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Independent Auditor's Report

To the Members of Flair Writing Equipments Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Flair Writing Equipments Private
Limited (“the Company") which comprise Balance Sheet as at March 31, 2023, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
Financial Statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give a true and fair view in conformity with accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
its profits including other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Financial
Statements' section of our report. We are independent of the Company in accordance with the
‘Code of Ethics' issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of the Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Financial Statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Financial Statements for the financial year ended March 31, 2023. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our

report.




Sr. | Key Audit Matter Auditor's Response
No.

1 Revenue recognition (Refer note 2.7 of the Financial Statements)

Revenue is one of the key profit drivers and | Our audit procedures with regard to revenue
is therefore susceptible to misstatement. | recognition included testing controls,

Cut-off is the key assertion in so far as | automated and manual, around
revenue recognition is concerned, since an | dispatches/deliveries, inventory
inappropriate cut-off can result in material | reconciliations, substantive testing for cut-offs
misstatement of results for the year. and analytical review procedures.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Company's Annual Report, but does not include the
Financial Statements and our auditor's report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management's Responsibilities for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a frue and fair view of the
financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian accounting Standards (“Ind AS") specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Management either intends fo
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a




guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+ Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

» Conclude on the appropriateness of Management's use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materidlity is the magnitude of misstatements in the Financial Statements, that individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with govemnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements for the financial year
ended March 31, 2023 and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

a)

b)

c)

d)

f)

e)

h)

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance sheet, the Statement of Profit & Loss including the Statement of Other
Comprehensive Income, the Statement of Changes in Equity and the Statement of Cash Fow
dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023 from being oppointed as a Director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Financial Statements and the operating effectiveness of
such controls, refer to our separate Report in *Annexure A" to this report;

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended:

The provisions of Sections 197 read with schedule V to the Companies Act, 2013 are applicable
to Public Companies and hence, the reporting under this clause is not applicable to the
company;

With respect to the matters to be included in the Auditor's report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended., in our opinion and to the best
of our information and according to the explanations given to us:

The Company did not have any pending litigations on its financial position in its Financial
Statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2023.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign entity
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by




the Company from any person or entity, including foreign entity (“Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the.audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations as provided under sub clause (iv)(a) and (iv) (b) above, contain any
material misstatement.

v. The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable
for the financial year ended March 31, 2023.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Jeswani & Rathore
Chartered Accountants
(Firm Reg. No.104202W)

Khubilal G. Rathore
(Partner)

M. No: 012807
UDIN: 23\ 2R TRAGUV FL\Soa

Place: Mumbai

Pole 08 JUN 2023
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JESWANI & RATHORE
CHARTERED ACCOUNTANTS

408/C, NIRANJAN, 99, MARINE DRIVE, MUMBAI-400 002
TEL NO: +91 22 22816968/22834451/400646968
Email: jeswani.rathore@gmail.com

Annexure - A to the Independent Auditors' Report

(Referred to in paragraph 2 (f) under '‘Report on Other Legal and Regulatory Requirements' of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls with reference to Financial Statements of Flair
Writing Equipments Private Limited (“the Company") as of March 31, 2023, in conjunction with our
audit of the Financial Statements of the Company for the year ended on that date.

M t's R nsibility for | Financial Control

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAl"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company's policies.
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note") and the Standards on Auditing, as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by
ICAI Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to these financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls with reference to these
financial statements

Meanin Internal Financial Co with r ce Financial st

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements include those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company and;

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to these Financial Statements
Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Financial Statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with

reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL

For Jeswani & Rathore
Chartered Accountants
(Firm Reg. No.104202W)

Khubilal G. Rathore
(Pariner)

M. No: 012807
UDIN: 2 RO\ LBGIREAVELV\Fu0
Place: Mumbai

Date: ﬂa JUN 2023



JESWANI & RATHORE
CHARTERED ACCOUNTANTS

408/C, NIRANJAN, 99, MARINE DRIVE, MUMBAI-400 002
TEL NO: +91 22 22816968/22834451 /40066968
Email: jeswani.rathore@gmail.com

Annexure - B to the Independent Auditors’ Report

(Referred to in paragraph 2, under ‘Report on Other Legal and Regulatory Requirements' section of
our Report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

In respect of the Company's Property, Plant and Equipment and Intangible Assets:

a)

b)

c)

d)

e)

() The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assefs.

(i) The Company has no intangible assets.

The Company has a phased program for physical verification of the Property, Plant and
Equipment and right-of-use assets. In our opinion, the frequency of verification is reasonable
considering the size of the company and nature of its Property, Plant and Equipment and
right-of-use assets. Physical verification of the assets has been carried out by the
Management during the year pursuant to the program in that respect and no material
discrepancies were noticed during such verification.

On the basis of our examination of the records of the Company, the Company does not own
any immovable property.

The Company has not revalued its Property., Plant and Equipment (including right of use
assets) during the year.

There are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

In respect of its inventories:

(a)

(b)

The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year. For stocks lying with third parties at the year-
end, written confirmations have been obtained and for goods-in-transit subsequent evidence
of receipts has been linked with inventory records. In our opinion, the frequency of such
verification is reasonable and procedures and coverage as followed by management were
appropriate. Discrepancies of 10% or more in aggregate for each class of inventory were not
noticed on such physical verification.

As disclosed in Note 10 to the financial statements, the Company has been sanctioned
working capital limits in excess of five crore rupees, in aggregate, from bank on the basis of
security of cument assets and movable Property, Plant and Equipment. In our opinion, the
quarterly statements filed by the company with such banks are not in agreement with the
books of account of the Company and the details are as follows:




iv.

vi.

vil.

viil.

Quarter ended | Amount as Amount as Difference Reason for discrepancies
on per books of | reported in the (Rs. In
accounts (Rs. | statements (Rs. lakhs)
In lakhs) In lakhs)
March 31, 3,421.80 3,364.67 57.13 As explained by the
2023 management, the quarterly
statements submitted with
December 31, 1,783.24 1,762.21 21.03 banks were prepared on
2022 provisional basis and filed
before the completion of all
September 30, 848.16 850.06 (1.90) financial statement closure
2022 which led to  these
June 30, 2022 880.28 866.53 13.75 | differences.

On the basis of our examination of the records of the Company, the Company has not made any
investments, provided guarantee or security or granted any advances in the nature of loans,
secured or unsecured, to companies, firms, limited liability partnerships or any other parties during
the year. Accordingly, reporting under clause (iii)(a) to (iii)(f) of paragraph 3 of the Order is not
applicable to the Company.

The Company has not given any loans, or provided any guarantee or security as specified under
section 185 and 186 of the Companies Act, 2013. Accordingly, reporting under clause (iv) of
paragraph 3 of the Order is not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 for the business activities carried out by the Company.
Thus reporting under clause (vi) of paragraph 3 of the order is not applicable to the Company.

In our opinion, the Company is regular in depositing undisputed statutory dues including goods
and services tax, provident fund, employees' state insurance, income-tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues applicable to it
with appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2023 for a
period of more than six months from the date they became payable.

The Company has not surrendered or disclosed any transactions, previously unrecorded as
income in the books of account, in the tax assessments under the income-tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3(vii) of the Order is not
applicable to the Company.

(a) The Company has not defaulted in repayment of loan or other borrowings or in the payment
of interest thereon to any banks and related parties during the year.

(b) The Company has not been declared a willful defaulter by any bank or financial institution or
government or government authority.

(c) The Company has utilised the money obtained by way of term loan during the year for the
purposes for which they were obtained.




xil.

xiv.

xvil.

(d) On an overall of examination of the financial statement of the Company, we report that no
funds raised on short term basis have been used for long term purpose by the Company.

(e) Based on our audit procedures and on the basis of information and explanations given to us,
the Company has not taken loan from any entity or any person on account of or to meet the
obligation of its subsidiaries, joint ventures as defined under Companies Act, 2013. Accordingly,
reporting under clause (ix) (e) of paragraph 3 of the Order is not applicable to the Company.

(f) Based on our audit procedures and on the basis of information and explanations given to us,
the Company has not raised any funds during the year on the pledge of securities held in its
subsidiaries, joint ventures or associates Companies. Accordingly, reporting under clause (ix)(f) of
paragraph 3 of the Order is not applicable to the Company.

(a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, reporting under clause (x)(a) of
paragraph 3 of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, reporting under clause (x)(b) of
paragraph 3 of the Order is not applicable to the Company.

(a) No fraud by the Company or on the Company has been noticed or reported during the
course of the audit.

(b) No report under sub-section (12) of Section 143 of the Companies Act, 2013 has been filed in
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditor) Rules, 2014 with Central
Government, :

(c) No whistle blower complaints were received by the company during the year. Accordingly,
reporting under clause (xi)(c) of paragraph 3 of the Order is not applicable to the Company.

The Company is not a Nidhi Company. Accordingly, reporting under clause (xii) of paragraph 3 of
the Order is not applicable to the company.

In our opinion, all the transactions with the related parties are in compliance with Sections 177 and
188 of the Act, where applicable and the details of such transactions have been disclosed in the
Note 31 of financial statements as required by the applicable accounting standards.

In our opinion, internal audit as per Section138 of Companies Act, 2013 not applicable fo the
Company. hence the reporting under this clause (xiv)(a) and (b) of paragraph 3 of the Order is
not applicable to the company.

In our opinion, the Company has not entered into any non-cash fransaction with its directors or
persons connected with its directors and hence, provision of section 192 of the Companies Act,
2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act 1934. Accordingly, reporting under clause (xvi)(a)(b) and (c) of paragraph 3 of
the Order is not applicable to the Company.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
(xvi)(d) of paragraph 3 of the Order is not applicable.

The Company has not incurred any cash losses during the financial year covered by our audit and
the immediately preceding financial year.




xviii.

xix.

There has been no resignation of statutory auditor during the year. Accordingly, reporting under
clause (xviii) of paragraph 3 of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in Notes 38 to the financial statements, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge of the Board of Directors
and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

In our opinion, Section 135 of the Companies Act, 2013 is not applicable to the Company, hence,
Clause 3(xx)(a) and 3(xx) (b) for the Order is not applicable.

For Jeswani & Rathore
Chartered Accountants

(Firm Reg. No.104202W)

Khubilal G. Rathore

(Partner)

M. No: 012807
UDIN: 20 |07 BGUNVFLAQO

Place: Mumbai

Date:

D 8 JUN 2023



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
BALANCE SHEET AS AT March 31, 2023

Iﬁl Ii |aﬂi|

| |ASSETS e -
1) |Non-Curment Assets .
| o) |Property, Plont and Equipment 1 267694 1,549.85
b| |Capital Work-in-Progress N 1 Eehgiay - _169.58
|_c) |Right-of-Use of Leased Assets —— 1 871.23 | 4].82
d] |FinancialAssets N || = = ]
i] Other Financial Assets B 2 . = 22.52 20.21
_e] |Cumrent Tax Assets [Net) B 17 i 0.12 0.03
fl_|Other Non-Cumrent Assets 3 98.86 109.21
| |Total Non-Current Assets | (= 3.669.67 1.891.41 |
| 2) |Cument Assets e s s
| a) |Inventories . 4 _ - 23978) 528.84
| b] |Financial Assets s
ilTradeReceivables 5 _1,44617 | 641.60
| i) Cash and Cash Equivalents ) -] 15.41 1.39 |
_ liiijlogn L 7 0.40 8
_c) |Other Cumrent Assets 3 712.65 291.54
| |Total Current Assets 4,502.24 1,463.37 |
Total Assets 8171.91 3,354.77
| |EQUITY AND LIABILITIES
| |Equity
|_a] |Equity Share Capital A N 8 1.00 1.00
b |Other Equity SRR (. 957.55 349.11
Total Equity 958.55 350.171
| |Liabilities o i aei
1 _|Non-Curent Uiabilities |
| a) |Financial Liabilities Wi B N
il Bomrowings 10 15846 | 1,469.75
il Lease Liabilities 11 736.27 33.25
|_b] |Deferred Tax Liabilities (Net] 12 47.62 23.80
____|Total Non-Current Liabllities 942.36 1,526.80 |
| 2) |Curmrent Liabilities
a) |Financial Liabilities = = = . e
| |i) Borowings 10 4,236.31 662,28 |
ii] Lease Liabilities 11 146.11 11,02
____[iii) Trade Payables = =L 13 ~
Dues to Micro and Small Enterprises i Ry 684,56 | 270.76 |
Dues to other than Micro and Small Enterprise - 91535 | 180.92
| |iv] Other Financial Liabilities 14 191.27 315.75
b) Prov isions 15 30.16 | 20.91 |
c|] |Other Cument Liabilities 16 42.40 11.71
d] |Cument Tax Liabilities (Net) 17 24,82 4.51
Total Cumrent Liabilitles 6,270.99 1,477.86 |
Total Liabilities 7.213.35
Total Equity and Liabilities 8,171.91 3,354.77

Sianificant Accounting Policies
The Accompanying Notes form an intergral part of these Standalone Financial Statements (Notes 1 to 39)

As per our attached Report of even date

For Jeswanl & Rathore For and on behalf of the Board of Directors
Chartered Accountants Flair Writing Equipments Private Limited
(Firm Reg. No.104202W)

A ! 1 ’ . b
! \Goubosla) Ve, D
Khubilal G. !ufhoiro Khubllal Rathod Vimalchand Rathod
(Pariner) Director Director
M.No. 012807 (DIN. 00122847) (DIN. 00123007)

sae: ) 8 JUN 2023



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
PROFIT & LOSS STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

INCOME . e N = ]
[Revenue | frorn Operotlon i eSS 1 18 501678 | 2,614.63 |
Other Income 19 14.62 5.37
Totolincome _5,031.40 2,620.00 |
gy 0 000 0 0 1 ¥ -
Cost of Material consumed T %0 379504 _1,527.58
Changes in Inventories of Fir F‘mshed Good and Work- rn«Proqress - 21 i [I 236.18)| (95.95)
Employee Benefit Expense e " 2 49065 | 321.26
FinanceCosts | 23 | 25854 | _120.60
[DepreciationExpense B Pt Tl RN I, [ 32661 ) 130.32 |
OtherExpenses - S 24 | 66404 342.80
Total Expenses 4,298.70 2,346.62
Profit/(Loss) Beforetax L 1 73270 27338
TaxExpense:
(1) Current Tax 102.88 35.26
(2) DeferedTox | 12 2382 (1.72)
Tax Adjustments for earlieryears B R 0.00 1.10
Total Tax Expenses 126.71 34.64
prommoss) for the Year W O e S e e ey 405.99 238.74
ltems that will not be reclassified to Profit or Loss T I
i) Actuarial Loss on Defined Benefit Plc:n Iy . o - —SS=f) B " mheals = -
||]IncomeTc1xonthecbove N e e — B N -
ltems that will be reclassified to proftortess | [ |
Total Other Comprehensive Income for the Year (Net of Tax) . .
Total Comprehenslve Incorne forthe Year | 605.99 238.74
Earnings per share in Rs. IS T
Basic Eomings PerShare Hey BT N ~ 6,059.90 2,387.40
Diluted Earnings Per rShare 26 6,059.90 2,387.40
Significant Accounting Policies
The Accompanying Notes form an intergral part of these Standalone Financial Statements (Notes 1 to 39)
As per our attached Report of even date
For Jeswani & Rathore For and on behalf of the Board of Directors
Chartered Accountants - Flair Writing Equipments Private Limited
(Firm Reg. No.104202W) /@%\
) - - . .

Centola) 1%{33,
Khubilal G. Rathore
(Partner) Khubilal Rathod Vimalchand Rathoc
M.No. 012807 Director Director
Mumbal (DIN. 00122847) (DIN. 00123007)

Pete: (08 JUN 2023



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023
Rs. In lakhs

CASH FLOW FROM OPERATING ACTIVITIES N = M| RS
Profit/(Loss) for the ) Year . [l B~ ; __@76: ____ __._273_38
Adjustments fo reconclle net ptoﬁl to net cash provlded by operuﬂng activities

Depreciation Expenses I 36| 13032
lInleresie¥perses: - - - - - - 242100 11631
Interest on Lecsed Assets | 1644 428
Changes In Assefs and Liabilies [ 1
Trade Receivables | [804.57) (178.11)
Inventories e (1798768) ) [239.21)
Loans and of other chncml Asse1s Oiher Assefs ond Non current assels 27 [126.48)
Trade Payables . 1,14823| @ 24473
Other Financial Llobllmes Other Lnobllmes,_Non Current Llcbslmes csnd Prows:ons - (79.81) 300.56 |
Cash Generated from Operations (629.83) 52579
IpcomeToxesP¥a@ - ... - - (87.41) (38.59]
NET CASH GENERATED BY OPERATING ACTIVITIES (717.23) 487.20
[CASH FLOWS FROM INVESTING ACTIVITIES S bR NG T e
Purchase fixedassets T iuoazoo (1,096.47),
NET CASH FROM / (USED IN) INVESTING ACTIVITIES S (1,247.20) (1,096.47)
CASH FLOW FROM FINANCING ACTIVITIES L iy - L I
loantcken | 220275| 74084
Interest expenses e [242000)) [116.31)
[Payment of Lease Rent e N . P = B (42.20) (14.40)
NET CASH USED IN FINANCING ACTIVIIES 1,978.45 $10.13 |
Net Increase/(Decrease) in Cash and Cash Equivalents 1 1402 0.85
|Cash ond Cash Equivalents of the Beginning oftheYear ) 0.53
(CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR B 15.41 1.39

Note:
1) The cash flow statement has been prepared under the "Indirect Method" as set out Indian accounting Standard (Ind AS-

7) statement of cash flow.
2) The figures for the comresponding previous year have been regrouped/reclassified wherever necessary, to make them
comparable.

Significant Accounting Policies
The Accompanying Notes form an intergral part of these Standalone Financial Statements (Notes 1 to 39)

As per our attached Report of even date
For Jeswani & Rathore

Chartered Accountants For and on behalf of the Board of Directors
. No. w Flair Writin vi nts Private Limited
(Firm Reg. No.104202W) y ‘\% g Equipme!

Khubilal G. Rathore AL

(Partner) Khubilal Rathod Vimalchand Rathoc
M.No. 012807 Director Director
Mumbai (DIN. 00122867) (DIN. 00123007)

s 08 JUN 2023



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
Statement of Changes in Equity

A. Equity Share Capital:

i) Equity Shares of INR 10 each Issued. Subscribed and Fully Pdld Up
Balance at the beginning of the Period/Year e p— R | (= 1.00
Change in Equity Share Capital during the Period/Year ( Refer Note 8) il .
Balance at the end of the Year 1.00
b. Other equity

Rs. In lakhs
[Balance as ot April 1,2022 5 1 1o s 110.37 |
|Add : Profit/(Loss) for theYear | 23874 - 238.74
Balance asatMarch31,2022 349.11 - 349.11
Balonce asatApril1,2023 " T—3mi) < I 301
Add : Profit/(Loss) for the period/year 605.99 - 605.99
|Add: Amortization Expenses of Lease deposit of earlier Years il 2.45 E 2.45
Balance asatMarch 31,2023 0 e 957.55 - 957.55 |

Significant Accounting Policies
The Accompanying Notes form an intergral part of these Standalone Financial Statements (Notes 1 to 3%)

As per our attached Report of even date
For Jeswani & Rathore

Chartered Accountants
(Firm Reg. No.104202W)

For and on behalf of the Board of Directors
Flair Writing Equipments Private Limited

\Gk“\’ﬁ'{ct\ 1\@@3}\ M

(Partner) Khubilal Rathod Vimalchand Rathod
M.No. 012807 Director Director
Mumbal (DIN. 00122867) (DIN. 00123007)

08 JUN 2023

Khubilal G. Rathore



FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

1. CORPORATE INFORMATION
Flair Writing Equipments Private Limited ('the Company’) is a Company domiciled in India, with its registered
office situated at 370/2-A, Daman Vapi Road, Kachigam, Nani Daman, Daman, Daman and Diu - 396210. The
Company is wholly Owned Subsidiary Company of Flair Writing Industries Limited. The Company is engaged in
manufacturing and dedling in writing instruments, stationeries and others allied(s).

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation and Presentation of Financial Statements

a) m with Ind AS
The Financial Statements of the Company have been prepared in accordance with the Indian Accounting
Standards (Ind AS) to comply with the Section 133 of the Companies Act 2013("the 2013 Act"), read with
Rule 3 of the Companies (Indian Accounting Standards) Rule 2015, and Companies (Indian Accounting
Standards) Rules, 2016.

All the Assets and Liabilities have been classified as Cumrent or Non- Current as per the Company's normal
operating cycle and other criteria set out in Schedule lll to the Act. Based on the nature of products and the
time between the acquisition of assets for processing and their realization in cash and cash equivalent, the
Company has ascertained the operating cycle to be 12 months.

b) Historical onvention
The financial statements have been prepared on a historical cost basis.

c) Functional and presentation curency

These financial statements are presented in Indian Rupees, which is the Company's functional curency.

All amounts in the financial statements have been rounded off to the nearest Lakhs or decimal thereof.

22 TIMATES, JUDGMENTS AND AS

The preparation of the financial statements requires that the Management make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period. The
recognition, measurement, classification or disclosure of an item or information in the financial statements is made

relying on these estimates.

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by
the Company and are based on historical experience and various other assumptions and factors (including
expectations of future events) that the Company believes to be reasonable under the existing circumstances.




Actual results could differ from those estimates. Any revision fo accounting estimates is recognised prospectively in

current and future periods.

Estimates and assumptions are required in particular for:

Property, Plant and Equipment are depreciated over their estimated useful lives, after taking into account
estimated residual value. Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be recorded during any
reporting period. The useful lives and residual values are based on the management's historical
experience with similar assets and take into account anticipated technological changes. The
depreciation / amortisation for future periods is revised if there are significant changes from previous

estimates.

* Recoverability of frade receivables
Judgements are required in assessing the recoverability of overdue trade receivables and determining
whether a provision against those receivables is required. Factors considered include the credit rating of
the counterparty, the amount and timing of anticipated future payments and any possible actions that

can be taken to mitigate the risk of non-payment.

=  Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of
judgement to existing facts and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of changing facts and

circumstances.

* Application of Discount rates

Estimates of rates of discounting are done for measurement of fair values of certain financial assets and
liabilities, which are based on prevalent bank interest rates and the same are subject to change.

. nt versus Non-Current Cli
All the assets and liabilifies have been classified as Current or Non Current as per the Company's normal
operating cycle of twelve months and other criteria set out in Schedule il to the Companies Act, 2013.

LI | n-Fin I
The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, the Company estimates the asset's recoverable amount. An asset’s
recoverable amount is the higher of an, asset's or group of Assets, called Cash Generating Units (CGU).
fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or CGU's. Where
the camying amount of an asset or CGU exceeds its recoverable amount, the asset is considered

impaired and is written down to its re erable.gamount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account, If no such transactions can be identified, an appropriate valuation model is used.

* Impairment of Financial Assets
The impairment provisions for financial assets are based on assumptions about risk of default and
expected cash loss rates. The Company uses jJudgments in making these assumptions and selecting the
inputs to the impairment calculation, based on management's past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.

* Recognition of Deferred Tax Assets and Liabilities
Deferred tax assets and liabilities are recognised for deductible temporary differences and unused tax
losses for which there is probability of ufilisation against the future taxable profit. The Company uses
judgement to determine the amount of deferred tax that can be recognised, based upon the likely timing

and the level of future taxable profits and business developments.

RO PLANT P
i As

. nt vipme
Property, plant and equipment are stated at historical cost, net of recoverable taxes, trade discount
and rebates less accumulated depreciafion and impairment losses, if any. Such cost includes
purchase price, borrowing cost and any cost directly attributable to bringing the assets to its working
condition for its intended use, net charges on foreign exchange contracts and adjustments arising

from exchange rate variations attributable to the assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the entity and the cost can be measured reliably.

. apital -In-Progr
Capital Work-In-Progress includes assets not yet ready to put to use and its incidental expenses.
These expenses are capitalised to the respective fixed assets as and when the said fixed assets are

ready to put to use and/or on commencement of commercial production.

Depreciation :
Depreciation on Property, Plant and Equipment is provided using straight-line method. Depreciation is
provided based on useful life of the assets as prescribed in accordance with the Schedule - Il of Companies

Act, 2013.




The useful life of major assets is as under:

Assets Useful life (in years)
Furniture & Fixtures 10
Electrical Installation 10
Office Equipments 5
Plant & Machinery 15
Factory Equipments 5
Mould 8
Computer & Software 3
Two Wheeler 10
Vehicle 8

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed

at each financial year end and adjusted prospectively, if appropriate.

Depreciation on addition to assets or on sale/discardment of assets, is calculated pro rata from the date of

such addition or upto the date of sale/discardment, as the case may be.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of Profit and Loss when the assets is derecognized.

iii. Impairment of Non-Fina 1A - Plant and

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and group of assets, called cash generating units (CGU) may be impaired. If any such
indication exists the recoverable amount of an asset or cash generating units is estimated to determine the
extent of impairment, if any. When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash generating units to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount
exceed:s its recoverable amount. The recoverable amount is higher of an asset's fair value less cost of disposal
and value in use. Value in use is based on the estimated future cash flows, discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the

estimate of recoverable amount.

24. Finance Cosis

Finance costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use are capitalised as part of the cost of the




2.5.

2.6.

asset. All other finance costs are expensed in the period in which they occur. Finance costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds.
Foreign ncy Transa and Transiation

The Company's financial statements are presented in INR, which is the company's functional currency.

Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are transiated at the functional currency

closing rates of exchange at the reporting date.

Exchange differences arising on settlement or transiation of monetary items are recognised in Statement of
Profit and Loss and costs that are directly attributable to the acquisition assets, are capitalized as cost of assets,

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the fransaction. Exchange differences arising out of these transactions are

charged to the Statement of Profit and Loss.

Fair Valu asureme
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

« |Inthe principal market for the asset or liability, or

+ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the

use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:

* Level | - Quoted (unadijusted) market prices in active markets for identical assefs or liabilities

» Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

reporting period.

External valuer's are involved for valuation of significant assets, such as properties, unquoted financial assets
etc, if needed. Involvement of independent external valuvers is decided upon annually by the Company.
Further such valuation is done annually at the end of the financial year and the impact, if any, on account of

such fair valuation is taken in the annual financial statements.

For the purpose of fair value disclosures, the Company has determined classes of assets ang liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as

explained above.

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow model. The inputs to these models are from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Changes in

assumptions could affect the reported value of fair value of financial instruments

R: ue n

The Company derives revenues from sale of manufactured goods and related services.

Revenue from contracts with customers is recognized on transfer of control of promised goods or services o a
customer at an amount that reflects the consideration to which the Company is expected to be entitied to in
exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net
of variable consideration) allocated to that performance obligation. The transaction price of goods sold is net
of variable consideration on account of various discounts and schemes offered by the Company as part of the
contract. This variable consideration is estimated based on the expected value of outflow. Revenue (net of
variable consideration) is recognized only to the extent that it is highly probable that the amount will not be

subject to significant reversal when uncertainty relating to its recognition is resolved.

Sale of products:

Revenue from sale of products is recognized when the control on the goods have been transferred to the
customer. The performance obligation in case of sale of product is satisfied at a point in time i.e., when the
material is shipped to the customer or on delivery to the customer, as may be specified in the contract

Other Income

Interest income is recognized on time proportionate basis taking into account amount outstanding ond rate

of Interest.
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29,

Export Entitlements

Export entitlements such as duty drawback, Credit under MEIS, RODTEP etc are recognised as
income when the right to receive the same as per the terms of the scheme is established in respect
of the exports made and where there is no significant uncertainty regarding the ultimate

realization.

Tax Expenses
The tax expense for the period comprises current and deferred tax. Tax is recognized in Statement of Profit and
Loss, except to the extent that it relates to items recognized in the Other Comprehensive Income or in equity.

« Cument tax:
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the Income Tax authorities, based on tax rates and laws that are enacted at the Balance Sheet date.

+ Deferedtax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the Financial Statements and the cormresponding tax bases used in the computation of taxable profit.
Deferred tax assets are recognised to the extent it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax losses can be utilised.
Defemred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settfled or the asset readlised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. The carmying amount of Deferred tax i
liabilities and assets are reviewed at the end of each reporting period.

Inventories
Inventories include Raw Materials, Packing Materials, Stores and Spares, Traded Goods are measured at cost

and Finished Goods Inventories are measured at lower of, cost and net realisable value after providing for

obsolescence, if any.

Cost of inventories comprises of cost of purchase, cost of conversion and other costs including manufacturing
overheads net of recoverable taxes incurred in bringing them to their respective present location and

condition. Cost is determined on first in, first out basis

Net Realisable Value is the estimated selling price in the ordinary course of business, less the estimated costs of

completion and the estimated costs necessary to make the sale.

Raw Materials and other supplies held for use in production of inventories are not written down below cost
except in the case where material prices have declined and it is estimated that the cost of the finished product

will exceed its Net Redlisable Value




2.10. Leases
At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a

comresponding lease liability for all lease arangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the

lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses. Certain lease arangements include the options to extend or terminate the lease before
the end of the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised. Right-of-use assets are depreciated from the commencement date on a straight-
line basis over the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount [i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether
it will exercise an extension or a termination option. Lease liability and ROU asset have been separately

presented in the Balance Sheet and lease payments have been classified as financing cash flows.

2.11. Contingent Liabilities and Commitments

Disclosure of contingent liability is made when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources embodying economic benefits will be required to settle or a reliable

estimate of amount cannot be made.

2.12. Provision
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past

event and it is probable that an outflow of resources embodying economic benefits will be required 1o settle the
obligation and a reliable estimate can be made of the amount of the obligation.

ep AcedZ




If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

2.13. Employee Benefits Expense

214,

Employee benefits include bonus, compensated absences, provident fund, employee state insurance scheme

and gratuity fund.

a) Compensated Absences

Accumulated compensated absences, which are expected to be availed or en-cashed within 12 months
from the end of the year end are treated as short term employee benefits. The obligation towards the
same is measured at the expected cost of accumulating compensated absences as the additional

amount expected to be paid as a result of the unused entitlement as at the year end.

b) Payments of Bonus:
The Company recognizes a liability and an expense for bonus. The Company recognizes a provision where
contractudlly obliged or where there is a past practices that has created a constructive obligation.

F i nts
A Financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Instruments also covers contracts to buy or sell a non-financial item that can be settied net in cash or
another financial instrument, or by exchanging financial instruments, as if the contracts were financial
instruments, with the exception of contracts that were entered into and continue to be held for the purpose of
the receipt or delivery of a non-financial item in accordance with the entity's expected purchase, sale or

usage requirements.

(i) Financial assets .
a. Initial Recognition and Measurement

All Financial Assets are initially recognized at Fair Value. Transaction costs that are directly attributable to
the acquisition or issue of Financial Assets and Financial Liabilities., which are not at Fair Value Through
Profit or Loss (FVTPL), are adjusted to the Fair Value on initial recognition. Purchases and Sales of Financial

Assets are recognized using frade date accounting.

b. Subsequent Measurement
1) FEinancial Assets measured at Amortised Cost

A financial Asset is measured at amortised cost if it is held within a business model whose objective is
to hold the assets in order to collect contractual cash flows and the contfractual terms of financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.




2) Finan A m r Fair v h Cl

A Financial Asset is measured at FYOCI, if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling Financial Assets and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal outstanding.

3) m T h ss (FVTPL
A Financial Asset which is not classified in any of the above categories is measured at FVTPL.

c. Loans, Deposits an e
Loans and receivable are non-derivative financial assets with fixed or determinable payment that are not
quoted in the active market. Such assets are carried at amortised cost using the effective interest

method, if the time value of money is insignificant.

d. Impairment of Financial Assets
In accordance with Ind-AS 109, The Company uses "Expected Credit Losses (ECL)" model, for evaluating

impairment of Financial Asset other than those measured at Fair Value Through Profit and Loss (FVTPL)

» The 12- months expected credit losses (expected credit losses that result from those default events
on the financial instruments that are possible within 12 months after the reporting date); or
* Full lifetime expected credit losses(expected credit losses that result from all possible default

events over the life of the financial instrument)

The Credit Loss is the difference between all contractual cash flows that are due to an entity in
accordance with the contract and all the cash flows that the entity expects to receive (i.e. all cash
shortfalls), discounted at the original effective interest rate. This is assessed on an individual or collective
basis after considering all reasonable and supportable evidence including that which is forward-looking.

Trade Receivables

Customer Credit Risk is managed by the Group's established policy, procedures and control relating to
customer credit risk management. An impairment analysis is performed at each reporting date on an
individual basis based on historical data. The Group is receiving payments from customers within due
dates and therefore the Group has no significant Credit Risk related to these parties. The Group evaluates

the concentration of risk with respect to trade receivables as low.

For other assets, the company uses 12 month ECL to provide for impairment loss where there is significant

increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Other Financial Assets mainly consists of Loans to employees, Security Deposit, other deposits, Interest
accrued on Fixed Deposits, other receivables and Advances measured at amortized cost.

Following is the policy for specific financial assets:-




2.15.

2.16.

Type of financial asset Policy

Security Deposit Security deposit is in the nature of statutory deposits like electricity,
telephone deposits. Since they are kept with Government bodies, there
is low risk.

Loans to employees The Company avails guarantee for loan provided to employees.

In case of default in repayment of loan, the same is recovered

from the salary of the guarantor.

(i) Financial Liabilities

Q.

c

IR na sureme

All Financial Liabilities are recognized at fair value and in case of loans, net of directly attributable
cost. Fees or recurring nature are directly recognized in the Statement of Profit and Loss as finance
cost.
The Company's Financial Liabilities include trade and other payables, loans and borrowings including
bank overdrafts and other payables, financial guarantee contracts and derivative financial
instruments.
Su M rement
Financial Liabilities are caried at amortized cost using the effective interest method. For trade and
other payables maturing within one year from the balance sheet date. the camrying amounts
approximate fair value due to the short maturity of these instruments.

-recognition of Fi ial |
The company de-recognizes a Financial Asset when the contractual rights to the cash flows of the
Financial Asset expire or it fransfers the Financial Asset and the transfer qualifies for de-recognition
under Ind AS 109. A Financial Liability (or part of Financial Liability) is de-recognized from the
company's Balance Sheet when obligation specified in the contract is discharged or cancelled or
expires.

etti Financial |
Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance
Sheet, if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

h an H v

Cash and Cash equivalents include Cash and Cheque in hand, Bank balances, Demand Deposits with Banks
and other Short-Term highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value where original maturity is three months or less.

Cash Flow Statement

Cash flows are reported using the Indirect Method where by the Profit Before Tax is adjusted for the effect of

the transactions of a non-cash nature, any deferrals or accruals of past and future operating cash receipts or




2.17.

2.18.

2.19.

payments and items of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the company are segregated.

Earnings Per Share
Basic earmni I

Basic Earnings Per Share is calculated by dividing the net profit after tax for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the

period.

Dil earnings hare

Diluted Earnings Per Share is calculated by dividing the profit attributable to equity holders by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares

Segment Reporting

The Company is engaged in the business of ‘'manufacturing and dealing in writing instruments, stationeries and
others allied(s)', which in the context of Ind AS 108 - “"Operating Segment” nofified under section 133 of the

Companies Act, 2013, is considered as the only segment.

Recent Accounting Pronouncements
The Ministry of Corporate Affairs (“MCA") has nofified the following new amendments to Ind AS

which the Company has not applied as they are effective for annual periods beginning on or after
April 1, 2023.

« Amendment to Ind AS 1 “Presentation of Financial Instruments”

The amendments require companies to disclose their material accounting policies rather than
their significant accounting policies. Accounting policy information is material if, together with
other information can reasonably be expected to influence decisions of primary users of
general purpose financial statements. The Company does not expect this amendment to have

any significant impact in its financial statements.

« Amendment to Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and Errors”

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a
definition of accounting estimates. Under the new definition, accounting estimates are
“monetary amounts in financial statements that are subject to measurement uncertainty”.
Entities use measurement techniques and inputs to develop accounting estimates if accounting
policies require items in financial statements to be measured in a way that involves




measurement uncertainty. The Company does not expect this amendment to have any

significant impact in its financial statements.

Amendment to Ind AS 12 “Income Taxes"

The amendments clarify how companies account for deferred tax on transactions such as
leases and decommissioning obligations. The amendments narrowed the scope of the
recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it
no longer applies to transactions that, on initial recognition, give rise to equal taxable and
deductible temporary differences. The Company is evaluating the impact, if any, in its financial

statements.
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FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 2 : Other Financial Assets

22.52 2021

Note 3 : Other Cumrent Assels

Non-Current R == sl
Capital Advance | _97.63 109.34
1.22 0.57
— — = = 38.8¢ 109,91

= =—— 166.96 1.96
= = 541081 28677 |

4,61 281

712,65 291
Rs.
Inventories #

Row and Packing Materials 79616 23550
Row and Packing Materials - Goods in Transit =1 Q48
Semi-Finished Goods 818,70 168,51 |
Finished Goods_ s = 707.84 121.86
490 2.53
Total 1 52884

# 1) Inventories has been volued as per Note 2(9) of Sianificant Accountina Policies.
2) Inventories are hypothecated aaainst Cash Credit facilifies availed by the Company amountina to Rs. 500 lakhs.

Note 5 : Trade Recelvables

Unsecured, Considered good
Trade Receivables# i 1.446,17 641,60
Total 144617

# 1) Trade Receivables are hypothecated against Cash Credit facilities availed by the Company amounting fo Rs. 500 lakhs.

Undggu_esl_tmd& racotvoblﬂs considered good
puted Trade Receivables - which have sianificant increase increditrisk | -

i
LN IR
CIN O O O T O
LB (U U OE

LI I O O O R ]




Note & : Cash and Cash Equivalents

Cash on Hand -

Balances with Banks B
| - In Current Accounts 1475 0.07
Total 15.41 1.39 |

Note 7 : Loan

Cument !
Unsecured, Considered good

s and Advance |

Total




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 8 : Equity Share Capital

|Authorised Share Capital ; 8

10,000 Equity Sharesof Rs10/-each "ol  1.00]
Total 1.00 1.00 |
Issued, Subscribed and Fully Paid-Up: —— ) (SRS s g VA |
10,000 Equity Shares of Rs 10/-eqch = = = = 1,00 | 1.00
Total 1.00 1.00

a) Details of Shareholders in the Company

Flgir Writing Industries Limited I E— ) 0.t } — 100% 10000  100%
Totall 10,000 100%| 10,000 100%|
b) Reconciliation of the Shares Outstanding at the Beginning and at the end of the Reporting Perlod
Shares Outstanding at the Beginning of the Year .k 10,000 1.00 10.000 g
Add: Issued During the Year e o SO B e e T z C
Less: Bought Back During the Year . ot - - - B
Shares Outstanding at the end of the Year _ 10,000 1.00 10,000 1.00 |

c) The Company has one class of Equity Shares with face value of Rs. 10 each. Each Shareholder has a voting right in proportion to his holding of the
paid-up Equity Share Capital of the Company. Where dividend is proposed by the Board of Directors, it is subject to the approval of the

Shareholders in the Annual General Meeting (AGM), and in the case of interim dividend, it is ratified by the Shareholders at the AGM.

Note 9. Other Equity

i) Retained Earnings . i S oL N R B B
Bp_l_or]ce at the beg:nnmg of tha Year i JEnal :_ ___ : s (R 349.11 110.37
Add: Amortization Expenses of Lease deposit of earlier Years I 7
Add : |Add : Profit/{Loss) for the Year Bov=Tesran 5 nll Pun 605.99 238.74
Balance at the ond of the Ycur {u] 957.55 349.11
ii) Other Comprehensive Income L B
Boian@_!rhilqeiu'@&gofihe\'ecr | - e
Re-measurement gains/ (losses) _@gf_ﬂed Beneﬁi Plcns e = = - -
Ba{ance  at the end of the Year (b) T - -
957.55 349.11




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 10 : Borrowings

Non - Current —

|Secured - at Amortised cost = - =00,
Term Loan - from Bank . 1568.46 369.75
Unsecured - at Amortised cost _ B i .

iLloan from holdingCompany - 1.100.00
Total = —_— 158.45 146975
Current .

Secured - af Amoriised cost i
\Working Capital Loan- Cash Credit — 68778 000 4

| Current moturities of Long ferm borowings ey - — - ——— DI
Unsecured - at Amorised cost = = 1 B

ILoan from holding Company M SR & < 236.49
Total 423431 86228

Term Loan - from Bank

End to End tenor of 5 Years

Cash Credit - from Bank

Cifi Bank N.A,

Cash Credit

INR

687.78 9.50%|Revalving 3465 days

Refer Note 28 for information on Company’s exposure to Interest rate and Liquidity risks.

Working Copital Loans from Bank are secured by hypothecation of all present and future Stock and Receivables, movable fixed assets of the Company and
corporate Guarantee of Flair Writing Industries Limited.

Negative lien on immovable properties af:

Building ot 708/1,708/2,708/3,708/4,708/5,708/6 & 709/12 & 709/18 Dabhel, District Daman owned by Fiair Writing Industries Limited.

The Company is filing monthly statement for Inventories, Debtors and Creditors for Raw Material with Cifi Bank N.A, for working copital focilities. The below is summary
of reconciliiation of quarterty statement filed with the bank and books of accounts:

(Rs. In lakhs)

[March 31, 2023

3,421.80

3.364.67

December 31,2022 1,783.24 1,762.21 21.03 |filed before the completion of all financial statement closure
|September 30, 2022 848.16 850.06 (1.90)|which led 1o the above differences between the books of

June 30, 2022 880.28 866.53 13.75 |accounts and quarterly statement submitted with Banks based on
[March 31, 2022 854.69 770.72 83.97 |provisional books of account.

December 31, 2021 610.12 602.20 7.92

September 30, 2021 73524 | 733.52 172

June 30, 2021 586.59 563.38 23.2

The Quarierly statement submitted with Banks were prepared and




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED
Note 11 : Lease Liabliities

Non-Current — ——————— =
Lease Liabilities = 73627 _33.25 |
fotal 723627 325
Current N |
Lease Liabilities . 146.11 11.02
Tolal 145.11 11.02 |

Note 12 : Delerred Tax Liabliities (Nef)

In accordance with Indian Accounting Standard -12 relating to "Income Taxes” the breakup of Deferred Tax Assets / [Liabilities) is as follows :

{Deferred Tax (Liabilities]/Assets 47.62 23.80 |
Total 47 42 2380 |

|Property, Plan! and Equipment D | e 2776 27.05 = 54.81 |
Others o i - - - -

) 27.76 27.08 - 54.8) |

[Deferred Tax Assets I e

Expenses allowed | t basis o = 359 1.59 = B __5.18

hers - P I — _183

| Pre-operative Expenses 0.37 10.18) - 0.18

Others B 13.66 (13 A :
I 27.36 _0.40 - 27.76
Deferred Tax Assets =—= - =

|Expenses allowed on payment basis _ 1.29 230 - 399
| Pre-operativ 15e5 0.55 [0.181 - 037
(I — 1.84 2.12 - 3.96
Total 25.52 (1.72)] - 23,80 |
Note 13 ; Trade pavables

|- Micro, Small and Medium Enterprises C . 684.56 270.76
_- Others = 91535) 180.92

Trade payables

- MSME* . __ 684.56 I | .| s

- mefs___‘_ 845.83 6950 0.02 = 915.35
Disputed dues- MSME__ e - - - - .
Total 42.50 002 : 1599.91 |

153039
*MSME as per the Micro, Small and Medium Enferprises Development Act, 2006.

TM_ e bles o I 27076 Sl = SN f?o.n
| -Others 180.25 0.67 = Aol 8092
Disputeddues-MSME__ ] - - N/ - \\O_{}\ -
| Disputed dues- Others - - -{?1\: / “.-: -
Total 45101 0.67 RV AN L2 451.68 |
*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006. M\g

6D ACC



2 ) Total outstanding dues of Micro Enferprises and Small Enferprises

Disclosures relafing to amounts payable os af the year-end fogether with interest paid/payabie to Micro and Small Enterprise have been made in the accounts,
as required under the Micro, Small and Medium Enterprises Development Act, 2004 to the extent of information available with the Company determined on the

basis of intimation received rom suppliers regarding their status and the required disclosures are given below.

|{i) Principal amount remcunmg unpaid as on year end

(i) Interest due thereon remaining unpad as on the end of the occoun!ng year

{iii) Interest paid by the Company in term of Section 16 of Micro, Small and Medium Enlerprises Development Act, 2006, |

along with the amount of the payment made fo the supplier beyond the appointed day during the year

fiv] Interest due and payable for the period of delay in making payment [which have been paid but beyond the
|appointed day during the thayeaj but without odding the interest specified under Micro, Small and Medium Enterprises |

(v) Interest accrued and remaining unpaid as on year end.

above are actually paid fo the small enterprise.

{wi) Further interest ramcming due and poyoble even in the succeedng vou's , unfil such date when the interest dues as |

Total
Note 14 : Other Financial Uabllities

Payables on account of Purchase of Property, Plant and Equipment 5833 | A
Other Payables ot B b 132.95 80.76
Total 191,27 31575

Note 16 : Other Current Liabilities

Statut = N 3631 | 11.71 |
Revenue received in advance —_—

_-Others R 6091 ot
Total 42,40 11.71
Note 17 : Current Tax (Net)

CumentToxAssels =~ | [

income Tox 0.12 0.03
Total 0.12 0.03 |
Current Tax Lial = e - — a0
Income Tax [net of advance tax] _ = | 000 2482 4.5)
Total 24.82 4.51




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note 18 : Revenue From Operation

a) Operating Income — . e
soeroiMoenets. - - = e ey
Local =T = N S DGR | S 488582 @ 261288
| Export . = e = D e S| | 126.58 o _E )
b) Sale of Servlces Bu el st B Bl Bestiel ) BN | - | 0.53
c) Other Operating Revenue el = BN T el e BTN SN Y
__SaleofScrap . ) o e 1.32 1.21
Export Incentives 3.07
Tofal 5016781 261463 ]

Note 19 : Other Income

Interest L Lol o LRI~ S
- Bank .y CT S SRR T S
-Others : 0.94 | 0.15
Other Non- Operating Income 13.67 5.22
Total 14.62 5.37
Note 20 : Cost of Materials Consumed
Rs. In lakhs
pening stoc T s el e Ll 235.95 95.21
Add. Purchase 4,355.25 1,668.32
Less. Closing sfock g . e 796.16 2359
Total 3,795.04 1,527.
Note 21 : Changes in Inventories of Finished Goods
Rs. In lakhs
|Opening Stock . ST W Nl N Lo B . i N i
|Semi - Finished Goods s . B B B et Biow" T | wiR T 168.51 94.31
FinishedGoods _rst n e 121.86 100.10
i Total (A) 290.36 194.42
Closlng Stock L e R RN ! |
|Semi - Finished Goods Il el | - 818.70 168.51
Finished Goods . I 707.84 121.86
Total (B) 1,526.54 290.36
Total (A-B) (1,236.18) (95.95)
Note 22: Employee benefit expense
(Rs. In lakhs)
Salaries, Wages and Bonus L 467.84 302.10
Contribution to Provident and Other Funds (R (Refer Note 2 25} i 21.65 18.30
Staff Welfare Expenses 1.16 0.86
[Total / Zat R.?\ 490.65




Note 23 : Finance Costs

(Rs. In lakhs)

Bank Interest — 5732 = 6327
Interest on R|gh_1 tof Use Assefs = NN L B =  16.44 4.28 |
Other Borowing Cost .- Llisa e et R S (= 179.70 53.05
Interest on Direct Tax N 1
Total 258.54 120.60
Note 24 : Other Expenses

Rs. In lakhs

Manvufacturing Expenses L B
Consumable Expenses s J_Behi Badwin® _ WS e waes " 10.51 - 6.47 |
Electric Power, Fuel and Water i D 229.75 52.39
Freight Inward 634 3.41
Job Work and Other Relcied E)_tgendﬂure e 196.88 223.91
Machine And Mould Maintenance | N 41.32 19.93 |
Factory Rent L 34.80 o |
Factory Expenses N - D e e D _4.6] 6.61
Loading & Unloading _genses —= —p _ e 1251 = BEerEs
Establishment Expenses E— e ———
BankCharges === = - 043 0.27 |
Insurance Expenses IS e ——— 2.63
Legal & Professioan| Fees ) [ 29.39 17.89
OfficeRent ) e R | IS 0.60 0.60
Postage & C« Courier Expenses =R - (S 0.31 0.34
Prinfing and Stationery e ol 3.00 1.15
Miscellaneous Expenses = el | = 046 2.65 |
Repdairs & Maintenance - el s sl ol e el N 3 —
Computer al— o L e 0.04 0.15
Vehicles R ——— S L 0.04 -
~ Others . p— SRy | 7.98 0.76
Telephone & Ccmrr_\um:gnon Charqes 1.06 -
Travelling & Conveyance e 5.24 0.03
|Payment to Auditor (Refer Note 24. l) gl BN 400 1.80 |
Selling and Distribution Expenses D e o vl Be s Seill. v sien B -
Publicity and Sales Promotion expenses Il | 3691 - |
Commission & Brokerage e s e T 60} -
Freight, Clearing & Fomcrqu_Chcrges - | 4.49
Freight Ouiward 40.25 1.79
Total 664,04 342.80 |

Note: 24.1 Payment to Auditor

UL s S SR N =y

3.00 1.50
Tax Augt Fees 1.00 0.30
Total 400 1.80 |




FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below:

The following amount recognized as an expense in Statement of profit and loss on account of provident fund and other funds. There are no
other obligations other than the confribution payable to the respective authorities.

Note 26 : Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year atiributable to equity holders by the weighted average number of Equity

shares outstanding during the year.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential

Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit attributable to Eauity holders for Basic Earninas 605,99 238.74
Weighted average number of Equity Shares for basic & diluted EPS 10,000 10,000
Face Value Per Share 10 10
Basic Earning Per Share (in Rs.) 6,059.90 2,387.40
Diluted earning Per Share (in Rs.) 605990 2,




a)
b)

<)
d)

FLAIR WRITING EQUIPMENTS PRIVATE LIMITED

Note27: fair value measwrements
Fair Value Measurement Hierarchy

fingnclolosees = 2y @y 0 ¥ 0 r v ¥ o
Trode Receivables SRR ST [ 144637 @ 1446a7f 2 - f 0 - | 144617 @ 144617
[CashandCashEquivalents | - | - 1 &l s - | Ehmi 1 15.41 15.41
Loon_ S P I Y V") B S Y ST "]
Other Financial Assets = - - 22,52 22.52 - - 22,52 22.52
Total financial assets S S z = 1.484,50 1.484,50 . = 148450 1 1.484.50 |
Financial liabilifies Y e | R (S | [ | | A | (RS
INon-CumentBomowing | - | - | = 158461 = 15846} - | = - | 15846  158.46 |
[Current Borowing . -1 - | 4236311 4 iy - - 1 423631 @ 42363 |
liodePovabdss - -— - - |- - F -} 59997 - 350991 - 1 _— - | 1,599.91 1.599.91
Lease Liabilifies = aige— | g 88239 |  es239y - | - | = 88239 = 88239
Other Financial Liobilifies B Eeu - - 191,27 191,27 - - 191.27 191.27
Total financial liabilifies = z 7,068.35 7.068.35 = - 7.068.35 7,068.35 |
Financialassets " - e g | ——

Trade Receivables | - I -V @l el -1 - | el s
CashondCashEquivalents | - | . | 13| 13| - - 139l 139
|Other Financial Assets - - 20.21 2021 - - 2021 2021 |
Total financial assets = = 663.20 663.20 - : 663.20 663.20
Financial liabilites =ik e e e B e T [ R e S
Non-CumentBomowing | - f - )} = 146975| = 146975 @ - | - 1.469.75 _1,469.75 |
CumentBorrowing | 3 - 662.28 662.28 = - ) 66228 @ 662.28
TodePavobles 1 - 1 -1 @ 41681 = 451481 2 - ) - ) 20 451481 451481
Lease Liabilifies PR C NS | (O | RSN WS SSREE ! ) 2 4] ST 44.27 - = 44,27 44,27
Other Finoncial Liobilities - - 31575 31575 - - 31575 31575
Total financial liabilities - . 2,943.73 2,943.73 - - 2,943.73 2,943.73

The financial instruments are categorized into three levels based on the inputs used to armive at fair value measurements as described below:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities:

Level 2: Inputs other than the quoted prices included within Level | that ore observable for the asset or liabiiity, either directly or indirectly; and

Level 3: Inputs based on unobservable market data.,

Valuation Methodology :

Fair valuation of Financial Assets and Liabilities with short-term maturities is considered as approximate to respective camying amount due to the Short Term
maturities of these Instrument.
The fair value is determined by using the valuation model/technique with observable inputs and assumpfions.

All foreign curency denominated assets and liabiiities are transiated using exchange rate at reporting date.
The fair value of the remaining financial instruments is determined using discounted cash flow analysis




FLAIR WRITING EQUIPMENTS PRIVATE LMITED

Risk Management Framework

The Company’s Financial Risk Monagemen! is an integral part of how 1o pian and execule its business stralegies. The Company's Financial Risk Managemen! Policy & sef and govemed by
tha Manoging Director under the overall directions of the Board of Directors of the Company.

Market Risk is the risk of loss of fulure eamings, fair vaiues or fulure cash flows, thal may resull from a change in the price of a Financial insfrument. The vaiue of a Financial instrument may
change as a result of changes in the inlerest rates, lorelgn cumency exchange rates, equity prices and other markel changes, that affect market risk sensifive instruments, Market Risk s
ottributable 1o all the morkel risk sensitive Finoncial Instruments including investments ond deposits, foreign curency recelivabiles. poyobies and loans and bomowings.

The Company's Board of Direclors are responsible for the day fo day working of the manogement and the overall working of the Company's Rk Managemen! framework.

1) Credit risk

Crediit Risk is the risk tho! o cuslomer or counterparty o a Financial instrument fails to perform or pay the amounts due cousing financial loss lo the Company. Credit Risk amses from
Company's outstanding receivables from Customers,

The Company's exposure lo Credit Risk is influenced mainly by the individual characteristics of each Customer. Credil Risk is managed through credit approvals, estabilishing credit limits and
confinuously monitoring the creditworihiness of the Customers, o whom the Company grants credit in occordance with Ihe terms and condifions and in ordinary course of its business.

The Risk Management Commitiee hos esiablished o Credit Policy under which soch new customer is analysed individually for creditworthiness, before the Company's standard payment
and delivery terms and conditions are offered. Further for domestic sales, the Company segments its Customers into Super Stockiest/ Distributors and Others, for credit monitoring.

For Trade Receivables. the Company individually monitors the sanctioned credit limits as against the oulslanding balances. Accordingly, the Company makes specific provisions against
such Trode Recelvables, wherever required ond monitors the some at periodic inlervats.

The Company monitors sach Loan and odvance given and makes any specific provision, as and when required.

The Company establishes an allowance lorimparment that represents its esfimale of expecied losses in respect of Trode Receivables ond Loans and Advances

Trode recelvables

Customer Credit Risk 5 managed by ihe Company's estobilished policy, procedures and confrol relating fo customer credit risk managemenl, An impaiment analysis is performed ot each
reporting date on an individual basis bosed on historical data. The Company s receiving payments from customers within due dotes and fherefore the Company has no significant Credit
Risk related lo these parties. The Company evaluates the conceniration of risk with respect lo frade receivabies as low.

ageing ol IIgoe Keceivabies O Os 1OHOWS.

1) Liquidity risk

Liquidity Risk arises from the Company's inability 1o meet its cash llow commitments on fime, Prudent Liquidily Risk Manogement implies maintaining sufficien! cash and marketable securities
and the avallability of funding through on odequate amount of committed credit focilities o mee! obligations when due and 1o close oul marke! positions. In addition, processes ond
policies related 1o such rsk are overseen by the Senior Monogement. Management monllors the Company’s net liquidity position through roling forecasts on the basis of expecied cash
flows.

The Company's approach to managing liquidity Is 1o ensure, as far os possible, that it will have sufficlen! liquidity 1o meet ifs llabilifies when they are due, under both normol and stressed
conditions, without incurming unaccepliable losses or risking damage o the Company's repulation.

Exposure fo liquidity risk
The loliowing lable shows Ihe maturity analysis of ihe Company’s Ainanciol Labllities based on confraciually ogreed undiscounied cash flows along with its comying volue as af the reporting

date:

3| 10564 1.469.75 = 213200

. - SR Wl - 45148

) = 539 563 2sm|  ale| : 4427
31575 = === = 1 =srs

132948 mazz 147484 816 : 294373

i) Market risk- Curency Risk
mcwmopgumhwmmwondnpafbnotmwummmthncmmcmmw.lmmmhwmiuimnmhmge&mumm
purchases from overseas markels in loreign cumencies. The exposure lo Foreign Cumency for all other curencies ore not malerial.
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SENSITIVITY ANALYSIS
Sensitivity analysis of 1% change in exchange rate af the end of reporting veaor.

|1% Depreciationin INR__

| \Impoct on Profit & Loss 223 10.17) 041 =
F_om 07 0.41 =
TOTAL 2.23) 0.17 1041 =

Sensitivity analysis s computed based on the changes in the receivables in foreign curency upon conversion into functional curency, due fo exchange rate fliuctuations at cumrenl
reporfing year.

Iv) Market Risk - Interest Risk

Intarest Role Risk can be either Fair Value Interes! Rate Risk or Cash Flow Interest Rale Risk. Fair Value Inlerest Rale Risk is the risk of chonges in fair values of fixed inferest bearing investmend
because of fluctuations in the interest rates. Cash Flow Interes! Rate Risk is the risk Ihat the future cash fiows of floating interest bearing investments will fluctuate because of fluctuations in th
interest rates.

Interest Rate Exposure
| Borrowings .

oan from Banks 57.32 63.27
[ Unsecured Loan rom hoiding Company & Dreclors 147.51 53.08
Interest on right of use Assets 1644 4.28
lotal 241.27 120.60
I t on interest E for the vear on 1% change in interes! Rate

1% Chonge in increase in inlerest Rale

[1% Change in decrease in interest Rale |

As the Company has no significant interest becring assets, the income and operating cash flows are substantially independent of changes in market interest rates.

vl Commeodity Risk

The Company's principle raw materal(s) are g variety of Plastic Polymers which ore primarily derivatives of Crude Ol Company sources its row malerial requirement from ocross the globe
Domestic marke! prices generally remains in sync with the inlermational market prices,

Volafility in Crude Ol prices, Curency fiuctuation of Rupee vis-O-vis other prominent Cuencies coupled with demand-supply scencrio in the worid marke!, alfect the effective price an
availability of Polymers for the Company. Company effectively manages avallability of materal as well as price volatility by expanding Its source base, having appropriate confrocts an
commitments In ploce and planning its procurement and Inventory stralegy. The Risk Committee of the Company comprising of members from the Boord of Directors and the operation:
have developed and enacied a Risk Manogemen! siralegy regarding Commaodity Price Risk and its mifigation.
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Movement in Deferred Tax balances for the period ended March 31, 2023

Rs. In lakhs

Deferred Tax Liabilites N SRR I-Ahi iy St S
Properfy, Plontond Equipment |  2776| 2705 - | 5481
Oters . -] -
27.76 27.05 - 54.81
DeferedTaxAssets | |
Expenses allowedonpaymentbasis |  3s| s -] 518
otes .\ - 8y - | 18
Pre-opertative expenses o e 037 (0.18) - 0.18
D e 1 o 3.96 3.23 - 7.9
Deferred Tax Asset/ (Liability) 23.80 23.82 - 47.62

Movement in Deferred Tax balances for the period ended March 31, 2022

Deferred Tax Liabilities g oy e N
Property, Plant and Equipment | 1370 = 1406| . 27.76
Others - L - 13.66 (13.66) -
P et "l "l B ke " o B 'R 27.36 0.40 - 27.76
DeferedTaxAssets e . 2 el

Expenses allowed on paymentbasis | 129} 230 - | 3.59
Pre-opertative expenses I e 0.55 (0.18) = 0.37
e T L e e 1.84 2.12 - 3.96
Deferred Tax Asset/ (Liability) 25.52 (1.72 - 23.80

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same ta»

authority.

Significant management judgment is required in determining provision for income tax, deferred income tax assets and liabilitie:
and recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on estimates o
taxable income and the period over which deferred income tax assets will be recovered.
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(a) Amounts recognised in Profit and Loss

(Rs. In lakhs)

Current tax
peferedtax 1
Tax qd}u_s'im_enls for Earlier Years
Tax expense

(b) Reconclliation of Effective Income Tax Rate

Profit before tax 73270 273.38
Company's domestic taxrate [ 17.6% 17.16%
income fax using the Company's foxrate | . 125.73 4691
Tax etectot: 0 0

Permanent disalowances | o8|  oo02|
Timing Difference @ e
Defered fax - - 2382 | (1.72)
fox adusments for EoferYeas | oo 110
Income tax as per Profit and Loss Account 126.71 34.64
Effective Tax Rate 17.29% 12.67%
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(@) Parties where control exists whether or not fransactions have taken place:

i Nature of Relationship
Hoiding Company

(i)  Subsidary of Holding Company

(il Enterprises over which any person described in (i)
ond (il above is able to influence (The Enterprises):

(b) Other Related Partles with whom fransactions have faken place:
Nature of Relationship
il Key Manaaerial Personnel (KMP)

Name of Reiated Party
Fialr Writing Industries Limited

Flair Cyrosil industries Private Limited

Pentel Staticnery (Indial Pvt Lid
Floir Pen & Plastic industries-Vakad
Flair Writing Alds

Hauser Utestyle Products

Flgir Wilting Industres Limited o H 5 = W 1283
P Enterprises over which any person described in (I) and 1,12
Hauser Ufestyle Products e e -— 104.37 = 1
2 |Rent Paid =
_____|Figi tries Umited Holding Company 44.40 1500
Fiair Pen & Plastic Industries-Valsad Enterprises over which any person described In (i) and 29.80
| |Fiagir Writing Alds (il above Is able fo Inflvence 3.40
3 |Purchaseolgoods — _— = T T -
fi Holding Company 752.15 231.72
Houser LifestvleProducts Enterprises over which any person described in {ijand | 56546 =
_____|Pentel Sigtionery {India} Pvi Ltd {iil above is able to influence 1.89
|4 |Purchase of Assefs =
____|Hair Writing Industies Uimited Holding Company. 11.55 4541
Figir Pen & Plasfic industries-Valsad Enterprises over which any person described in (i) and 20.00
Hauser Lifestyle Products lil above Is able to Influence 3592
Fiair Cyrosll Indystries Private Limiled Subsidary of Holding Company = 48,93
— 5 |Purchase of Licence N [
| |Flair Writing Industries Limiled Holding Company 281 -
2 — e
Flair Writing Industries Umited Holding Company | 131 -
I
Khubllal J.Rathed Key Manaaerial Personnel 12.00 -
8 |Loan taken = =F = =
| |Flair Writing Industries Uimited Holding Company _2.340.00 1,537.16
|9 [Loan Repald —— == ==
Fair writing Inclustries Umited Holding Company 490.00 85080
| |MohitRathod Director e . 36.01 |
10 |Relmbursement of Expenses (Pald) e
| |Figir Writing Industries Limited Holding Company - 0.20
|11 |interest Expenses :
| |Fiair Writina Industries Umited Holding Company 167.51 52.98 |
__lMs:m_Rmbod Director - 0.07

Holding Company
Enterprises over which Key Managerial Personnel are -
able to exercise significant influence 272 -
492,09 -
el i . 223 -
L —= Subsidary of Holding Company 2 57.75 |
|2 [rade R =7 il
Wittina | _Holding Company 1937 2
Hauser Litestyle Products Enterprises over which Key Managerial Personnel are 92.24 -
able to exercise significan! influence
3 |shoreCapital I [ WPl
_____|Flair Writing Industries Umited __Holding Company 1.00 1.00
4 |loanpayables o i |
. 333725 1.336.49 |




Note 32 : Capltal Management

The Company's Capital Management ks driven by the Company's policy to maintain @ sound capital base to support the continuous development of its Business. The Board of
Directors seek to maintain a prudent balance between different components of the Company's Capital. The Management monitors the Capiltal Structure and the Net Financial Debt
at individual currency level. Net Financial Debl is defined as Curent and Non-Cument Financial Liabliities less Cash and Cash Equivalents and Short Term investments.

Note 33 : Seament Reporfing

Segment information is presented In respect of the Company's key operating segments. The operating segments are based on the Company's Management and Internal Reporting
Structure.

The Company's Board ol Directors has been Identified as the Chief Operaling Decision Maker ['CODM), since they are responsible for all major decisions with respect to the
preparalion and execution of Business Plan, preparation of Budgel, Planning. alllance, and expansion of any new facility.

Board of Directors review the operating results of its "Writing Instruments and its Alled” business at Company level to assess its performance. Accordingly, there Is only one reportable
segment for the Company which is “Writing Instruments and its Alied”, involved in manufacturing and dealing in wrifing instruments and ifs allied. Hence. no specific disclosures have
been made.

Note 34 : Corporate Soclal Responsibiiity Expenditure(CSR)

Since provision of Secfion 135 of the Act is not applicable to the Company in the relevant financial year and hence the Company hos not made any provision for CSR Expenditure.
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Note 35 : Leases

In the Statement of Profit and Loss operating lease

expenses
finance cos! for interest accrued on lease liabiity. The impact of odoption of this standard on profit is as follows,

which were recognized os other Expenses has been substituled with depreciation expense for righ! of use asset and

(A) Reduction in Lease Rentel (42.20) [14.40)
(8) Increase in Depreciation il 3692 11.67
[C) Increase in inferest 16.44 428
(D) Net impact on Profit before Tax (11.18) (1.56)
Estimated amount of contracts remaining lo be executed on capital account and not provided for: 271.54

Tolal 271.54 -

Nole 37 : Contingent Liabiliity

The Company does not have any Contingent Liability for the year ended March 31, 2023.
Note 38 : Additional requlatory Information

1) Analvtical Ratlo Analysis

Cument Rafio (in fimes) Curment Assets Cument Liabilities 4.502.24 6.270.99 0.72 0.99 -27.49%|Decreased due fo
increase in curent
__lliablifies

Debt-Equity Ratfio (in fimes) Total Debt Shareholder’s Equity 5277.17 958.55 5.51 622 -11.43%

Deb! service coverage ration |Eoming for Debt Debt Service 1.285.96 PB4.76 131 0.44 197 01%|The increase i due lo
(in fimes) Service decrease In

bomowings.
Return on equity ratio (in %) Nel Profit After |Total equity 605.99 654.33 3% 103.47% -10.49%
Taxes
Inventory tumover rafio (in Cost of goods sold  |Average inventory 362374 1.428.23 2.54 5.08 -50.10%|Decreased Is due lo
tirmes)
hm in inventory

[Trade receivables fumover |Revenue from Average frade 501678 1,043.88 481 4.73] 1.56%

rafio (in times) Operations receivables

Trade payables tumnover rafio |Net Credit Purchase |Average frode 4.355.25 102579 425 507 -16.19%

(in times) payables

Net capital tumover ratio (in  |Revenue from Average Working 501678 (891.62)

fimes) Operations Caopital NA NA

Net profit ratio (in %) Net Profit After Revenue from 605.99 501678 12% 9.13% 32.29%|Increased due fo

Taxes Operations increase in Profit during
|ﬁm

Returmn on copital employed  |Profit belore interest |Capital employed 991.24 6.283.34 16% 15.45% 212%

{in %) and faxes

Return on investment (in %) Profit After Taxes Total Equity 40599 958.55 63% 68.19% J.29%
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2) Details of Benami Property:
No proceeding have been initiated or are are pending against the Company for holding any Benami propeerty under the Benami

Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

3) Utilisation of borrowed funds and share premium:

(a) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:
i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company

(Ultimate Beneficiaries) or
i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

(b) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the

understandina (whether recorded in writina or otherwisel that the Comoany shall:
i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company

(Ultimate Beneficiaries) or

i) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

4) Compliance with number of layers of companies:

The Company has complied with the number of layers prescribed under the Companies Act, 2013.
5) Undisclosed income:

There is no income surendered or disclosed as income during the cumrent or previous year in the tax assessments under the Income
Tax Act, 1961, that has not been recorded in the books of account,

6) Details of crypto currency or virtual currency:

The Company has not fraded or invested in crypto curency or virtual curency during the curmrent or previous year

7) Valugtion of Property,Plant and Equipment :

The Company has not revalued ifs property, plant and equipment (including right-of-use assets) or intangible assets or both during
the current or previous year.

8) Willful Defaulter :

The Company is not declared as willful defaulter by any bank or financial institution {os defined under the Companies Act, 2013) or
consortium thereof or other lender inoccordance with the guidelines on willful defaulters issued by the Reserve Bank of India.

9) Detalls of Transaction with Struck of Companies :
The Company do not have any transactions with companies struck off.
10) Registration of charges or satisfaction with Registrar of Companies

The Company does not have any charge or satisfaction which is yet to be registered with the Registrar of Companies beyond the
statutory period.

The figures for the comesponding previous year has been regrouped/reciassified wherever necessary, fo make them comparable.

For Jeswani & Rathore For and on behalf of the Board of Directors
Chartered Accountants Flair Writing Equipments Private Limited

\Cotolad Lqeny;

Khubilal G. Rathore

(Pariner) Khubilal Rathod Vimalchand Rathod
M.No. 012807 Director Director
Mumbai (DIN. 00122867) (DIN. 00123007)

08 JUN 2023





