remaining financial instruments is determined using discounted cash #

ow andlysis



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Risk Management Framewori

The Company’s Financial Risk Management is an integral part of how fo plan and execute its business strategles., The Company's Financial Risk Managernent Policy is
set and govermned by the Managing Director under the overal directions of the Board of Directors of the Company.

Market Risk Is the risk of logs of future earnings, fair values or fuiure cash fows, that may result from a change in the price of o Financial Instrument. The value of o
Firanclal Instrument may change as a result of changes In the interest rates, foreign currency exchange rates, equity prices and other market changes, that affect
market fisk sensitive instruments, Marke! Risk is aifributable ta qll the marke! risk sensitive Financial Instruments including investments and deposits, foreign cyrrency
receivables, payabies and loans and bomowings,

The Company's Board of Directors are responsible for the day to day warking of the management and the averalt working of the Company's Risk Management
framewark,

i) Credit risk

Credit Risk is the risk that o customer or counterparly fo o Financial Instrument fails to perform or pay the amounts due causing financial loss to the Company. Credit
Risk arises frorn Campany's oufstanding receivables from Customers,

The Company's exposure fa Credit Risk is influenced mainly by the individual characterisfics of each Customer. Credit Risk is managed through credit approvals,
establishing credit imits and continuously monitoring the credifwarthiness of the Customers, o whom the Company grants credi in accordance with *he terms and
conditions and in ordinary course of Iis business,

For Trade Receivables, the Company individually monitors the sanctionad eredit fimits as against the outstanding balances, Accordingly, the Company makes
specific provisions against such Trade Receivables, wherever required and moritars the same at periodic intervals,

The Company moniters each Loan and advance given and makes any specific provision, as and when required.

j:The Company esiablishes an dllowance forimpairment thaf represents its esfimate of expected losses inrespect of Trade Receivables and Loans and Advances

. Trade recelvables

Customer Credit Risk is managad by the Company's estabiished poficy. procedures and coniro! refating fo custormner credit rsk management. An impairment
analysis is performed ot each reporting date on an individual basis bosed on histerical dala. The Company is recelving payments from customers within due dates
and therefore the Company hos no significant Credit Risk related to these parties. The Company evaluates the concenlration of risk with respect 1o frade recelvables
as low,

Agelng of Trade Receivables are as follows:

PR

{Rs. In Latkhs)
o

5_(3-;'_()765:[1_2!‘_1'1@?15_7*_ —— e L. S . ; . . -

[Tote 641,60 443,49

if} Liquidty risk

Liquidity Risk arises from the Company's inability o meet its cash flow commitments on ime, Prudent Liquidity Risk Managerment imples maintaining sufficient cash
and markelable secuities and the availability of funding through an adequate amount of committed credlt facilifies to meet obligafions when due and to close ou?
market posilions. In addition, procasses and pollcies related to such risk are overseen by the Senior Management, Management monitors the Campuany's net liquicity
pasition thraugh rolling forecasts on the: basis of expecied cash flows.

)ﬁe Company's approach to managing liquidity is to ensure, as far as possible, that It will have sufficient liguidity fo meet ifs liabilifies when they are due, under both
normal and sfrassed conditions, withou! incuning unacceptable losses or risking damage to the Company's reputation.

vs* E
(Unutifised credit fimit from bank

Current Ratio (in Times}

Liquid Ratfio {In Times]

Exposure fo liquldity risk

akhs}
;s*igz.;%&i

Non-derivative fin e ZAMER) - _ I
Bowowings T AN isrs) - | - | 2i@os
Trade payables 3¥, = S S R B
Lease liabiifies T UaeA 2549 816 I 7
Qther financial fabilfics W'—k'—ﬁ‘% AN/ B - - 31575
T T T NG ) _
iz B4 . . 2.943.73
Tolal D acl0r 1,494.8 8.15



\’T

As af March 31, 2021

[Rs. In Lakhs)

Non-dirlluﬂvé Il'nnr:]u iabllities

Bomowings T i 70450 105,84 42257 | 158.4% | -] 1,391.18
Trade payables  — T - ] 20695 | - - | " N 206.95 |
Lease Liabiliies T o 495 T si7|. mes|  aia - | saav]
_’om—eﬂ_dﬁﬁllngﬁﬁg’— T T ) B )
{ Total { 951.02 | 110.81 44550 179.70 1,687.13

1) Market risk- Currency Risk

The Company operates infernationally and a porfion of the business is ransa
tisk threugh its purchases from overseas markefs in foreign currencies. The anp

Exposure fo currency risk
The detuils of unhedged foreign curency ot the exchange rale ot reporting date are:

cted in foreign cumencies. Conse
asure: 1o Foreign Currency for all other currencies are not rmateric!,

quently, the Company is exposed fo foreign exchange

(Rs. In Laikhs)

i

Financial Asseis

Trade Receivables

Financlal Liabllities

“Mrade payables

10.29

Total expasure

(10.29)

SENSITIVITY ANALYSIS

Sensitivity analysis of 1% change in exchange rate at the end of reporiing year,

(Rs. In Lakhs)

8

qH

T

s

1% Depreclalion In INR

Impact on Profit & Loss - [0.1Q)
TOTAL - {0.10)
1% Appreciation in INR

Impact on Profit & Loss - 010
TOTAL - 0.10

)-’Sens?ﬁvify analysis is computed based o
fluctuations at current reporting year.
v} Markef Risk - Inferest Risk

Inferast Rate Risk can be either Fair Value Interest Rate Risk or Cash Flow Inferes
interast bearing invesiments because of fluctuations in the interest rates, Cash F
investments will fucivate because of fluctuations in the interest rates.

Interest Rate Exposure

t Rate Risk. Fair Value Inferest Rate Risk Is the ris
ow Interest Rate Risk is the risk thai the future ca

n the changes in the receivables in fereign cumrency upen conversion into functicnal cumency, due fe exchange rate

k of changes in fair values of fixed
sh flows of floating interest bearing

et

Borrowings

Loan from Banks 63.27 49.93
Unsecured Loan from holding Comgrany & Directors 53.05 25.10
Inferest on Right of Use Assefs 4.28 203
Totfal 120.40 77.07

impact on Interest Expenses for the year on 1% change in interest Rate

(Rs. In Lakhs)

e o e i 4 s i it GhE e
% Change inincrease in Inferest Rate ‘\“_—,1;-& /_g\ j 0.77
|L% Change in decrease in Interest Rate \CQ?MS\{\X/ 0.77)

As the Company hass no significant interest bearing assets, the income and opetating cash flaws are subs

tantlally independent of changes in market interast rates,



v) Commodity Risk

The Company's principle raw material(s| are a variety of Plastic falymers which are primarily derivatives of Crude O, Company sources is raw malerial requirement
from ceross the globe. Domestic market prices generally remains in sync with the Infernafional market prices,

Volatility in Crude il prices, Currency fiuctuation of Rupee vis-t-vis other prominent Currencies coupled with demand-supply scenaric in the world market, affect ihe
effective price and availabllity of Polymers for the Cempany, Company eflectively manages availability of material as well as price volatility by expanding its source
brase, having approptiate contracts and commitments in place and planning .its precurement and inventary skrategy. The Risk Commiltee of the Company
comprising of members from the Board of Directors and the operations, have developed and enacted a Risk Management strategy regarding Commodity Price Risk
and its mitigerfion. N




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

{Rs. In Lakhs)

i

Deferred Tax Liabifities

Propearty, Plant and Equipment 13.70 14.06 - 27.76 - 27.76

Others ' 13.66 {13.66) . - -

N T T 27.38 0.40 - 27.78 . 27.76

Deferred Tax Assets -

Expenses aliowed on paymenl basis 1.29 2.30 - 359 3.59 -

Pre-opertative expenses T 0.55 10.18) - 0.37 0.37 -
ST e e 1.84 212 - 3.94 3.94 -

Deferred Tax Asset/ (Liabllity) 25.52 (1.72) - 23.80 3.9 27.7%

Movement in Deferred Tox balances for the period ended March 31, 2021

{Rs. In Lakhs)

Yok

§

el e
l e S en el
Deferred Tax Liabilities
Property, Plant and Equipment ) 4.82 8.88 13,70 - 13.70
Others T T - 13.66 13.66 ] 13.46
T T 482 22.54 27.34 . 27.34
Deferred Tax Assels T T
Expenses allowed on payment basis ] 0.39 0350 ol T T e T
Others T T B 0.73 a8 - 0.55 0,55 -
T o ) 1.13 0.71 1.84 1.84 -
Deferred Tax Asset/ (Liability) 3.69 21.83 25.52 1.84 27.36

The Company offsefs tax assets and liabilities if and only if it has a legally enforceak!
and the deferred tax assets and defered 1ax liabilifies relate to income taxes

Significant management judgment is required in determinin
recoverability of deferred income tax assels. The recoverabili
period over which defersd income fax assets will be recovers

levied by the same tax cuthority.

e right fo set off current tax assets and current fax fiabilities

g provision for income tax, deferred income tax assets and liabiities and

y of deferred income tax assets is based on estimates of taxable income and the
d.



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

(Rs. In Lakhs)

Current tax 1 .06
_Deferred income tax Iiczbilh‘\} / (asset), net (1.72) 21.83
Tax Aaju?ngnfs far earlier years B 1.10 -

Tax expense 34.64 35.88

{b} Reconciliation of Effective Income Tax Rate

(Rs. In Lakhs)

Profit before fox 273,38 208.20
C'Erﬁgﬁﬁy s domesﬂc tox rcn‘e 17.16% 17.16%
Income tax | usmg the Compr:my s fax rate 46,91 3573
Tax effect of . T

Deferred i income tox | I|c:b|m‘y / (qssef} net [7:7'2) 21.83
Expensé (éllowed)/dlsaﬁ&)wed T - [11.65) - 77‘__[_2]_.6_7:]7
Tax Ad;ustments for earlier yeors ' B T o7 -
Income tax as per Profif and Loss Account 34.64 35.88
Effeciive Tax Rate o 12.67% 17.24%




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

{t} Parfies where econtrol exists whether or not fransactions hove faken place:

(it Nature of Relationship Name of Relafed Party
Helding Company Fleir Writing Industries Umited
Fellow Subsiciary Company Fiair Distributor Private Limited
fiy  Enterprises over which any person describad in () and (i) Flair Cyrosil Industries Private Himited

above s able to influence {The Enterprises):

{b} Other Related Parfies with whom fransactions have taken place:

Nalure of Reiationship Name of Relaled Parly
fil  Key Managerial Personne! [KMP) Khubilal Rathod
Vimalchand Rathod
Rdjesh Rathod
Mohit Rathod

Sumit Rathed

{e) {Rs. In Lakhs)

S

[Sole of Goods

. ﬂ::‘Lerﬂg_m_dusmei Li_rnfied : : o __{Halding Company T 12.83 38.52
L2 [RoniPaid T _ _ _
| Fl_clr Writing Industries Limited Holdling Company - 1500 15.00
Holding Company — 231.72 370.72 |
Holeing Company - - T sa] TR
Enterprises over which Key Managerial Personnel are able 48,93 -

to exercise significant influence

5 |ioaniaken

j ___ Floir ijing inclustries Urnife_d:__ T Holding Company 1 1.537.06 | 965.60 |
- 3500

__|MotitRathed — _ Director

| 6 fLoan Repaid _

|l witing inclusiries Limfied
M

Eigfgi'l;ﬁ'réémé‘qt E{n&'ﬁeqsgs (I_’;:le o '
dusties Umifed

) Haairig Company

B In!efésl Expehses -
Fair Wriing JndusTﬁe_,s Limited Holding Company ) ) 52.98 3 24.0]
Mohit Rathod 007 1.09

{d) Oulsianding belances as at the year end

g5

Holding Company ) T 15163 )
Enterprisas over which Key Managerial Personnel are able 57.75 -
to exercise significant Influence

Jholdng Company T S O 2 I -

3 _[leanpayabies ~ T
| |flair Wilting indlustrles Limited

Mohit Rathod

_ S ) I Y
Director - 3601

Nete 31 : Capital Manogement

The Company's Capltal Mancgement is driven by the Company's poliey ta malntain a sound capital base to support the continuous development of Its Business. The Board
of Directors seek to maintain g prudent baiance between different componants of the Company’s Capital. The Management monitars the Capifal Structure and the Met
Finangial Debt at Individual currency level. Net financlal Debit is defined as Curend and Non-Curent Fnanciai Uablities jess Cash and Cash Equivaients and Short Term

Investmants.

Note 32 : Segment Reporting

Segment Information is presented in respect of the Company's key operaling segments, The operating segmenis are based on the Company’s Management and internal
Reporting Struciure,

The Company's Managing Director has bean identliad as the Chief Cperaling Declsion Maker [CODM), since he Is responsible for all major decllions with respect to the
preparation and execution of Business Plar, preparation of Budget. Planning, alliance, and expansion of any new facility.

y &
Ho—e ki
‘Qjéd de;%‘!'

formance, Accordingly, there is only cne

Board of Drectors review the operating resulis of ifs “Writing Instruments and its Aliled" business af Company//|
¥ing Instruments and ifs allied. Hence, no

reportable segment for the Company which is "Writing Instruments and ifs Ailied", ivolved in manufactderig
specific disclosures have been made.

fuc;
0
m
*
Note 33 : Corporafe Social Responsibility Expenditure(CSR) §
O3

Since provision of Section 135 af the Act Is not dpplicable to the Company in the relevani financial year 2oany has not made any provision for CSR

Expenditure,



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Nofe 34 : Leasas

in the Statement of Frofit and Loss operalfing lease expenses which we
right of use asset and finance cost forinterest accrued on lease lictbofi

A Reduction in tecse Rentel

_[_ﬂ!ncrec:se in Depreciafion

{C) Increase in Interest

penses has been sub

ity. The impact of adeption of this standard on profit

stituted with depreciation eXpanse for
is as follows,

(D} Net Impact on Profit befare Tax

0.90)

Note 35 : Capltal and Other Commitments

The Company has no Capita!l and Other Commitment for the year ended March 31, 2029,

Note 36 : Contingent Llability

The Company does not have any Confingent Liabillty for the year ended March 31, 2022,

Note 37 : Addifional regulatery Information

1) Analytical Ratio Analysis

B

X

Curtent Ralio fin fimes)  [Gunent Assets —Jcomer Uabiliies | 1.463.37 1477.83 |
Debt-Equity Rafio (in fimes} | Total Debt Shareholder's 2,176.30 350.11 6,22 12,98 -52.08% The decrease is
Equity due increase in
- |profil for the vear,
Debt service coverage Eaming for Debt {Debt Service 48538 1.175.99 0.41 0.59 -30.51% The decrease is due
ration fin fimes) Service o increcdss in
bemowings.
Return on equity rafic fin_ |Net Profi; Affer  [Total equity 238.74 35011 | 48.19% 154.72% -55.93% The decrease is due
%) Taxes faincrecse in profit
for the year.
inventory furnover ratfio (in |Cost of goods Average inventory 2,195.85 409.24 5.37 5.01 7.19%
fimes) sold
Trade receivailes tumover | Revenoe from Average frade 2,414.09 552.54 473 4.49 5.35%
retio (in times) Cperations receivables
Trade payables tumaver  |Nef Credit Average frade 1.668.32 329.31 5.07 5.17, -1.93%
ratfio fin times) Purchase payables
Net copital tumover ratic |Revenus from Average Working 2,614,09 - NA NA - Working capilal i
{in times) Operations Capital negative hence not
applicakle,
Net profif ratia {in %} Net Profit Afler  [Reverue from 238.74 261409 | 9.13% 14.51% -37.08% The decrecse is
Taxes Operations mainly due to
increase in
employea cost and
cost of materal,
Return on capital Profit before Capltal employad 394.%5 418.18 | 94.28% 14%9.18% -34.80% The decrease i
employed (in %) Interest and taxes mainly due to
Increase in profit for
the year,
Return on Investment {in %) |Profit After Taxes [Total Equity 238.74 33G.11 | 68.19% 154.72%, -55.93% The decrease is due
o increase in profit
for the year.

2) Detalls of Benami Propenly:

No proceeding have been initiated or are are p

Act, 1988 (45 of 1988] and rules made thereunder




3) Utilisartion of borrowed funds and share premium;

{1) The Company has not advanced or loaned or invesfed funds to ahy other person(s) or enfity(ies). including foreign entfifies (IMtermediaries) with fthe
undersianding that the infermediary shall;

i) direcily or indirectly lend or invest in other petsons or enlilies idenlified In cny manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)
or

i} provide any guarantee, security or the like to or on behalf of the utlimate beneficiares.
{b) The Company has not received any fund frarn any person(s) or entityfies), including foreign entities {Funding Parfy} with the understanding (whether
recorded in writing or otherwise| that the Company shall:

0} directly or indirectly lend or invest In oiher Peisons or enfities identified in any manner whatscever by or on behalf of the Company [UHimate Beneficiaries)
or

i) provide any guaraniae, security of the like fo or on behalf of the ullimate beneficiaries,

Note 38
The figure for the coresponding previous year have been fegrouped/reclassiied wherever hecessary, lo make them comparable.

Significont Accounting Policies
The: accompanying Netes Form an Integral part of these Financial Statements {Note 1 to 38)

As per our attached Report of even date

For Jeswant & Rathote ) For and on behalf of the Board of Directors
Charlered Accountants . Flatlr Writing Equipmenis Private Limited
(Firm Reg. No.104202W) T

\ -
Khubllat G. Rathors M
(Parfner) Khubilal Rathod malchand Rathod
M.No. 012807 Director Director

Mumbal {DIN. 00122847) (DIN, 00123007)

Date: 0.0, 127





